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THE MONEY MARKET. 





Money was inclined to be less plentiful on Wednesday 
afternoon and Thursday, and at times the rate for new 
money rose to 2 per cent. The clearing banks have lent 
a certain amount into the New Year at rates of 23 and 24 
per cent. The chief development of the past week, how- 
ever, has been the stiffening of discount rates. On 
Wednesday the market rate on three months’ bank bills 
was given as 2y% per cent., this being the highest rate 
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recorded since the end of July. Treasury bill rates are 
also higher. The rate of issue on December 12th was 
23 per cent., as against rates in the neighbourhood of 24 
and 2,% per cent. during preceding weeks, and the rate for 
December 19th was confidently expected to be practically 
24 per cent. 


* * * e 


The main reason for the rise in discount rates is that 
the imminence of the turn of the year is making banks 
and bill brokers very chary of buying fresh bills. At pre- 
sent, the chief need of the money market is liquidity, 
and so the demand for bills has fallen below normal. On 
the other hand, the supply of bills is steadily growing, for 
even though trade remains at a low ebb, each week Trea- 
sury bill issues are in excess of maturities. Thus, last 
week £45,000,000 bills were issued, against maturities of 
£38,000,000; this week the corresponding figures are 
£45,000,000, against £40,000,000; and next week 
£45,000,000, against only £35,000,000. Thus, in these 
three weeks alone there will be a net addition of 
£22,000,000 to the outstanding volume of Treasury bills. 








Nov. 27,] Dec. 4, | Dec. 11,] Dec. 18,| Previous Rate 
1930, | 1930. | 1930, "| 1930, whew § 
% % % % |% 
Biawk: Rate csosessecses ig is 34 (May 1, °30) 
Banks’ Deposit Rate 1 1 1 1 13 (May 1, ’30) 
Discount f Call ...... 1 1 l 1 j1¢ (May 1, °30 
Houses | Notice ..... 143 | 13 | 14 | 1g [1g GMay 1, 30) 
Market rate (3 months’ 
ret Ree 24 | 2 | 2%] 2% a 




















In many ways it would not be a bad thing were the 
market discount rate to establish itself at 24 per cent. 
Such a rate is 4 per cent. below Bank rate, a margin which 
until this year was regarded as normal. It leaves bill 
brokers with a more reasonable margin of profit over the 
rate of 2 per cent. now paid by them to the clearing banks 
for their weekly loans. Such a market discount rate, too, 
can be justified on broader grounds. Too low rates attract 
to London bills in excessive quantities, and their pur- 
chase in London depresses the exchanges against sterling. 
A slight rise in market discount rates is the natural cor- 
rective to such a development, and it is far better that the 
cure should be effected in that way rather than by a rise 
in Bank rate, with all its widespread and undesirable 
consequences. 


* * s s 


France has continued to take gold at her normal rate, 
and there is no sign of her demands coming to an end. 
The Bank, however, has once more been partially able 
to off-set the French claims by gold acquisitions from 
elsewhere, including another £1,000,000 from Brazil. The 
flow of gold to Germany has now been arrested. The 
result is that, on the week, the Bank return shows a net 
gold loss of £1,132,549, but, owing to a further increase of 
£7,667,361 in the note circulation, the reserve has fallen 
by £8,799,910. The public’s withdrawals of currency from 
their banks for use in Christmas shopping also explains 
the reduction of £7,817,445 in Bankers’ deposits, which 
now stand at £64,294,938. From the market’s point of 
view this last figure is large enough for comfort, but not 
too large. 


NEW YORE. 


The fourth quarter’s income-tax payments, which fell 
due on Monday, created a temporary stringency in the 
money market, and call rate was advanced from 2 to 2} 
per cent. By the middle of the week conditions had once 
more become easy, and call rate relapsed to 2 per cent. 
The banks are reported to have been selling bonds 
heavily, and this partially explains the new record low 
levels of bond prices established this week. The House 
of Representative’s Committee on Banking has decided 
to start immediately an inquiry into the year’s 1,100 bank 
suspensions, and evidence will be taken not only on in- 
ternal questions, but also with regard to the international 
relations of the New York Reserve Bank. Gold imports 
for November are given as $40,159,000, and exports at 


$5,008,000, or a net import of $35,151,000. N t gol 
imports for the first ae the yea rob on 


months of the year amounted 





[December 20, 1934 | 


The stock markets were affected 
tions, and the price of many ordina 
lowest level for eight years. 
on the further loss of gold—actual and 
the Bank, but Australian stock 
covery following the full subscription of the £9 

conversion loan. Home rails were neglected 7 ~ 28,00) iy 
Industrials started a three weeks’ “ holidn etd 
in depressing fashion, but became steadior bos 2coouy 
of the week. Dealings in tea and rubber An ge the ea 
on a small scale. The prices of lending ef a rental 
marked down, partly on ‘* nerves.”” The min 
were quiet, base metal shares being du!) o; 
fall in commodity prices. Rhodesian copper « 
derived no appreciable benefit from the mae charg 
the Congo-N’Changa-Bwana fusion terms —e 

: 5 5 erms, 
THE COMMODITY MARKETS. 

The export and household sections of the 
have been more active, but the demand for ind 

shows no signs of an early expansion. The recon. 
provement in pig iron has not been maintained, and ¢, 
demand for semi-finished and_ finished materials ms 
slackened off. The market in Manchester which has bes 
disorganised by the rapid decline in raw cotton oa 
shows no signs of an improvement, and trade with Ind, 
and China has fallen off further. The last. series 
London wool sales met with a steady demand at the lone 
level of prices, and business in Bradford has been vell 
maintained. Hides continued to fall in value, and the 
turnover in leather has been on a small seale. Wheat 
prices show a slight drop on the week. “1 


THE FOREIGN EXCHANGES. 

The Foreign Exchange market was dull, with sterling 
inclined to be weak, whilst several currencies fluctuate) 
a good deal within narrow limits. New York went from 
4.8513 to 4.853, but Montreal was weaker at 4.963. Paris 
remained at last week's level of 123.60. Brussels, atte 
improving a little early in the week, was unchanged on 
balance at 34.764. Milan lost a point at 92.76 after some 
hesitation. Madrid ran up to 48.90 on the news of the 
attempted revolution, but recovered later to 45.00. Am 
sterdam fluctuated a good deal, and was appreciably 
weaker at 12.06%. Berlin remained unchanged on balance 
at 20.36, but at one time touched 20.373. Switzerlani 
recovered fairly sharply from 25.04} to 25.02}. Of the 
Scandinavian Exchanges, Stockholm gained a point « 
18.094, Oslo was better by 4 at 18.15], whilst Copen 
hagen lost 3 at 18.16. The South American exchanges 
were again erratic. Rio lost $d. at 44$d., Buenos Airs 
id. at 874d., and Montevideo 7d. at 36}d. In the Fu 
East, the rupee was firmer at 1s. 5%§d. and the yen ws 
unchanged at 2s. Of;d. Batavia gained } at 120 
In the forward market, dollars remained at 4; cent sul 
js cent premium for the two periods; Paris was a po! 
better at 5 and 10 centimes discount ; and Brussells rathet 
weuker at 4 and 7 centimes, also discount. Milan gained 
a point for one month’s delivery at 24 centimos discout! 
but at 70 centimos discount was decidedly weaker i 
three months’ deliveries. Madrid improved to one and 
2 centesimi premium. Amsterdam was practically is 
changed at } and 4 cent premium, as was Berlin + 7 
counts of 84 and 8} pfennigs for the two periods. Silvet 
touched new low levels during the week, and though 
recovered slightly at the close, the net fall during 7 
week was 3d. for cash and }$d. for forward. 14}}d. he 
the price quoted Thursday for both deliveries. The cal 
silver currencies weakened in sympathy, Hong 7 
losing $d. at 1s. 1$d., and Shanghai the same amoun'® 
Is. 53d. 
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Liquid, 

hed HRISTMAS 
Tetedy 

Lop 

Tate ». ° ° . 

00 iy snk TapLey would be in his element just now. He 
eDdleg nuld assuredly gloat upon the unrivalled opportunity 
ie displaying the proper Yuletide spirit of festivity amid 
thee roundings of universal depression and anxiety. There 


yst be many this Christmastide who find it difficult to 
mulate his spirit. But for our part we feel that it is 
actly in such circumstances as those of to-day, with 
subles and difficulties besetting the public life of the 
tion and the private lives of so many, that it is more 
an ever helpful to step for a few hours outside the orbit 
our daily work and give way to the spirit of geniality 
nd enjoyment which is customarily in the ascendant at 
his Yuletide season. It is a poor heart that never re- 


renews) 


\tlOn of 


. Trade ices, and it is as true of a nation as it is of an individual 

ae bu at, when the power of enjoyment has passed, its passing 

anf ce a sign of lowered stamina and the beginning of a de- 
the : 


ine. Let us then take as our slogan ‘* Christmas as 
sual,’’ and live up to it as well as our various circum- 
inces permit. 

In saying this we are quite prepared to find that we 
ave surprised many of our readers. We can understand 


us Das 
ag Dee 
Values, 


h Indig 


oi, nd sympathise with the difficulty which many people 
ne wal bust be finding in deciding the problem whether it is 
ei] . . . ° 

ind the ally right in these days of national crisis to expend both 
Whea pnds and energies on the object of seasonal celebration. 
be constantly do grim economic facts and conclusions 
btrude themselves on our attention that many must feel 
hard to reconcile the spirit of the week of good cheer 
Sterling ith the teachings of the dismal science. Nor is 
ctuated he dilemma resolved by such conflicting advice as 
it from contained, on the one hand, in the manifesto 
. Paris sued this week by Sir Robert Horne and other promi- 
S, after ent Conservatives pleading for stern all-round economy, 
ged on d, on the other hand, in the provocative letter which 
T Some ppears in our correspondence columns to-day—arguing 
of the hat free spending and not economy is the only road to 
. Am. onomic salvation. Let us for a moment, but only for 
eciabl; moment, confound the confusion further by saying 
Dalanee hat up to a point we agree with both points of view. 
zerland ow, asks our correspondent, could it benefit the world 
Of the large if everyone were to stop spending beyond what 
oint st as necessary for the bare necessities of life? To that 
Copen: estion we would add another—and the really important 
hanges ne that people are pondering this week: Does the exist- 
s Aires nce of the great depression make personal economy more 
he Far esirable, more of a duty than in ordinary times? 

en Was rankly, our view is that it does not. 
12.06 Let us explain. Supposing everyone who has a margin 
nt and spending power above what is required for the pur- 
A point hase of life’s necessities were to decide that all avoid- 
rather ble expenditure must be cut down; suppose that Mr X 
gained ecided to buy no new clothes, and make his old ones 
count st twice as long; that Lord Y postponed the repainting 
cer for his mansion; or Mrs Z reluctantly refrained from buy- 
re and g the usual Christmas toys for her children. What would 
ly we e the result? It would in the main be two-fold. In 
at dis iloring and its supplying trades, in the decorating trade 
Silver nd among the toy-makers and toy-vendors a definite in- 
ugh it ease in unemployment would take place. On the other 
ig the and, an addition would be made to the pool of accumu- 
d. was ted national savings. What we have to decide is whether 
China is On balance to the advantage of the nation that 
Kong hese twin results should be achieved. The decision 
unt at ould certainly be in the favour of stern economy, 
ere there any convincing evidence of an im- 

Sa 


hediate real shortage of saved capital available for 
he financing of industry and production. But there 
no such convincing evidence to-day. It is 
obable that later on, when industrial activity springs 
gain to life, a deficiency of current savings may he 
vealed; and it is desirable that, to be on the safe side, 
he accumulation of private capital should perhaps be 
ghtly increased now, certainly not diminished. Indeed, 
18 almost certain that in the years to come much larger 
cumulations of capital must be made—either by public 


0 








AS USUAL. 


or private saving—than in the recent past. But the over- 
whelming factor of unemployment weighs very heavily 
in the scale against all arguments that can be brought 
for a deliberate general curtailment to-day of ordinary 
budgets of personal expenditure. 

Let us not be misunderstood or regarded as advocates of 
wild extravagance. At all times and in all circumstances 
there are some forms of expenditure which are definitely 
deleterious. Our argument is confined to the thesis that 
the depressed circumstances of the present make stern 
personal retrenchment, not more, but less nationally ad- 
vantageous than when times are normal. Hence our 
slogan ** Christmas as usual ’’ for those who can observe 
it as usual, not with increased lavishness, but with the 
normal generosity in response to calls of charity, the 
normal purchasing and giving of gifts, and the normal en- 
joyment of good cheer—provided always that expenditure 
is confined within the limits of current income and does 
not involve a rash mortgaging of future resources. Neither 
the world economic crisis nor the disabilities of Britain 
will be remedied by making Tommy go without his Teddy 
Bear. 

There is more confusion of thought, perhaps, about this 
question of private expenditure and retrenchment than 
about any other subject in the realm of economics. The 
real question of vital moment to the country’s life to-day 
is not whether a family, let us say, with £5 a week is 
justified in going to the cinema or purchasing a gramo- 
phone, but whether the members of that family contribute 
£5 worth to the productivity of the nation. If they do 
not, then either their productivity must be raised or else 
the £5 of purchasing power which they receive must be 
reduced in its proper relation. Similarly, the important 
question is not whether a railway director with £10,000 
a year should or should not buy a new Rolls Royce, but 
whether, in actual fact, he earns his £10,000 a year. If 
he does not, he must either work harder and with greater 
efficiency or else submit to an appropriate reduction in his 
salary. 

The proper avenue of approach to the problem is from 
the picture of a common pool of national resources. The 
main question is not how the individual spends what he 
takes out of that pool, but whether he puts in as much as 
he takes out. And this is just where we part company 
with our correspondent, Mr Archibald Phillips. He 
implies that over-production must, with the progress of 
science, become chronic unless we all proceed to work 
less and retain existing rewards for our labour. The 
short answer to this attractively specious fallacy was, as it 
happens, given by Sir Arthur Salter in a recent article 
in the Times: ‘‘ The paradox of impoverishment through 
plenty is not and cannot be permanent. . . . The notion 
that in the nature of things there is a fixed limit to human 
needs is a mere delusion and will be until the last 
Hottentot lives like a millionaire.’’ Provided that there is 
no hitch in the working of the process of exchanging goods 
and services one with another, it is idle to fear, for many 
years to come, any danger of permanent unemployment 
through ‘‘ saturation ’’ of markets. The real danger is 
that of impoverishment by spending not absolutely *‘ too 
much ”’ but ‘‘ too much ”’ relatively to the amount of 
real wealth we are creating. 

The question of the need for public economy is in an 
entirely different category. Here the crux of the matter 
is plain. Reproductive expenditure by the State in a 
time of depression can be justified by strong arguments; 
and we do not suggest that mere redistribution of indivi- 
dual spending power by means of taxation ipse facto 
impedes production. The real trouble is (1) that heavy 
taxation in bad times not only has a depressing psycho- 
logical effect but depletes damagingly the resources of 
corporate institutions, and (2) that much State expendi- 
ture is apt to pass to recipients who do not put back into 
the national pool the value of what they receive. This is 
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true of extravagant or redundant Departmental staffs. 
It is equally true—however frankly we admit that society 
is bound to keep the wolf from the door of the economically 
defenceless—of those drawing ‘‘ doles.’’ And in the 
latter case there is the additional factor that abuse of 
the principle of benefit may ultimately prove a real 
deterrent to work and the production of wealth. On 
these cogent grounds there can be no ‘question of the 
rightness of the widespread demand for public retrench- 
ment, to which Sir Robert Horne and Sir Walter Runci- 
man have added their advocacy this week. 


To revert to private economy, we are by no means 
unqualified supporters of the ery, “‘ Spend, spend, spend 
until the depression is over,’’ nor, indeed, do we yield to 
any in our laudation of the virtue of balanced thrift at 
many times and in many circumstances. But in the 
peculiar conditions of the present moment we can find it 
well within our conscience, for psychological as well as 
economic reasons, to join in singing the old ballad: ‘‘ Let 
us be merry and make good cheer, for Christmas comes but 
once a year.’’ To spend too little may be almost as bad 
economically as to spend too much, if purchases are for- 
gone, not because the money to finance them has not been 
earned, but because the potential purchaser is ‘‘ afraid to 
buy.”’ The lesson to be pondered this Yuletide, we 
suggest, is the vital necessity not of our spending less 


but of ‘‘ earning ’’—nationally, and in the real sense— 
more. 








REPUBLICANISM IN SPAIN. 


From Friday of last week, when the revolt at Jaca 
occurred, until Wednesday evening, Spain was virtually 
cut off from the rest of the world. The frontiers were 
closed, news suppressed by a drastic military censorship, 
the use of the international and inter-city telephone lines 
forbidden, and martial law proclaimed throughout Spain. 
It is still too early to appreciate fully the significance of 
the events which have taken place, but though martial 
law and a strict censorship remain in force, the fact that 
foreign correspondents in Madrid and Barcelona were 
permitted to send messages to their papers on Wednes- 
day night, and the general tenour of those messages 
themselves, suggest that for the time being the insurrec- 
tionary movement has been repressed. 


The rising itself appears to have been badly mis- 
managed. The plan of the Republicans, it seems, was 
that zero-hour should be Thursday, December 18th, and 
that on that day a general strike in support of the 
proclamation of a republic by civilian elements should 
be supported by mutinies in the disaffected sections of 
the Army. As matters turned out, the plan went 
seriously wrong, either through lack of effective liaison 
between its civil and military leaders, or, as is by no 
means unlikely, because of the multiplicity of republican 
factions of different shades in the Spanish anti- 
monarchical movement. The premature explosion which 
gave General Berenguer sufficient warning to take counter 
measures occurred at Jaca, a small town at the foot 
of the Pyrenees. The idea had been that the garrisons 
of Jaca and Huesca should combine in revolt, seize the 
railway and advance through Leridia on Barcelona. On 
the eve of last Friday, however, a party of young 
civilians apparently belonging to the bourgeoisie and not 
to the working class, arrived at Jaca from Saragossa in 
taxicabs in the small hours of the morning. At their 
imstigation, part of the garrison mutinied and arrested the 
military governor and other officers of high rank. On 
the other hand, the Civil Guard (which has a professional 
feud with the Army), the Carbineers and the Mavor of 
the town all refused to join the movement; and at 
Averbe—a station on the railway between Jaca and 
Huesca—a detachment of the Civil Guard, warned bv 
postal officials of the doings at Jaca, pulled up the track, 
and thus seriously interfered with the advance on 
Huesca. 

Meantime, though the troops at Huesca at first re- 
fused to obey orders from Madrid to march against the 
insurgents at Jaca, loval forces were rushed to Huesca, 


whose garrison, realising probably 

had been premature, ‘nd lieteeaeee = Jaca ém, 
of troops at the Government's disposal ret entra 
allegiance. On the morning of Saturday - age to t 
mutineers from Jaca were met some ten © 13th, th, 
from Huesca by a superior force which a dat 
attempts to fraternise and opened fire with ed they 
The mutineers were dispersed and ne 
prisoners; and two of the capture BUY takey 


: d offic - = 
by court martial and shot out of Maga Were tried 


Next, there came other disconnected outbr 
part of some elements in the Air Force. At Bu. 
a number of republican flying officers appear Srey 
made an abortive attempt to seize the aerodrome © hare 
of night, but were easily frustrated. At Madrid, ~ 
ever, a party of civilians led by General Llano and len 
Franco seized the Cuatro Vie Aer 


ntos aerodrome, arr.) 
. ; » Alrest, 
three officers who resisted them, and proclaimed 2 

al & te. 


public by sending out wireless messages and scatt 
leaflets over Madrid from aeroplanes on which te 
Spanish national colours had been daubed out jp red 
paint. The aerodrome was quickly invested by @ colung, 
of troops from the Madrid garrison (which remained lon 
to the Government) and was shelled. Thereupon, the 
military leaders of this coup de main made their pa. 
by aeroplane to Portugal and the rest of the nie 
capitulated. The majority of the troops in the aerodrome 
seem to have played a passive part from first to last 

Meantime, though the military movement was limited 
to these sporadic missfires, the civilian side of the re. 
publican plan was belatedly put into operation o , 
much wider scale, though for the most part on nop. 
violent lines and without, so far, seriously threatening 
the position of the Government. Strikes were declared 
in most of the principal cities, excluding Madrid, an 
in many villages and towns throughout Spain republican 
proclamations are reported to have been made and pn. 
publican flags hoisted. In some places, as we go to 
press, the strikes appear to have come to an end; in 
others they continue. But though here and there there 
have been outbreaks of disorder—telegraph _ lines 
wrecked, railway tracks pulled up, and occasional affrays 
with the Civil Guard—a fair estimate of the situation 
seems to be that, at the moment, General! Berengue 
has the situation ‘‘ well in hand.”’ 

The outlook, however, is by no means clear. As regarts 
the Army, events have proved that, so far, the Govern 
ment can count on finding, at short notice, a loyal majority 
of troops who are ready to take extreme measures with 
any rebellious minority of their comrades. The Army 
of course, a political force in Spain. Successive regimes 
have failed to reduce it to the purely professional position 
which it oceupies in France or in Great Britain. Mor 
over the Army has a grievance; for the Marques @ 
Esiella, during his dictatorship, restored the principle 
promotion by merit in lieu of promotion by seniority ; st 
this is an old quarrel between the Army and the Gover 
ment. The Army have always striven for the semont} 
principle, on the specious ground that “‘ merit, "in Spam 
means not merit but favouritism. However, the artillery 
who were supposed to be the most discontented arm, bar 
recently been conciliated by an increase in their pay, r 
it does not look at present as though the Army were ¢* 
affected en masse. The only indication that the Army # 
a whole may not, after all, be so loyal as appears on 
surface, is given by the Government's action In ong 
ing the Foreign Legion, post haste, from <r 
Spain. This step, which looks like a false move M aa 
moment of panic, is reported to be arousing resen ait 
in the Spanish units of the Army. and it might ot i * 
ably provoke the very disaffection against which it § 
intended to be a safeguard. - 
What of the civil population? So far as Barce “ a 
the obvious danger-point—is concerned, the ye 
tranquillity of that city looks as though Catalan ad 
alism does not regard the immediate ee al 
favourable opportunity for seeking to realise othr 
tions. Elsewhere, strikes have been on a sufficient °° 


eaks on the 


to indicate that the republican movement has bee 
considerable mass support. For it is clear that 
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ions have been primarily political and not inspired by 
logs motives on Communist lines. The influences at 


re 


‘ork have been rather those of Paris of ’48 and ’71 than 

















ast »§ Moscow of 1917. In fact, we shall probably see this 
Limited spanish upheaval of December, 1930, in the truest light 
the re. we regard it as a belated example of the classical Euro- 
4. , pean type of revolution which, in other parts of Western 
sa ‘urope, is already démodé; a social phenomenon of the 
eclared nineteenth rather than the twentieth century. We shall 
id, and not be far wrong if we look for the force behind the up- 
ublican heaval in a straightforward fight between republicanism 
and te. nd monarchy—an old-fashioned issue which does not 
hex bother Englishmen or Frenchmen or Americans nowa- 
—s lays and which has been settled decisively, since the war, 
Fines in Germany and Austria and Turkey, but which is still a 
affrars ive issue in certain countries; for instance, in Egypt and 
tuation m Hungary. 
renguet lf this diagnosis is correct, we may perhaps venture 
» predict that, though the present upheaval in Spain 
regan may be surmounted, the country is far from being at the 
nal ni of its troubles. <A very large part of the Spanish 
3 wih ation—far larger than the fraction which took up arms 
rmv is. st week—does hold the present King responsible for the 
regimes t¢ Marques de Estella’s régime. He is held respon- 
position ible and he has not been forgiven; and if and when a 
More. panish parliament, properly elected, meets, there may 
jues de a doubt whether the King will be able to retain his 
may rone. The ultimate choice before him may be to save 
Geni is dynasty by a timely abdication or to bring in the re- 
senioritt :blic by kicking against the pricks too long. This threat 
n Spaill b the crown explains why the present Prime Minister, 
artillery, eneral Berenguer, has allowed nearly a year to pass 
m, have nee the demise of the Marques de Estella’s directorate 
pay, r itnout holding a general election. In fact, Spain is being 
one" verned dietatorially still. She is being governed like 
3 on the iis in the supposed interests of the King; and the longer 
ummon pain remains in this political limbo the greater the re- 
rocco 1 ntment against the King and the stronger the demand 
ade in & br a republie will be. 
entment If General Berenguer could convince the Spanish people 
conceit hat the elections, due to take place next March, would 
ch 8 t be rigged and that the Government and the monarchy 
celona— ere sincerely intent on ‘* the reconstitution of Spanish 
parative plities,"’ the process of evolving a new constitutional 
: patio® gime without abandoning the monarchical principle in 
on as § Pin would seem more capable of realisation. Other- 
5 aspitt- Se, the life of the existing Government seems to depend 


ont scale ecariously on the inability, so far, of a rising tide of dis- 


sehind tt ntent to produce unity of purpose and concentration of 
so far # ort on the part of the various factions in the republican 











FRANCE AND GOLD. 


The magnitude which the steady efflux of gold from 
London to Paris has attained since the movement was 
resumed on September 22nd, and the controversy which 
has arisen on both sides of the Channel ag to the essen- 
tial causes of the efflux and possible means of arresting 
it, lend particular interest to the following analysis of 
the present situation by a distinguished French economist. 
THe continued influx of gold from London to Paris may 
fairly be said to be a matter of as much concern to the 
market which is receiving the metal as to that which 
is losing it. London may be displeased at seeing the 
Bank of England’s reserve decline, although on Decem- 
ber 10th the ‘* reserve ratio ’’ of gold stocks to deposits 
and notes, at over 32 per cent., was still considerably 
above the level of 25 per cent. to which it fell not long 
ago; but Paris is equally disturbed by the possibility that 
the movement may involve the danger of a rise in the 
French level of prices. 

Fears on the latter score may well seem somewhat 
exaggerated. Calculated on the basis of franes of pre- 
war purchasing power, the present volume of notes in 
circulation in France is little higher than the correspond- 
ing figure in 1912 (15 milliards against 12 milliards). 
Moreover, even if the existing circulation is responsible 
for the rise in prices—a thesis which is by no means 
proved despite the continued increase in the retail index 
number—it is thereby contributing towards moderating 
the effects of the crisis which is every day becoming more 
clearly visible in French industry and commerce. This 
in itself is a substantial point to the good. Indeed, the 
maintenance of the existing level of prices, or even a 
slight increase in it, would be the most efficacious means 
of influencing the trade balance in the direction of larger 
imports, and so changing the course of the present un- 
welcome flux of gold. 

It would be a mistake to suppose that in this matter 
considerations of self-interest are uppermost in French 
minds. Paris derives no sort of satisfaction from seeing 
the London market in difficulties. Such an idea is far 
from the truth, and could only be entertained by those 
who are ignorant of the intimate connections which link 
the two markets. It is, in fact, the very intimacy of the 
connection between London and Paris which is giving 
rise to the present difficulties, while equally the close- 
ness of the ties affords ground for hoping that the diffi- 
culties may be transient. 

In the first place, it should be borne in mind that 
London has never displayed the capacity shown by 
Berlin or Paris to retain gold. During the period of 


enormous Transvaal production between 1895 and 1910 
the stock of gold coin and bullion in the Bank of England 
During the 


not only did not increase; it actually fell. 
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same period the Bank of France augmented its stock 
of gold by 1,200 million francs; the Reichsbank’s gold 
holdings rose by 200 million marks; and the stocks held 
by other European central banks doubled or trebled. 
Thus, whether the explanation is to be found in the 
economic structure of the various countries, or in the 
mechanism of their money markets, or more particularly 
perhaps in the organisation of their foreign lending, the 
fact must be recognised that some special characteristic 
renders the task of building up gold reserves in London 
relatively more difficult. It is not a question of a 
recent development but of a long-standing phenomenon. 


It is true that current movements of gold have been 
on an unusually large scale. This, however, is the result 
of the combination of a variety of circumstances super- 
imposed one on the other, but all exercising an influence 
in the same direction. It is because of this coincidence 
of so many factors that one may hope that the present 
disturbance is transitory and will disappear with the dis- 
appearance of the cireumstances which have occasioned it. 
For the essential cause of the gold influx has been beyond 
dispute the stock market and banking crisis which burst 
upon Paris two months ago. The crisis was not serious 
of itself, but nevertheless it produced among depositors 
and customers of the banks—particularly after the sus- 
pension of the Banque Adam—feelings of anxiety out of 
all proportion to the original cause. In fact, this incident 
illustrates the extent to which nervousness still prevails 
among a public in whose minds the memory of the mone- 
tary and financial troubles of 1926 is still fresh. Moreover, 
lack of confidence was intensified by apprehension— 
equally exaggerated, it may be, but none the less wide- 
spread—aroused by the results of the German elections 
and by various bellicose utterances whose martial ring 
echoed loudly enough through Europe. Thus it happened 
that withdrawals of deposits assumed such dimensions that 
the commercial banks in France had to use all the means 
at their disposal to increase their cash balances. A 
reflection of these movements is to be found in the 
unusual increase of 3.5 milliards between the month of 
August and now in the private deposits of the Bank of 
France. The growth of deposits* in the central bank 
is the normal but significant counterpart of withdrawals 
of deposits from the other banks. Moreover, the note 
circulation, which a year ago fell by one milliard after 
the settlement at the end of November, this year re- 
mained almost stationary between November 28th and 
December 5th, despite a reduction of 1.5 milliards in the 
Bank of France’s holding of bills. This holding, not- 
withstanding the stagnation of business, stood at the 
end of November at a figure of 400 millions higher than 
at the corresponding date in 1929—a further proof of the 
remarkable strength of the demand for bank cash. 

It is well known, however, that recourse to the Bank 
of France is not the only means available to the com- 
mercial banks of increasing their liquidity. The custom, 
almost universal before the war, of placing a considerable 
part of their liquid assets on short-term investment in 
London and Berlin, but particularly in London, was 
resumed on a large scale by the banks immediately 
following the stabilisation of the franc. This habitual 
policy is itself a result of the remarkable facilities for 
short-term investment offered by the London market, 
and it has contributed greatly to supporting sterling 
exchange in Paris. On the other hand, the other side of 
the picture for the borrowing market is the ease with which 
funds so placed can be withdrawn. And, as has been the 
case in all previous crises, balances in London have 
served during the past two months as a “ first line of 
reserve '’ on which the French banks could call to 
increase their cash balances. This is a phenomenon 
which has recurred with perfect regularity ever since the 
beginning of the nineteenth century, and of which every 
crisis | has afforded evidence. On this occasion the 
magnitude of the movement of funds was the greater in 
that open-market discount rate in London has not 
been higher than the outside discount rate in Paris, 





* Calculated in terms of gold francs the present private 
deposits in the Bank of France, 9 milliaris, is trek oe 


figure of 1912. the average 
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and has been lower than the rediscount rate of t 
of France. Hence it was more ady 
French banks to repatriate their } 
than to rediscount bills with the ce 

It is possible, too, that these repatriations hay 
slightly accelerated by the uncertainty felt ne, 
market as to the frant’s really effective 
London. Since deliveries by the Bank of England 
been limited to standard bars, which haye t , 
before acceptance by the Bank of France. 
longer knows exactly how far the cost of importing o 
is going to be increased through the loss of he ~ 
sequent on delays in having the metal refined ne 
aware at what point the Bank of France m, 
any moment to intervene and buy foreign ex: 
to prevent further depreciation of sterling. 
end to this state of uncertainty would, ho 
easy as it would be desirable. For example, jf th 
admitted that the instability of the gold point er 
important factor in inducing a sense of insecurity bh 
Bank of France could decide to purchase bars, irey,, 
tive of their degree of fineness, at the price of fine - 
less the cost of refining, and to carry out the necosur 
refining itself. It is hard to believe that a small mus, 
of difficulty which could so easily be smoothed out by 
common accord can long play an appreciable part in te 
monetary relations between France and England. Yoeye». 
theless, this question of standard gold and the gold pox 
has contributed in the course of the past few weeks: 
precipitating the withdrawals of foreign balances to which 
the Paris banking crisis gave rise. 

That crisis itself, be it noted, was a complication s iper- 
imposed on a steady tendency towards repatriation of 
capital due to the decline which has proceeded without 
interruption for more than a year in the Paris Bours, 
where a large bull position had long been kept open in 
defiance of all the omens. Capital has had to be repat. 
riated to meet settlement differences; while still further 
repatriations of French capital have been caused by the 
slump in the stock markets abroad, with the result that 
sellers of sterling in Paris have predominated. 

In so far as the present influx of gold arises from ths 
coincidence of exceptional circumstances—a coincidence 
which can be summed up in the one word “ crisis - 
there is no doubt that it will cease with the end of th 
crisis itself. Moreover, the severity of that crisis should 
be lessened by the arrivals of gold into France, since 
these will do something to dispel the exaggerated nervous. 
ness which has been the motive for the withdrawals of 
deposits from the banks. As soon as the tide of sent 
ment changes, a small differential between discount rates 
in London and Paris—be it an increase in the London 
rate or a reduction in that of Paris—will be sufficient 
change the course of the gold tide as well. There 
substantial reasons, one knows, why London should 
hesitate to raise its discount rate at present. Equa) 
serious considerations make it difficult for Paris to hare 
a rate lower than 2} per cent., and indeed this rates 
low that it is questionable whether a further reduct a 
would be of any advantage. Nevetheless it remains‘ 
that a difference between rates of discount 1s the mi 
really effective method of attracting back to anv ‘wi 
ticular market balances which have been removed vas 
where. The remedy for the present situation—as * : 
that is to say, as the temporary spasm of ee 
the part of French depositors has been allayed—is # x 
for the authorities in the two markets to apply when ™ 
wish. Its application, sooner or later, will be a matter ° 
necessity. ae 

On the other hand, there is a permanent factor 2" 
situation of the two countries to which attention re. 
usefully be directed and which presents 4 none 
easy to solve—the diametrically different courses Pai 
by the balance of payments in France and Great 9P 
since the stabilisation of their respective curren * 
the case of Great Britain, the official returns “A s 
that the balance of “ current items,’’ visible and invis , 
is much less ‘‘ favourable ’’ than before the wat, a 
exports continue to be much below their pre-Wat 
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cainst this, London has resumed with its old activity its 
‘aditional réle ot international lender of capital both on 
hort and long term. In Paris, however, market develop- 
nents have run on exactly opposite lines. The foreign trade 
balance has become as favourable,”’ if not more so, 
han before the war, thanks partly to the great increase 
tourist traffic. But the export of long-term capital, 
vhich before 1914 was a distinctive feature of the Paris 
market, has by no means regained its pre-war level, for 
he reason either that the domestic market, following the 
tabilisation of the franc, has made heavy calls upon 
national savings, or, it may be, because many of the 
sovernments which used to figure as borrowers in the 
Doris market have to-day vanished from the scene and 
have not yet been replaced by new clients. As matters 
tand, the political and economic status of many potential 
new borrowers is insufficiently known in Paris, or, if 
nown, makes insufficient appeal for issues on their 
behalf to be practicable. 

If the present situation were to be prolonged, it would 
learly result in two equally undesirable consequences. 
im the one hand, the gold reserves of the Bank of 
‘ngland, even under normal conditions, would not grow 
ast enough for London to be able to face substantial 
‘thdrawals of funds in times of crisis abroad without 
jisquietude. On the other hand, the glut of liquid assets 
mn the Paris market could not find any outlet except in 
hort-term investment in foreign markets, whose currency 
would thereby be rendered more vulnerable on the least 
bint of alarm. 


It would appear, then, that the fundamental cause of 
urrent events lies in more or less permanent disequili- 
brium in the balance of payments of Frange and Great 
ritain. To restore equilibrium purely monetary ex- 
bedients are inadequate. What is necessary is to devise 
in each case sound lines of economic policy. For Great 
Britain, if a French observer may be permitted to express 
friendly view, the appropriate remedy would be a policy 
having for its chief objective a reduction in industrial 
posts of production; for France, what is wanted is a 
ational policy of augmented lending abroad. In this 
itter connection, however, it should be borne in mind 
hat though foreign borrowing in the Paris market will be 
neouraged by the low discount rate in France, the full 

tentialities cannot be realised unless the prospect of 
orld peace seems sufficiently assured to make the 
nvestor in France feel disposed to risk once more placing 
his money abroad. In the present position of Europe 
polities and economics are more closely linked together 
han ever before. Their inter-connection might well be 
brought to the notice of all those who see in the central 
banks the authors of each and every crisis with which the 
orld is troubled, and who attribute to the same quarters 
he magical power of putting an end to each and every 
risis at will. There could be no more dangerous illusion 
han this; for if we are to have economie stability and 
material well-being, the first essential task is to establish 
nd consolidate peace. 








BRITAIN’S BREAD. 


['cui has been heard in recent months of the import 
urd as a means of protecting British agriculture, or 
ather that very small proportion of British agriculture 
hich is devoted to the production of wheat. In its origin, 
however, the idea of an import board was a device for 
protecting, not the producer, but the consumer of wheat, 
nd in that capacity its adoption was urged in a 
bamphlet* which appeared some months ago, and which 
eserves serious examination, less on its merits than be- 
fuse it is typical of a line of criticism which relies very 
raely upon a misrepresentation of the facts of the grain 
rade. 

Mr Hurst’s thesis is that the British consumer no longer 
njoys either the stability or the low level of bread prices 
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which obtained before the war, owing to the fact that com- 
binations among overseas wheat growers on the one hand 
and Pritish millers on the other hand have reduced the 
grain merchant to a mere economic survival, without effec- 
tive influence on the trade. Thus there no longer exists the 
reserve supply of grain which the merchants used to hold 
in the natural course of business, and which acted as a 
buffer against sudden rises in price, while the elimination 
of the regular hedging operations has made prices liable to 
more violent fluctuations and thereby raised the ultimate 
cost to the consumer by the amount necessary to cover 
insurance against the increased risks carried by the millers. 
Further, the immense growth of speculation has so in- 
creased the turnover on the wheat markets of the world 
that British imports, once a very weighty factor in the 
market, have become a very small proportion indeed. 

Since, in Mr Hurst’s view, no private interests can 
take over the functions of the grain merchant—and in this 
he seems to have unduly minimised the hedging habitu- 
ally carried on by millers in the normal course of business 
—he advocates the intervention of the British Government 
to set up a board which should be responsible for the dis- 
charge of those functions. He goes into very little detail 
as to the proposed activities of such a board, and one of the 
first questions which suggests itself to the reader is how, if 
the evils of which Mr Hurst complains are largely attri- 
butable to the fact that the immense speculative develop- 
ments of the international market have dwarfed the 
British share to an almost insignificant proportion, a mere 
change in the method of making British purchases is going 
to help the situation? The more nearly Mr Hurst is right 
in visualising the wheat market as dominated by giant 
combines and at the mercy of political mancuvres, the less 
likely does it seem that the British consumer can protect 
himself merely by making his purchases through a govern- 
ment agency. 

Whether Mr Hurst’s picture does fairly represent the 
facts is, however, another question. A more recent writer 
has challenged+ the alarmist figures which have been 
bandied about, purporting to show the proportion of the 
wheat supply of the principal exporting countries which is 
controlled by pools, and the extent of combination in the 
British milling trade ; and some of these challenged figures 
correspond to those put forward by Mr Hurst. Mr 
Moelwyn-Hughes states, for example, that the three mill- 
ing combines control only 38 per cent. (not 62 per cent., 
as suggested by Mr Hurst) of the flour output in this 
country, that there is keen competition between them, and 
that the limit of concentration has probably been reached. 
He dismisses the idea that pools or large firms exercise 
any effective control of wheat exports from Australia and 
the Argentine, and illustrates with a brief recapitulation 
of the activities of the Canadian Wheat Pools and the 
Federal Farm Board his contention that ‘* they have in 
no wise prevented the grain trade from exercising its 
normal and efficient function, nor endangered Great 
Britain’s supply of wheat.’’ 

Pools, in short, are dismissed as almost innocuous, 
unless there were to arise either a degree of international 
combination among exporting countries which is scarcely 
conceivable in present conditions or else a world shortage. 





* “The Bread of Britain.” By A.H. Hurst. Oxford University 








BO Pree. Bread.” By R. Moelwyn-Hughes. Ernest Benn. 
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How unlikely a shortage of wheat is may be judged from 
the following table :— 


WorRLD WHEAT PRODUCTION. 
(In million cwt.) 


With many European importing countries aiming at a 
greater degree of independence of foreign supplies, it seems 
hardly likely that world demand can outrun supply within 
measurable distance of time, though whether Mr Moel- 
wyn-Hughes is right in assuming that because the pools 
cannot hope to succeed in their object they do not cause 
any considerable disturbance to the grain trade is perhaps 
debatable. 

In flat contradiction to the allegation that the grain mer- 
chant has been to all intents and purposes eliminated, Mr 
Moelwyn-Hughes asserts that he still handles two-thirds 
of the wheat imported into this country. That he handles 
it efficiently, prima facie evidence is to be found in the 
fact that whereas the average price of wheat imported 
in the years 1909-13 was 8s. 5d. per cwt:, in 1922-30 it 
fluctuated between 10s. and 14s. If allowance be made, 
by means of a wholesale price index number, for changes 
in the purchasing power of money, the cost of wheat was 
actually reduced, in 1922-30, from a pre-war average of 
lls. ld. to a range between 8s. 1d. in 1923-24 and 
10s. 7d. in 1925-26, while the mean for 1929-30 was 
9s. 6d. Mr Moelwyn-Hughes takes an optimistic view 
of the extent to which cheapness of wheat is reflected in 
the price of bread, but that the British consumer has 
little cause for complaint as compared with consumers in 
other countries is shown by the following table taken 
from his book :— 


BREAD PRICES PER 4 LB. LoaF. 


s. d. 


Hamburg 
Paris 


United States (average) 
Canada (average) 
Australia (average) 


RRR rROOrFOCO: 


~ 
_ 
GN 


Only in Belgium is it possible to obtain bread as 
cheaply as in this country, and there, Mr Moelwyn- 
Hughes argues, the quality is so poor that it partly 
invalidates comparison. 

One may disagree with Mr Moelwyn-Hughes on certain 
points, but it is difficult to deny that he has made out a 
very strong defence of his position that, as far as the 
interests of the British consumer of bread are concerned, 
there is no need for any supersession of the present 
machinery of the grain trade. When he turns to the 
discussion of the specific proposal that the activities of 
the grain merchant should be carried on by an import 
board, he has an even more devastating battery of 
arguments. Not least of these is the contention that 
control of the grain trade would inevitably lead to control 
of milling, baking and trade in all kinds of stock and 
poultry feed. The economies which would be effected 
are, in Mr Moelwyn-Hughes’s opinion, negligible, while 
speculation would not be checked but would merely, 
owing to the publicity of every move made by a Govern- 
ment purchasing board, be more unfavourable to the 
British consumer than before. The certainty of political 
pfessure on the board opens out a dreary vista of 

slogans, and election pledges, and still further doles.’’ 

The experience of Continental countries which have tried 
similar schemes is anything but encouraging. Perhaps 
one of the most deterrent arguments is that which points 
to the high degree of international ill-will which would 
inevitably attend the negotiation of big wheat contracts 
by a body representing the British Government. If 
Canada “* took it personally *’ when British merchants, 
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THE DRAFT DISARMAMENT CONVENTIOy 


(BY OUR LEAGUE CORRESPONDENT.) 


Tue Preparatory Disarmament Commission — jy.. 
finished its work and concluded a draft convention © 
now remains for the Council of the League to gy 4. 
date of the Conference. It is doubtful whether it xl 
take a decision at the next session in January. and the 
chances are that it will be more likely to proceed gm 
to a general consultation of the Governments. Tho», 
clearly much to be done by way of conversations heim, 
the Council will be in a position to name a date. or ! 
will be surprising if the important preliminaries », 
completed in time for a conference before 1932. 

The Commission seems to have been moderately yal 
satisfied with what it has achieved, and there are cu. 
tainly features of its convention which are not negligible 
At the same time nothing is of greater disservice than + 
exaggerate the achievement, and Mr. Gibson's waming 
in this direction was wise. Even on some of the points 
of greater importance, decisions were by majority, and 
there are numerous reservations. How far they wil 
remain obstacles it is early vet to say, but in view. 
the circumstances it seems fairly clear that the Com. 
mission could not have gone further with any hope of 
bringing with it those states on whom rests the biggest 
responsibility to act. The draft convention is inadequate 
and disappointing, but it is something—if only the Co- 
ference itself fills in even moderately reasonable figures 
That will be an extraordinarily difficult undertaking, ani 
everything will depend on political relations, but the 
Governments at the Conference will scarcely be able ‘ 
enact the farce which is sometimes prophesied. 

That is one of the valuable features of at least having 
guiding principles down on paper. If the majority dec: 
sions are finally accepted, and an honest attempt mate 
to take action on them, the armaments situation can 
improved and the road opened to further progress late 
It will not satisfy Germany, but it is useless to expect 
that at this stage there could be a levelling of Europes 
armaments, as Count Bernstorff claims; and Germany 
has some obligation to dispel any suspicion that pressu® 
to do all at once may be prompted rather by « desi 
to arm herself than to persuade others gradually to redu . 
armaments. That suspicion is not widespread, but * 
exists, and the strong feeling of all Germans on | 
fundamental question should not be allowed to be es 
ploited by the Nationalists. Action has certainly ben 
delayed long enough, but it is idle not to recognise 
realities. There will be no such quick revolution . 
political thought as to make a levelling of orm 
possible next year or the year after. Count Bernston 
declares that the draft convention enables countries be 
increase their armaments. We shall see. That "ov" 
be a sorry business, and a very dangerous situation wae 
arise if Governments were to attempt such a decept 
of Germany and of a vast number of people all a 
over. But why emphasise that possibility. if poss! hed 
it is? There are some states who have declared : . 
existing armaments to be insufficient, particulary 
relation to naval and air armaments, but the estumalt 
that insufficiency will to a large degree depend 0 the 
others do. Nevertheless, no one could pretend that 0 
situation is not critical, and what is necessary bets 
now and the Conference is a great deal of nw of 
of energetic action by Governments who want rest 
Governments who are under strong moral obligation 
least—to contribute to results. 
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Y R004 What are the main provisions of the draft convention ? 
alse it he average daily effectives in land, sea and air 
British orces and formations organised on a military basis 
ighes’ re to be limited. Trained reserves are excluded, 
8 to be und there is to be no limitation of annual contingents; but 
d Con here is to be a limitation of the period of service in 


onscript armies. The annual expenditure on the upkeep, 

purchase and manufacture of war material for land arma- 

ments is to be limited; to this the Americans make a 

reservation, as they (with the Germans and some other 

tates) prefer direct limitation. For naval armaments, 

‘» addition to direct limitation, there is to be a limita- 

tion of expenditure as well, but the Americans, French 

and Japanese made reservations, and the British and 

Italians explained that their acceptance depended on the 

attitude finally adopted by other maritime powers. An 

attempt to get budgetary limitation on air material failed, 

despite a determined effort by Lord Cecil, who said that 

without it, the air arm, potentially the most. destructive, 

would be the most free for competitive international 

development. ee: 

With regard to naval armaments, provision is made 

for limitation by global tonnage, and each state is to 
show in which way it intends to distribute the global 

tonnage between the different categories. There is to be 

direct limitation of the number and size of capital ships, 

aircraft carriers and submarines, and of armaments. 

There are provisions for transfers from one category to 
another, on condition that before a ship is laid down for 
construction due notice should be given. Account must 

be taken of the special circumstances of each Power and 
of the classes of ships involved in the transfer. Powers 
whose total tonnage does not exceed 100,000 tons (this 
figure is given as an indication of the size of smaller 
navies) will have full freedom of transfer as regards 
surface ships, and as regards other Powers the amount 
of transfer is to be variable in inverse ratio to the amount 
of their total tonnage. The Italian delegation made a 
general reservation to the effect that they could not 
tinally agree to any specific method before all the Powers 
had agreed on the proportions and the levels of maximum 
tonnage. 

Air armaments are to be limited as follows : the number 
and total horse power of aeroplanes capable of use in 
war, in commission and in immediate reserve, is to be 
limited, and also the number and horse power and 
volume of dirigibles. States are to refrain from embody- 
ing militery features in civil aviation, and they agree to 
encourage economic agreements between civil aviation 
undertakings in the different countries. The Germans 
made a reservation on the ground that reduction and 
limitation do not apply to the aggregate of war material, 
including material in reserve, thus leaving the countries 
free to increase their stocks of aircraft not yet put to- 
gether. There are several other provisions aimed at pre- 
venting civil aviation from being used for the 
development of air armaments. . 

The total annual expenditure on land, sea and air 
forces, and organisations on a military basis, is to be 
limited, and a Committee of Budgetary Experts is to 
report on the conditions in which it shall be carried out. 
Conditions are laid down for exchange of information, 
and while this is a matter of publicity and not of limita- 
tion, it provides for the publication of a great deal of 
essential material. There is to be publicity also for civil 
aeroplanes and dirigibles and for the amounts expended 
by Governments and local authorities. 

In addition, one of the most valuable features of the 
convention is the establishment of a Permanent Disarma- 
ment Commission, whose members are to be appointed 
by Governments, but are not to be representatives of 
Governments. There is a complete system for the lodging 
of complaints with regard to the application of the con- 

vention, for wide liberty in obtaining further informa- 
ion, and for publication of the Commission's reports on 
any complaints, and the contracting parties undertake 

promptly to advise as to the conclusion of the report. 

This is significant. The Commission is to receive all 

nformation supplied to the Secretary-General, is to meet 

t least once a year, and is to make a report on the 

nformation submitted, and on any other information that : 
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may reach it from responsible sources of the situation 
with regard to the fulfilment of the convention. It may 
also meet in extraordinary session on the application of 
any contracting party. 

In the final chapter one point of note is an article which 
states that if any dispute arises between the contracting 
parties which cannot be settled directly or by some other 
method of friendly settlement, the parties will, at the 
request of any one of them, submit the dispute to a deci- 
sion of the permanent court, or to an arbitral tribunal 
chosen by them. In some respects the reservations, not 
all of which have been indicated, might go a long way to 
nullify some of the provisions, but on the assumption that 
there will be a reasonable attitude in the discussions 
which must ensue before the Conference meets, and that 
the states at the Conference are not altogether devoid of 
statesmanship, it is fair to say that the armaments 
situation can be greatly improved even within the frame- 
work of the draft convention. 








HUNGARY. 


Tue world crisis in agriculture has naturally had far- 
reaching results in a predominantly agrarian country 
like Hungary. Nevertheless, the general picture of 
economic conditions given in a special Supplement,* 
which we publish this week, is not by any means dis- 
couraging under all the circumstances. Post-war 
Hungary, with a population of eight and a half millions, 
has recovered from the more immediate consequences of 
the war, the dislocations caused by the Treaty settle- 
ment, and several years of inflation, while the plan of 
financial stabilisation, carried through under the auspices 
of the League of Nations, compares very favourably in its 
results with many other experiments in European recon- 
struction. Moreover, the settlement of Eastern Repara- 
tions, arrived at earlier this year at The Hague and at 
Paris, has finally removed one of the most uncertain 
features which so long retarded economic progress in this 
part of the world. 

The chief credit for the stability which Hungary has 
achieved must be assigned to Count Bethlen, whose ten 
years of office as Chief Minister is easily a record in these 
days of rapidly changing administrations in Europe. 
Freedom from political change and uncertainty is itself a 
great asset, and considering the storms through which 
he has steered the ship—navigating successfully the years 
of inflation, the periods of acute tension with neighbour- 
ing countries, the long negotiations over the Optants ques- 
tion (now happily settled), and many other troubles— 
Count Bethlen’s administration must be counted one of 
the influences which has contributed in an important 
degree to the pacification of Europe. Such a record 
tends to become a tradition, but, as is the case with 
other régimes, its testing time must come again in 
periods of economic depression. Credit must also be 
assigned to the work of the Financial Section of the 
League of Nations under Sir Arthur Salter’s energetic 
direction and to the wise and tactful behaviour of Mr 
Jeremiah Smith during the years in which he represented 
the League in Hungary. 

At the present moment the low level of cereal prices 
dominates the Hungarian situation. It has made itself 
felt in a fall in Government revenue; it has had the most 
marked effect on the returns of foreign trade; and it has 
intensified the problem of agricultural credits. Stabilisa- 
tion was effected in 1924. During the succeeding five 
years public revenue expanded steadily ; receipts exceeded 
ordinary expenditure; and this enabled the Government 
to proceed with its investment policy and thus help 
forward the general economic recovery of the country. 
In the financial year 1929-30, however, ordinary revenue 
fell short of ordinary expenditure and the Budget was 
balanced with the help of extraordinary resources which 





* This is the ree See at ee Economist devoted to 
Danubian Europe. ia was described in our issue of 
December 8, 1928; Bulgaria on May 4, 1929; and Roumania op 
July 20, 1929. 
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happened to be available during the year in question. 
The investment programme could not be continued under 
such circumstances and, at the moment, every effort is 
being made to curtail expenditure. It is fortunate that 
the debt charges are relatively small, amounting in all 
to about one-tenth of total expenditure. No attempt 
has been made, in Hungary, to valorise the holdings of 
pre-war and wartime Government loans in the possession 
of Hungarian nationals. 


The foreign trade position has undergone a marked 
transformation during the past eighteen months. After 
the currency was stabilised, the way was open for the 
influx of funds from abroad; foreign borrowings assumed 
considerable proportions in 1927 and 1928; and this 
enabled Hungary to increase her imports considerably. 
The change in world conditions last year, however, 
brought this movement to an end, and Hungarian imports 
fell off in consequence. On the other hand, in spite of 
the heavy fall in the value of cereal exports, total exports 
remained fairly constant, thanks more specially to a 
very marked increase in the export of livestock. As a 
result of these changes, Hungary has a_ favourable 
balance of trade this year for the first time since the war. 
This bears witness to a remarkable power of economic 
adaptation, though, so far as the export of cattle is con- 
cerned, it may have been achieved in part at the expense 
of the capital equipment of the country. The reduction 
in the available supply of foreign capital and short-term 
foreign credits, which set in last year, led to a fall in 
the gold and foreign exchange holdings of the National 
Bank which had been built up in the years of greater 
prosperity immediately preceding. The Bank’s commit- 
ments, however, were also reduced, and the statutory 
ratio of assets to liabilities has remained at over 50 per 
cent. The situation now appears to be stabilised on the 
new basis. 

The agricultural crisis, however, has certainly led to a 
reduction in the standard of living of the rural population. 
Taxation remains relatively high, though prices are very 
jow. Any improvement in agricultural production is 
limited by the possibility of obtaining credits. | Such 
short-term facilities as are available for the agricultural 
community are very expensive, and the whole organisa- 
tion is in many ways unsatisfactory. Long-term credits, 
on the other hand, are practically unobtainable. It is 
hard to see how this situation is to be remedied without 
recourse being had to fresh borrowing abroad. If and 
when this proves possible, however, it is important that 
the funds made available should be used to increase the 
productive efficiency of the country, and for no other 
purpose. There is ground for thinking that some, at 
least, of the expenditure incurred in the years when 
foreign funds were easy to obtain was on too ambitious 
a scale for the present needs of the country and care 
must be taken to profit from the lessons of the past, in 
this respect. 

These considerations have a very direct bearing on 
tariff policy. In the years immediately before the war, 
every effort was being made to encourage the industrial 
development of the old kingdom by active Government 
intervention. This policy remained as part of the inheri- 
tance of post-war Hungary. Leading bankers and in- 
dustrialists—and the two are very closely associated in 
Central Europe—were greatly influenced by the ideal of 
economic self-sufficiency, which had its adherents in all 
the surrounding States as well. A high protective system 
restricted the import of industrial goods into Hungary 
and made the export of Hungarian agricultural products 
to the more industrialised neighbour States, such as 
Austria and Czechoslovakia, much more difficult. In- 
dustrial development proceeded to some extent in 
Hungary, but Czech and Austrian agriculturists became 
steadily more influential in the political sphere, and at 
last succeeded in introducing protective duties on food- 
stuffs in their respective countries. This was at once 
felt by Hungarian exporters of foodstuffs, who are coming 
to feel more and more that their interests have been 
sacrificed to those of the industrialists. Yet Hungary 


~ Tsay must long remain a predominantly agricultural 


The ideal of self-sufficiency, as the Ww 
Conference pointed * Which co ond Eoonon; 
po out, is one which very few &, 
the world can hope to attain. The ons. States in 
Europe are gradually being forced by — Dtates of 
recognise this, and if large and populous Sinn " 
accept as inevitable the interdependence per Must 
is clearly absurd for smaller nations, gy h oy wang, 
Central and South-Eastern Europe to — - those of 
self-sufficiency unless they are prepared = At economic 
a low and unprogressive standard of livin — . 
claims, and with some justice, to have a Ungary 
efforts to moderate the excessive tariffs of Conte oy es 
by means of commercial conventions with her mea Mope 
But the process has not gone very far, and beds Pours 
not make the problem any easier; for though nays wa 
home very forcibly the need for the greater ind tring 
in each country to find markets, and produce he ron 
like that of the Agrarian States of toh — 
co-operate for their mutual benefit as exporters my * 
same time they stiffen the demand of im vty P : 
dustries for more protection. The need, Nanay. | . 
wiser policy is pressing. It is certain that the int nk 
tion of high tariff barriers, with a view to mult} ‘ving 
industrial undertakings in the various countries ot ie 
Danube basin—and this at a time when capital ow 
had been sadly depleted and new capital was hard ¢ 
obtain—is one of the causes of the reduction in th 
standard of living of the agricultural community. Say 
time of crisis like the present this particular ‘px 
stands out in greater relief than ever. 
Hungary, in common with the rest of the worl]. « 
now passing through a period of some difficulty, The 
fact, however, that the Government was recent], able 
to place Treasury Bills to the amount of £3,150,000 in 
London, New York, Amsterdam and other European 
centres, is a sign that Hungarian credit stands high on 
the international money market. This is confirmed by 
the 74 per cent. League of Nations Reconstruction Loan, 
which was issued in 1924 at 88 and now stands at 102 
The most immediate need is that Government expenii- 
ture, which has risen steadily each year since stabilisa- 
tion was achieved, should be systematically curtailed. 
In this connection certain observations were made by 
Mr Jeremiah Smith two years ago. ‘* Hungary,” he 
said, “‘ is now in a satisfactory condition, and it ought 
to remain so, provided that the Government pursues 4 
sound and conservative policy in the light of its per. 
manent expenditure, which cannot be reduced in times 
of difficulty; and secondly, that the country does not 
borrow too much money abroad.’’ This advice is stil 

worthy of the most serious consideration. 
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Notes of the Week. 


Facing the Issues at the Indian Conference.—Thiere hs 
been much activity in the Committees of the Round Table 
Conference during the past week, and a number of re- 
ports have been drawn up. The large volume of work to 
be got through—even if all goes smoothly—is illustrate! 
by the fact that the Conference is still busy appoint: 
new sub-committees. Those which are only just getting 
to work include those reporting on the Franchise, 0” ra 
North-West Frontier, and on Minorities. As regards the 
first of these, the Conference has received a memorandum 
from an influential committee making proposals - 
ensuring the adequate representation of women in ' 
new legislative bodies, and the two women delegates 10 
the Conference have now been added both to the Fran- 
chise and to the Minorities Committees. The latter . 
one of the focal parts of the Conference, and its appoint: 
ment was, in fact, postponed until this week in order to 
give the utmost opportunity to reach an agreement of 
side the Conference—the last effort in this direction bens 
an attempt by the Prime Minister himself to mediate 
His week-end party at Chequers, however, failed to - 
solve the deadlock, the Moslem representatives, — 
by pressure from their constituents in India, refusiré 
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make any concession from their minimum demands, the 
hief of which are separate electorates, representation in 

engal and the Punjab in proportion to population, 
‘ weightage "’ in the provinces in which they are in a 
minority, a full provincial constitution for the North- 
Vest Province, and the separation of Sind. The first and 
cond of these are the crucial points. In other matters 
here has been considerable progress. The Federal Struc- 
ure Sub-Committee has put forward a provisional list of 
‘ federal subjects,’’ and has recommended a two-chamber 
evislature, which will deal not only with these matters, 
yut also with topies that cannot at present be either en- 
tively federalised or entirely provincialised. This will 
yeate an anomalous position in regard to which further 
explanations are needed; but the committee hold that it 
is preferable, as a temporary expedient, to any possible 
alternative—such, for example, as setting up another cen- 
ral legislative for British India. So far we must accept 
this as a negative conclusion rather than a positive con- 
tribution to constitution building. The committee has not 
dealt with subjects such as Defence and External Affairs, 
which depend upon the relations to be established between 
the Crown and British India. The Provincial Sub-Com- 
mittee has reported very much along the lines of the 
Simon Commission’s recommendations—unitary cabinets, 
abolition of the official bloc, enlargement of legislatures 
elected for five years, etc. It has, however, rejected (with 
two dissentients) the proposal that the Governor should 
be free to appoint a service member; it illustrates 
forcibly the special characteristics of the Indian problem 
by a proposal which at once differentiates the new Con- 
stitution from Western practice by the proposal that 
minorities should be included in the Cabinet; it leaves the 
question of the police to the Services Committee, but re- 
serves very important powers to the Governor—not merely 
to refer matters back to the Legislature, etc., but to safe- 
guard minorities, to ensure the safety and tranquillity of 
the province, and to carry on in the event of a breakdown. 
About a third of the members of the committee drawn 
from the British Indian delegation dissent from the reser- 
vation of these powers. This must be classed with such 
problems as the minorities question, the relation of the 
Crown to India in regard to reserved subjects, and, above 
all, the responsibility of the Central Executive to the 
Indian Federal Legislature, as among the major pro- 
blems vet to be resolved. There is a growing feeling that 
they cannot be settled separately, and that until the 
attitude of the British representatives is made known, 
with some indication of how far the Government is pre- 
pared to go on the last of these key questions, the others 
cannot be resolved. The time is fast approaching when 
the Government must show its hand. 





Monsieur Steeg’s Cabinet.—For the moment, France 
has a Government again—formed last Saturday by 
Monsieur Steeg. There is no certainty that the new 
Prime Minister will have a very long tenure of office. 
Yet Monsieur Steeg’s achievement in forming a Cabinet 
at all deserves respectful notice, however short an 
incident in French history it may prove to be. The 
personnel of the new French Ministry is distinguished 
enough. It contains no less than five Senators and six 
quondam Premiers. Monsieur Steeg himself is a Senator 
who has been both Governor-General of Algeria and 
Resident-General in Morocco; and it is natural that he 
should take, as he has done, the portfolio for the Colonies 
in addition to the Presidency of the Council. He has 
persuaded Monsieur Briand to remain at the Ministry 
of Foreign Affairs, Monsieur Chéron at the Ministry of 
Justice, and Monsieur Germain-Martin at the Ministry 
of Finance. With Monsieur Leygues as Minister of the 
Interior; Monsieur Barthou, War; Monsieur Sarraut, 
Marine ; Monsieur Loucheur, Commerce, and Monsieur 
Painlevé, Air—the new Government can display an im- 
Posing catalogue of talents on paper. But Monsieur 
Steeg will stand or fall by the number of votes on which 
ne can count in the Chamber and the Senate. From this 
point of view, it is to be noted that, while eleven out 
of his eighteen Cabinet Ministers are members of his 


own Socialist-Radical Party, four are members of 
Monsieur Tardieu’s Party of the Republican Left, while 
as many as six in all have been Monsieur Tardieu’s 
supporters under the late régime. On paper this, again, 
looks like a valuable political asset. The crucial point, 
however, is that these gentlemen bring Monsieur Steeg 
their personal support only. They have joined his 
Government in opposition to the policy of the group or 
groups to which they belong; and it is conceivable that 
their action, so far from securing support for Monsieur 
Steeg in the Chamber, may actually stimulate opposition. 
In any case, the Conservative groups, to the right of the 
Republican Left, who supported Monsieur Tardieu, will 
be definitely hostile to Monsieur Steeg. In these cir- 
cumstances, can his Government stand unless it receives 
Socialist support? And is it likely that this support will 
be given? It is one of the cardinal principles of the 
French Socialist Party’s policy not to co-operate with 
uny bourgeois groups, and the party discipline is strict. 
Moreover, even if the Socialist vote were thrown into the 
scales in Monsieur Steeg’s favour, would he not be 
saving his political life in one way only to lose it in 
another’ For part of the support which has enabled 
him to form his Ministry has been given to him on the 
understanding that he does not rely on support from 
the Socialist side. Our comments resolve themselves 
into a string of questions, many of which may have 
received their answers before they appear in print. One 
thing, however, can be said for certain, here and now. 
If our British parliamentary practice happened to prevail 
in France, there would have been a dissolution and a 
general election now, if not a year ago. Indeed, we see 
no other possible issue out of the impasse. If the present 
Chamber, as at present constituted, is really to drag 
out its existence until 1932, France seems doomed to go 
without a stable Government for another two years. 
That would be a misfortune not only for France herself 
but for [urope. 





The East Africa Debate.—Native policy in East Africa 
Was again the subject of a debate in the House of Com- 
mons on the Tuesday of last week. The ostensible points 
at issue were trivial. Lord Winterton alleged that the 
phraseology employed by the Government in the recent 
White Paper was offensive; Mr Ormsby-Gore, in a more 
stutesmanlike speech, suggested that all this pother had 
arisen because another White Paper, published simul- 
taneously, had been erroneously supposed to apply to 
Northern Rhodesia, whereas, in fact, it does not. The 
Government speakers easily disposed of Lord Winterton’s 
points. They reminded him that the two phrases to which 
he took chief exception had made their entry into the 
vocabulary of Downing Street in a State Paper published 
under a Conservative Administration. (‘‘ His Majesty's 
Government think it necessary definitely to record their 
opinion that the interests of the African races must be 
paramount, and that if, and when, these interests and the 
interests of immigrant races should conflict, the former 
should prevail.’-—White Paper of 1923.) Nor did they 
find it difficult to show that the phraseology of the 
memorandum which was submitted in the name of the 
white settlers in Northern Rhodesia, and was published 
in the White Paper itself, were offensive in a very different 
manner and degree from anything ever published by the 
Government in Whitehall, under any Administration. 
But the chief interest of the debate lay in the occasional 
glimpses which it gave of certain underlying considera- 
tions. Shall the white settlers seek support in resisting 
the native policy of His Majesty’s Gov -rnment at West- 
minster by throwing themselves into the arms of His 
Majesty’s Government at Pretoria? (Lord Winterton 
suggested that they might petition the League of Nations 
as well!) And, on the other side, shall white capital in 
Tropical Africa be allowed, in the name of “‘ responsible 
government,’’ to have absolute political rights over black 


labour? These are issues in which the whole future of 
British East and Central Africa is involved. The usual 
battlefield is Kenya Colony; but, at the moment, the 





scene of action has shifted to Northern Rhodesia—a terri- 
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tory which passed from a chartered company régime to a 
Crown Colony régime half-a-dozen years ago, and which 
is now undergoing a rapid industrial development owing 
to its richness in minerals. Those settlers and their sup- 
porters here who play with the idea of ‘* secession ’’ have 
certainly drawn attention to a remarkable historical 
parallel. The overrunning of East and Central Africa by 
a sprinkling of white settlers in this country does 
curiously resemble the occupation of the cotton belt in 
the Mississippi Basin by other white settlers a century 
ago. But does not the last chapter in that American story 
give Lord Winterton cause to think furiously? If one 
embarks on those deep waters of comparative history, one 
should keep an open eye for the reefs ahead. 





The Dyestuffs Dilemma.—On November 19th the 
Government’s decision to allow the Dyestuffs (Import 
Regulation) Act to lapse on January 15th was 
announced. On December 4th the House of Commons 
confirmed this policy by a majority of 30, after resisting 
a Conservative motion to prolong the Act for five years. 
But on Tuesday of this week the House of Lords, by way 
of reminding the country once more of their active func- 
tioning as a revising Chamber, added the Act to the list 
of measures covered by the Expiring Laws Continuance 
Bill—an omnibus Bill prolonging for one year the term 
of a conglomeration of Acts of Parliament. On Wednes- 
day the Commons, by the narrow majority of six, re- 
jected the Lords’ decision, and on Thursday the Lords, 
in their turn reaffirmed it. The Government therefore 
was faced by adilemma. They could not drop the Expir- 
ing Laws Continuance Bill, for, if they did, the Rents 
testriction Act and other important legislation would 
lapse forthwith. Moreover, in view of the narrowness of 
their majority on Wednesday, when a number of Labour 
members abstained from voting and the Liberals divided 
themselves almost equally between the two lobbies, 
the Government were not in a very strong position to 
challenge the Lords’ decision that a further year should 
be allowed for investigation into the dyestuffs question. 
The Commons, having received the usual ‘‘ message ”’ 
from the Upper House, Mr Graham, with as good grace as 
might be, announced that the Government would not 
insist on their disagreement with the Lords. So, for a 
year, the Dyestuffs Act is reprieved. 





The Death Penalty.—The Select Committee on Capital 
Punishment appointed a year ago has reported, but it 
may be doubted whether their report* will either cause 
any profound effect on public opinion or lead to legis- 


lation. Actual recommendations fall into two parts: 
‘‘ conditional ’’ and “‘ definite.’’ The first presupposes 
the maintenance of the death penalty, and in that case 
recommends that the insanity rules be revised, that no 
distinction should be made between the sexes, that no 
citizen under the age of twenty-one should be condemned 
to death, and that there should be a larger exercise of the 
Royal prerogative of mercy. The “ definite ’’ recom- 
mendations are as follows: (1) The abolition of the death 
penalty for an experimental period of five years ; 
(2) meanwhile, pending the passing of necessary legis- 
lation, the Royal prerogative of mercy should be exer- 
cised in every case; and (3) that the substituted penalty 
should be that which now applies in cases where the death 
penalty is commuted. On the way to reaching these 
conclusions the Committee survey all the familiar argu- 
ments and produce a wealth of quotation (even Robert 
Burns, Shakespeare and Victor Hugo figure), and review 
the experience of other countries where capital punish- 
ment has been abolished. But, as Omar would say, we 
. ne out by that same se wherein we went.’’ No new 
or conclusive answer is provided to the agelong questi 

of the moral right of the State to take life a ot "the 
deterrent effect of the fear of death. We will content 
ourselves with three comments. First the report carries 
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Secondly, if any change is to be made, sideration, 


initially, abolition should be for an experimen. ‘ut 
Finally, it is probably better that a Period, 
matter of the death penalty should ‘owe g this 
review and reconsideration of the British enal wou 
a whole. Penal code a 





British Salesmanship.—At a dinner oj th 
Managers’ Association at the Guildhall on Tue 
Prince of Wales, who is shortly leaving for Buenos Aj 
where he will open the British Empire Trade Exhibitin 
delivered an outspoken address on salesmanshi - ' 
main theme of his speech was a frank appeal to coe 
to engage overseas representatives of a higher calibre . 
offer better remuneration in order to secure q better cles 
of man, and to ensure that these better representatin: 
were more scientifically trained for their job. “ Tho pa 
ployers,’’ said the Prince, ‘ engaged in the struggle rd 
world trade must recognise the need for employing 3 men 
adequate and a more appropriately educated staf 
British trade is to live and grow, not wither and die. Ap) 
they must make it clear beyond a doubt that for gy, 
staff they are prepared to pay an attractive price and give 
them in their work abroad adequate financial back: 
so that they may have a standing as well as an efficiency 
worthy of their country. They must, moreover, courag:. 
ously and steadfastly back them up by policy based 
the needs of to-day rather than on the traditions of forms 
years, and wholly different times.’’ This cogent plea for 
greater efficiency and adaptability comes with force from 
one of the most observant and extensive of British 
travellers. 


1€ Sales 
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Hours in the Coal Mines.—The difficulty over the 
spread-over ’’ of miners’ hours has not yet been finally 
resolved. On Wednesday the Executive of the Miners’ 
Federation met, as arranged, to consider the replies of 
the districts and to decide whether its approval, in virtue 
of its powers under the Act, should be given to the 
‘* spread-over ’’ principle. The result of the district 
voting was not disclosed, but it appears that Northum- 
berland, Durham and Yorkshire have not abated ther 
opposition to any modification in the rigid 74-hour day, 
and the Executive of the miners’ national body were glad 
to accede to the request of Lancashire that a find 
decision should be deferred until the National Wages 
Board has heard that district’s case in the light of the 
colliery owners’ latest wage proposals on “* spread-over 

terms. If, as a result of the National Board’s finding, 
the Lancashire miners accept ‘‘ spread '’ hours, there 
may be a sufficient majority in favour of the principle to 
warrant the Executive lifting its veto. Otherwise a 
awkward impasie, very discouraging in its bearing 0 
the wider problems next July, will have been reached. 


se 





Iron and Steel Production in November.—L.ow as wert 
the figures of production of iron and steel reported ~ 
October, there was a further fall in November. - 
number of furnaces in operation declined by 4 during os 
month to 92, and production of pig iron fell from 415, 2 
tons to 384,100 tons, while imports of pig iron amount 
to 25,000 tons. Last year’s production of pig iron wt 
aged 631,600 tons, and imports 9,700 tons per — 
Steel production also registered a substantial dechin 
from 512,500 tons in October to 433,700 tons in Novem: 
ber, and now amounts to little more than 50 per wt 
the output prevailing a year ago. Unfortunately, w" + 
correspondent, there is as yet no indication -- va 
curve of production will turn upwards. Even t . 
prices at which Continental material has been © re 
have not stimulated demand. This is illustrated by ’ 
import which, in November, amounted to ™ 
209,800 tong, though these comparatively low ars 
were slightly in excess of the exports, which amount®’ 





only 203,900 tons. This is the second month this year 
which imports have exceeded exports, although the —_ 
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js not so great as in September when imports were 223,800 
tons compared with exports at 200,300 tons. While the 

roduction of steel has fallen by 47 per cent., imports of 
<+eel and steel products have fallen by only 22 per cent., 
so that whereas last year imported material represented 
92.6 per cent. of the total steel demand, imports in Novem- 
per represented 30 per cent. The price index for iron and 
stee] products fell from 111.0 in October (1913 = 100) to 
109.9 in November. The percentage unemployed in the 
pig iron industry on October 27th was 34.6 per cent., 
compared with 12.0 at the end of January, and in steel 
melting, rolling, ete. 41.4 per cent. compared with 23.7 
per cent. in January. 





Employment and the Cost of Living in November.— 
Unemployment continued to increase during November. 
According to the Ministry of Labour Gazette, among the 
workpeople insured against unemployment in Great 
Britain and Northern Ireland, the percentage unemployed 
at November 24th had risen to 19.1, as compared with 
18.7 per cent. at October 27th and 10.9 per cent. a year 
ago. It is estimated that at November 24th there were 
approximately 9,501,200 insured persons in employment 
in Great Britain. This was 32,000 less than a month 
before and 718,200 less than at the corresponding date 


last year. The actual number of those registered as 
wholly unemployed at the end of November was 


1,659,867, and compares with 1,551,095 a month ago and 
447,817 a year ago. Those temporarily stopped numbered 
521,305, which showed a decline of 60,309 as compared 
with October but an increase of 260,430 over the corre- 
sponding date last year. The registers showed that at 
November 24th 105,288 of those usually in casual 
employment were without work, against 105,784 on 
October 27th and 133,810 at the end of November, 1929. 
At the end of the first week of December the number of 
registered unemployed had increased to 2,306,962, which 
included 1,694,046 wholly unemployed, 509,086 tem- 
porarily stopped and 103,830 normally in casual employ- 
ment. With regard to the cost of living, the index 
number of the Ministry of Labour stood on December Ist 
at 55 per cent. above the level of July, 1914, as com- 
pared with 57 per cent. at November Ist and 67 per cent. 
a year ago. For food alone the corresponding percentages 
were 41, 44 and 59 respectively. 





End of Sugar Conference.—Al] the European countries 
which were represented at the Sugar Conference, except 
Germany, have agreed to the plan proposed to them by 
the Javan and Cuban delegations. The exports of the 
European countries are to be reduced from 1,445,000 to 
1,229,000 tons and the quotas which formed the basis of 
discussion during most of the session were: —Czecho- 
slovakia 590,000 tons, Poland 819,000 tons, Hungary 
$9,000 tons, Belgium 35,000 tons and Germany 200,000 
tons. Germany stood out for 350,000 tons with an extra 
100,000 tons in the first year and, failing to obtain it, 
her delegates left the Conference. When an agreement 
was on the point of signature between the remaining 
European delegates, the Polish and Hungarian representa- 
tives suddenly demanded an addition of 1,000 and 5,000 
tons respectively to their quotas. The Polish demand 
and half that of Hungary were ultimately satisfied at the 
expense of Belgium, whose quota is reduced to 31,500 
tons, and on that basis a protocol has been signed. The 
quota of 200,000 tons has been reserved for Germany, but 
whether Mr Chadbourne. the head of the Cuban- 
American delegation, will be able in private negotiation 
to pursuade the German producers to accept it seems 
extremely doubtful. 





The Oustric Affair.—Our Paris correspondent writes :— 
The scandals arising from the Oustric group’s Bourse 
Operations are daily growing in volume. The special 
committee presided over by M. Louis Marin is apparently 
doing its work very thoroughly, as shown by its handling 


of the Raoul Péret matter. M. René Besnard, former 
Ambassador to Italy and since then another of M. 
Oustric’s many legal advisers, is now undergoing examina- 
tion as to the circumstances attending the admission to 
quotation here of Snia Viscosa shares, the Italian 
artificial silk issue. Inquiries are being made into the 
question of how the text of a confidential (and un- 
favourable) report sent to the Quai d’Orsay by the 
French commercial attaché in Rome, concerning the 
Snia Visecosa company, became known to emissaries of 
the parties interested in the admission of the shares 
to quotation here. Last night the commission probed 
into the question of several mysterious accounts at the 
Banque Oustric, under the headings of initials only, and 
began to identify the holders. Another account which is 
exciting attention is one alleged to stand in the name of 
an official of the Bank of France, which carried out a 
discount operation for £1,000,000 for the Oustric Bank, 
in connection with Oustric Group issues. In view of the 
whole atmosphere in the political and banking world at 
present, the commission last week decided to make 
public the official shorthand notes of the proceedings, 
voluminous verbatim extracts from which are now being 
published by the newspapers. This is regarded as likely 
to render impossible any interment, under political pres- 
sure, of the work of the commission. 





The Australian Loan Success.—The announcement that 
the Australian internal loan of £28,000,000 has been fully 
subscribed and that there have been no less than 100,000 
individual subscriptions is among the best news that has 
come from the Dominion for a long time. It is true 
that the success of the loan will not directly ease either 
the exchange position or the state of the national 
accounts, for the whole of the money is required to 
redeem maturing debt. Yet on the narrowest grounds it 
is easy to envisage the difficulties that would have arisen 
had the loan proved a failure or even a partial success; 
and on wider grounds the success of the loan is a notable 
testimony to the faith of the Australian investor in his 
own country. The result will undoubtedly enhance 
Australia’s credit in the eyes of the world. Last but not 
least, the loan’s success is a well-merited tribute to those 
Australian Ministers—and in particular to Mr. Lyons, 
the Acting Treasurer—who valiantly stood up against the 
impossible demands of the Labour caucus a short two 
months ago. National credit may be an intangible asset, 
but it is a very real asset, and there is no doubt that the 
success of the loan will be of immense assistance to the 
saner Australian elements in their task of reconstituting 
the Dominion’s finances, both internal and external, upon 
a sound and durable basis. Many of Australia’s broader 
problems remain, and her recovery depends ultimately 
upon the revival of the world demand for commodities 
such as wheat and wool, in which her fortunes are 
intimately bound up. Still, the success of the loan means 
that she has taken one more of the preliminary steps 
necessary before she can be in a position to participate 
fully in the trade revival, whenever it comes. 





South American Banking.—This year Mr Beaumont 
Pease, in his address to the shareholders of the Bank of 
London and South America, had an unusually interest- 
ing, if somewhat difficult, period to cover. He responded 
by giving his audience an extremely comprehensive and 
frank review of the situation in the countries served by 
the bank. Beginning with Argentina, he stated that the 
disappointments of the year as a whole had been partially 
redeemed by the fairer promise of its final months. Ac- 
cording to a recent cable, harvesting operations were being 
conducted under favourable conditions, and the rust dam- 
age to the wheat crop was proving to be not very con- 
siderable. Unfortunately, grain prices were some 40 to 
48 per cent. below the level of last year. Mr Pease paid 
a tribute to the new Argentine Government, and alluded 





to the help given to it by the banks, both native and 
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foreign. He described the inconveniences caused by the 
closing of the Conversion Office a year ago, and testified 
to the faith he had in the efforts now being made by the 
statesmen and economists in Argentina to stabilise the 
currency once more. Their task would be made all the 
easier by the ample gold reserves, amounting to 76} per 
cent. of the note circulation. Turning to Brazil, there 
too he had to tell a tale of a change of government, and 
of a heavy fall in the price of the country’s staple pro- 
duct, in this case coffee. As regards the coffee outlook, 
he could not speak with any great certainty, but he called 
attention to the issue of the 1930 7 per cent. Coffee Reali- 
sation Loan, and also to the progress being made in estab- 
lishing other industries, such as fruit-growing. The finan- 
cial situation is still a little obscure, as he observed that 
the moratorium has just been extended for a further 60 
days. Obviously, the Brazilian position is not yet so 
clear-cut as that of Argentina. During the remainder of 
his speech, Mr Pease touched upon such matters as the 
consolidation of the Chilean nitrate industry, the over- 
production of base metals, the flourishing state of the 
Uruguayan cattle industry, and proposed oil legislation in 
Colombia. On balance, his clear and interesting survey 
of the South American Continent during a critical year of 


its history reflects a tempered optimism which seems 
well founded. 





Barclays Bank (D.C.0.).—When due allowance is 
made for the world-wide character of this institution’s 
business and for the way in which stagnant trade tends 
to shift the earning assets of banks out of advances into 
discounts and investments, it is apparent from a com- 
parison of the accounts of Barclays Bank (Dominion, 
Colonial and Overseas) during the past three years that 
it has displaved remarkable powers of resistance to the 
trade depression. The relevant details are given below: — 


Sept. 30,  Sept.30, Sept. 30, 


1928. 1929. 1930. 
£ £ £ 
TING ranschapeenstngaeesevensege 59,675,657 61,043,263 62,690,265 
1 TB ea AIRE BS a Re A 942,550 968,017 918,520 
RECRAEIRGE * veccccescccesevescees 4,687,223 4,561,855 3,974,620 
Rigg RS CES PE ee UE a 10,771,837 11,649,107 11,844,753 
Bills discounted .................. 17,415,119 12,564,919 14,081,480 
PRRII . Gccicccdeideceecectie 9,249,647 9,200,778 12,970,040 
DE ii tinttvcanrtvinvtbinvin 25,305,538 28,690,100 25,090,490 
Net profit for preceding year.. 494,823 516,594 465,070 


In interpreting the trend of both discounts and advances, 
it must be remembered that there is a seasonal inter-play 
between these two items, which may occur either before 
or after the date of the balance sheet, according to the 
progress made by crops. Thus it is unwise to generalise 
too dogmatically from changes from one year to the next 
in either of these items. Still, it is permissible to deduce 
that Barclays Bank (D.C.O.) is continuing its progress 
even under the present adverse conditions. Deposits 
have once more risen by about £14 millions, and as in- 
vestments have only risen by about £34 millions and 
discounts by £1} millions, there is no evidence of any 
pronounced shifting of the bank’s earning assets into 
these items. Moreover, advances, though £34 millions 
lower than last year, are still above their 1928 level, 
though here the caveat mentioned above must be borne 
in mind. The least: favourable features of this year’s 
accounts are the contraction in acceptances and the 
reduction in net profits. The former is the most direct 
evidence that the balance sheet contains of the influence 
of the trade depression. The decline in net earnings 
need occasion little surprise, particularly in view of the 
low rates obtainable this year upon bills. Moreover, the 
figure of net profits is very little less than that of two 
years ago, and the directors have shown their confident 
view of the bank’s position by reducing the allocation to 
reserve by £50,000, whereas the interim dividend upon 


the ‘‘ A’’ and ‘‘ B ”’ shares has been raised from 4 to 
44 per cent, 
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FRANCE. 


New Cabinet — Fraud Charges — Capital Issues 
Production — Prices. re 


(FROM OUR CORRESPONDENT. ) 


Paris, December 17. 
Unpauntep by the successive failures of M. 
and M, Laval to form a Cabinet that should represen; 
the whoie of the Centre parties and command , ‘in 
majority, M. Théodore Steeg accepted the mistion 
form a new Ministry. M. Steeg is one of the ¥ 
the Radical Socialist Party, a former Governor of Alger 
and Resident-General in Morocco, a Protestant ‘lke 
M. Doumergue) and one of the most skilful politicians a 
the country. He was faced with the capital difficul 
that rendered the two previous efforts abortive—the fs 
refusal of the Radicals to accept any Cabinet in whic 
M. Tardieu himself, or any representative of the Marin 
Nationalist Party, was included. M. Steeg got over the 
difficulty by inducing his Party not to accompany the’ 
acceptance of his request for their co-operation with me 
declaration of ‘* exclusivity ’’ against M. Tardieu o 
anybody else. On his own side he refrained from ». 
questing the co-operation of M. Tardieu or of any 
member of the Marin group. At 3 a.m. on Saturday 
M. Steeg was able to announce that his Cabinet was 
complete, and it was on Sunday formally recognised 
by Presidential decree. 

For all practical purposes the new Ministry marks a 
revival of the Cartel des Gauches, against which the 
country returned a majority at the elections of 1928. 
Seven of the 18 Ministerial portfolios and four of th 
Under-Secretaryships are held by Radical Socialists. 
M. Briand, by common consent (except that of the 
Marin Party, perhaps) remains at the Quai d'Orsay, and 
M. Chéron at the Ministry of Justice, as in the Tardieu 
Cabinet. M. Germain-Martin, hitherto Minister for the 
Budget, has become Minister of Finance, and is replaced 
by M. Palmade, one of the Radical financial experts (and 
a former Rapporteur), as Budget Minister. The onl 
other recruits from parties supporting M. Tardieu are 
MM. Georges Leygues, Grinda and Thoumyre (the tw 
latter specialists in national insurance matters), and 
two under-secretaries belonging to the Republicains de 
Gauche group. M. Leygues, a former Premier and 
several times Minister for the Navy, was dropped from 
that post when M. Tardieu re-formed his Ministry las! 
February. His appointment to the Ministry for the 
Interior, whose tenure by M. Tardieu has been the main 
cause of Radical ire against M. Tardieu, is typical of 
M. Steeg’s skill as a Cabinet-maker. ‘Two of the new 
under-secretaries, belonging to ‘‘ Tardieu groups,” whe 
were offered posts in the early hours of Saturday morning 
and accepted on being told that their groups had agreed 
to support the new Ministry, have since resigned on the 
ground that this was untrue. 

The new Ministry is to appear before the Chamber 
to-morrow, but what its reception will be it 's til 
impossible to forecast. Practically the whole of the old 


2 ’ 
Barthoy 


leaders of 


‘Tardieu majority groups have already pledged them- 


selves to withhold their support, but whether they wil 
vote against the new Cabinet, or, as a matter of tactics, 
merely abstain, will not be decided till to-morrow. In 
any case, if the Steeg Cabinet escapes an overthrow 
on its first appearance, similar to that which befell the 
Chautemps combination last February, it must nece* 
sarily be dependent on the Socialists for a majority: 
and it is not clear how it can command Socialist uP 
unless it is prepared to go very much further towards t e 
Left, both as regards foreign policy and expenditure, a 
its predecessors were prepared to do. The situation 5 
M. Palmade, the new Budget Minister, will be especially 
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difficult. Less than a month ago he was 
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expenditure on economic development to be fixed at 
25) millions, against the 17,500 millions asked by M. 
Tardieu. The fate of the Budget is again in the balance, 
.nd its adoption before the new financial year is once 
nore felt to be doubtful. The unfortunate serious illness 
»¢ M. Poincaré, whom all sections of opinion regard as 
the sole leader capable of eventually forming a really 
broad Centrist Ministry and thus overcoming the present 
deadlock, has gravely complicated the whole political 
loutlook. 

Under the heading *‘ For the Protection of Thrift,’’ the 
Ministry of Justice yesterday issued an official com- 
nuniqué stating that ‘‘ at the present moment ”’ 181 
bankers or financiers are under inculpation in Paris 
anglicé : undergoing judicial examination on charges of 
fraud), and that 35 of these are detained in custody. The 
vast majority of these men may be described as ** small 
fry ’’ bankers, in the general French sense of the term; 
which is to say that they are not bankers at all, in the 
English acceptation of the word, but persons whose chief 
business is connected with stock exchange operations. 
The majority of the charges relate to fraudulent pledging 
of securities, belonging to their customers, as cover for 
advances for speculative Bourse operations. Many of the 


west concern fraudulent share-pushing operations. 


The index figure for November, representing quotations 
of 300 French issues of variable yield (1913 = 100) is 
returned as 378, or a drop of 48 points (roughly, just over 
il per cent.) since the end of September, immediately 
before the Oustric and Devilder troubles became acute. 
Bedrock was apparently touched at the end of November, 
for the figure returned for the first week in December 
shows a recovery of two points, to 380. All factors 
suggest that the market has to a great extent, if not 
entirely, recovered from the recent trouble, and that it 
has undergone a distinctly beneficial purge of its worst 
ills. The mid-monthly settlement in the official market 
on Monday revealed perfectly sound general conditions, 
tle only adverse factors being the still unsettled domestic 
political situation and the unsatisfactory situation in Wall 
Street and other foreign centres, which has again resulted 
in upsetting conditions here, through causing a substan- 
tial volume of selling in Paris on foreign account. 


New bond issues in November were 953,000,000 francs, 
as against 8,142,000,000 francs in October (this swollen 
total being due largely to the 2,200,000,000 francs Crédit 
Foncier conversion issue), 1,118 millions in September, 
1,835 millions in June, and monthly averages of 
567,000,000 frances in 1929 and 298,000,000 francs in 1928 
(all these totals being exclusive of railway bond issues, 
the November total of which is not yet announced). The 
average yield offered by new bond issues in November 
was 4.80 per cent. (the same as in October, 1929), against 
4.35 per cent. in October (which was the lowest touched 
for some years), and of 5.36 per cent. in 1929 and 6.03 per 
cent. in 1928. The average yield at present prices from 
issues of variable return in November was 3.95 per cent. 
{against 3.69 per cent. in October, 3.31 per cent. in June, 
and a mean of 2.70 per cent. in 1929 and 2.72 per cent. in 
1928). The average return from these descriptions in 
November for the first time surpassed issues of fixed 
vield, which averaged 3.90 per cent. (against 3.87 per 
cent. in October, and means of 4.89 per cent. in 1929 and 
5.33 per cent. in 1928). Money for carrying-over purposes 
was again abundant for last Monday’s settlement at 4 per 
cent., at which level it has stood for several recent fort- 
nightly liquidations. 

Industrial production continues at a remarkably high 
level. The general index figure representing the output 
of the nine principal industries in October is 136 
(1913 = 100), or a point lower than in September, three 
points lower than the mean for 1929, and nine points 
higher than the mean in 1928. The figure for textiles 
shows a rise of three points on the month, to 83; and 
that for the rubber industry of 28 points, following one of 
nine in August. Engineering is returned at 152, against 


a mean of 157 in 1929; metallurgy remains unchanged at 


120 (against 129 throughout 1929, and 127 in 1928), and 
building at 134, against a mean of 122 in 1929 and 97 in 
1928. 

The index figure for wholesale prices at the end of 
November is 504 (July, 1914 = 100), against 519 in Sep- 
tember, 544 for the opening months of the year, a mean of 
623 in 1929 and of 634 in 1928. The index of wholesale 
prices of French products is 565 for October, and that for 
prices of imported goods 395 (against 635 and 602 respec- 
tively in 1929). The Paris retail prices figure for October 
is 647, or a rise of ten points on the month. 








GERMANY. 


Government Success — Foreign Policy — Price Reduction 
Difficulties — Waldenburg Failures. 


(FROM OUR CORRESPONDENT. ) 
Beri, December 16. 


THE parliamentary suecess of the Briining Cabinet, 
which began with the rejection of all motions demanding 
a rescission of the new emergency decree, has been com- 
pleted by the fact that the attacks by the Right on the 
foreign policy of the Cabinet have come to nothing. 
The Reichstag decided to forgo the debate on foreign 
policy, which, in the opinion of the Cabinet, would have 
served no useful purpose, and adjourned until the begin- 
ning of February without discussing the motions on this 
subject, including the vote of no-confidence in Dr. 
Curtius, which had been proposed. 

The Government will, of course, have to give an 
account of its proceedings after the League of Nations 
Assembly in January, and it will certainly be eager to 
do so without waiting to be urged, but not until then will 
it be possible to see whether all hopes of disarmament 
are finally doomed, and whether there is any means of 
modifying the Polish reign of terror over minorities and 
especially over the German minority. That-is the point 
upon which the decision of the Reichstag in respect of 
foreign policy will principally depend. 

The reduction of iron prices has for some time been a 
subject of dispute in Germany. In November, Dr. Ernst 
Poensgen, the leader of the German steel industry, 
announced a ‘‘ radical step ’’ of price reduction, but 
since then the iron industry has been manifestly less in- 
clined to undertake a generous measure of reduction. 
Peter Kléckner has just defended the thesis, at a general 
meeting at his works, that not even a very sharp cut in 
prices would lead to a substantial improvement in the 
market, and intimated that no very considerable cut 
would be forthcoming. Whereas after Dr. Poensgen’s 
speech a fall of 15-18 marks per ton was fairly generally 
counted upon, it is now assumed that if prices are lowered 
at all it will only be by 5 marks per ton at most. 


At the same time, the iron industry is laying great 
stress on the necessity that the coalmining wages award, 
which is expected at the end of the month, shall substan- 
tially reduce labour costs. The November reduction in 
Ruhr coal prices did not bring any relief to the large con- 
cerns which raise their own coal, but it is hardly possible 
for the Government now to reduce wages in the coal 
industry, through the arbitration award, if the industry 
insists on maintaining at its present level the price of iron, 
in which it is particularly important that a diminution in 
the cost of coal should be reflected. The price of iron, as 
one of the most important basic materials of industry, 
plays an exceptionally important part in the reduction of 
the general price level. Still more important is the psycho- 
logical aspect of the question: if the closely organised 
iron industry opposes the reduction movement resistance 
in other industries to the moral pressure of the Govern- 
ment and public opinion will be strengthened. As the 
Government has very little means of bringing actual pres- 





sure to bear, and this principally on moral suasion, the 
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failure of this weapon in a particularly conspicuous case 
might easily seal the fate of the price reduction campaign. 
The linking together of the reduction of prices and wages 
began in the iron industry when the arbitration award of 
Bad Oeynhausen reduced the wages of the most highly- 
paid workpeople, and the industry reduced prices to an 
extent which even exceeded the saving in wages. If the 
reverse happens now and the industry responds feebly or 
not at all to a further modification in costs it will lose the 
favourable public opinion which its previous magnanimity 
gained for it. The unfavourable conclusions which the 
Committee of Inquiry have reached as to the profitable- 
ness of the iron industry scarcely afford a foundation for its 
attitude in this matter, for the more unsatisfactory the net 
protits, the more urgent becomes a better utilisation of 
plant, and this can only be achieved by lowering prices. 


The Institut fiir Konjunkturforschung has attempted, 
in its latest quarterly report, an estimate of capital 
expenditure in the years 1924-28. It estimates new invest- 
ments, not counting the replacement of obsolete or worn- 
out plant, at a total of Rm. 27 milliards. Of this, 3.7 
milliards were for industry proper, 2.6 milliards for elec- 
tricity, gas and water supply, 4.3 milliards for transport, 
2.4 milliards for agriculture, 5.4 milliards for housing, and 
5.7 milliards for public administration. This 27 milliards 
is a relatively small sum when it is considered that the 
total income from German economy in this four years has 
been fully 250-300 milliards, and, further, that a substan- 
tial part of the plant was built with the aid of foreign 
credits. Though the estimate may contain serious 
sources of error, it, at any rate, affords no evidence that 
German economy has, on the whole, developed its pro- 
ductive capacity to a greater extent than was economic- 
ally justified. 

The Waldenburg Nitrogen Company in Lower Silesia 
and, in conjunction with it, the Waldenburg Mining 
Company, have asked their creditors for a moratorium. 
Both companies belong to the Pless concern, and both 
ure involved in debts to the amount of some 20 million 
marks. ‘The announcement has attracted great attention 
in Germany, as the Princes of Pless were, before the war, 
among Germany's richest magnates, and, in addition to 
the ownership of immense agricultural estates, played a 
leading part in the industry of Silesia. The Pless 
property was among the victims of the partition of Upper 
Silesia. Large properties round Kattowitz were separated 
and placed under the separate administration of a son 
of the Prince, who became a Polish citizen. That did 
not, however, save the Pless family from persecution by 
the Polish authorities, as the young prince was openly 
active in the defence of the German minority in Polish 
Upper Silesia, and retained the German employees in his 
works in positions of responsibility. Excessive taxation 
and other difficulties subjected the Pless property to very 
heavy financial losses, the consequences of which were 
felt with fatal effect when the economic crisis in Ger- 
many hit the possessions of the Pless family in Lower 
Silesia as well. 

It is said, however, that as far as the nitrogen works 
are concerned it was not the unfavourable state of the 
market but technical and financial mistakes in construe- 
tion which were responsible for the losses, for the works 
have only just been completed and therefore have not 
yet entered the market. Of the 20 million debt 
about half is bank debt and the other half is due to 
the contractors who built the works. 

The Waldenb Mining Com : 
sible, a still ety difficult p ge agg el 


t roblem, for the W 
coalfield is working under such hopeless sean om 


“7 ely macmaage in spite of heavy subsidies, is con- 
sidering Closing several mines for social-political reasons 
Negotiations with the creditors al wetted 
with the aid of the Reichskreditgesellschaft and the 
creditors are to be induced to make some reduction in 
their claims. This is the first 
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SWEDEN. 


Stock Exchange Optimism — Unem: 
Industrial Output — Foreign en ' . ~ 
of Payments, 


(FROM OUR CORRESPONDENT. ) 


STOCKHOLM, December § 

Since the end of October the opinion has been gain 

strength here that the international depress Cute 
touched, or is about to touch bottom, and this te ™ 
determined the recent tone of the Stock Exchan . Re has 
is usually first to herald such movements. But = Hr 
is true of international conditions, there are ~ “ 
that the depression has touched bottom in Sweden qh 

most recent figures of unemployment show that 
number of persons making application for each hundred 
vacancies has risen from an average of 146 in September 
to 175 in October. Only part of this increase is season, 
and not since 1926 has the October figure been s high 
Whereas the number of unemployed applying to th 
Unemployment Commission for assistance year a 
was about 5,000, it was 8,600 this year and’ 6.300'; 
month earlier. Finally, the Social Board’s figure jy 
employment in the country sank in the third quarter 
to 2.94 from 8.22 in the second quarter and 3.51 in th 
third quarter of last year. Such a low figure for thy 
third quarter has not occurred since 1922. 


It may be that these figures represent past conditions, 
but all the signs point to a deterioration of the position 
since. Restriction of output is of daily occurrence; the 
S.K.F. and the Grangesberg Company curtailed output 
at the turn of the month, and there has been a cutti 
down in the sulphate and sawmil! industries which wil 
show serious effects next year. Behind these measures 
there lies a reduced consumption in some of the most 
important markets, the end of which is not yet in sight. 


That Sweden has, however, felt the effects of the 
depression comparatively lightly appears most clearly in 
the volume of production of the leading industries. Until 
May it was surprisingly great. In June came a serious 
setback and since then activity has been remarkably 
unequal, with a falling tendency in the main. The latest 
available statistics are for October, when Svensk 
Finanstidningen’s index number feli from 127 to 1% 
(1923-24=100), whereas last year it rose from 13] to 1% 
as a normal seasonal improvement. But clearly as this 
figure indicates a progressive depression, it is yet very 
moderate. In the period June-October the figure stood 
at 125, against 131 a year ago. For the first ten months 
the figure of last year was maintained, thanks to good 
employment during January-May. ‘The average for 
January-October was 136, compared with 135 for the 
same period last year. The unusually large stock 0 
orders with which Sweden entered the depression ® 
clearly reflected in these figures. Now that this stock 
has run down, the volume of production has only beet 
maintained because Swedish industry is little concerned 
with luxury trade and because it has been able to reduce 
its prices. The effect will be seen in the profit and loss 


accounts, but industry has succeeded in preserving "* 
markets. 


In foreign trade the situation is similar. From net 
cent. of last year’s exports in July the figure fe 
77 per cent. in September and October. In the wove 
month pulp shipments were down 23 per cent. and péf* 
16 per cent., while for timber the decline was to 
cent. and for iron ore 35 per cent. In the % J 
industries ball bearings fell 19 per cent., motors 16 p° 
cent., separators 22 per cent. and telephones 35 per 
cent. The electrical industry is in a class by i 
Exports increased by 18 per cent. in September 
80 per cent. in ‘ 


There was an excess of imports of Kr. 15 — 
while the normal for October of recent years has the 
an export surplus of Kr. 8-9 millions. 





period from June to October last year showed an stt'’ 
balance of Kr. 107 millions, this year in the same 
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e best shipping months, there was a passive balance of 
cr. 7 millions. It is remarkable that as yet these 
jevelopments have affected the balance of payment very 
little. Even during October Sweden’s net claims abroad 

ere increased, though only slightly. They amounted 
to Kr. 580 millions, that is to say they exceeded by about 
Kr. 20 millions the corresponding figure in 1929. Since 


the beginning of the year, the reduction has been only | 


Kr. 4 millions. The principal explanation is to be found 
bn the fact that exports of capital have considerably 
declined. Thus in the third quarter there was an import 
surplus of Kr. 8 millions as compared with an equal 
export surplus a year ago. In October there was a net 
export of Kr. 5 millions due to a repatriation of German 
capital. 

An interesting change has taken place in the placing 
of these bank claims. The share of the Riksbank has 
increased from Kr. 232 millions to Kr. 398 millions at 
the end of October, and that of the commercial banks 
has declined Kr. 327 millions to Kr. 181 millions. There 
we have in a nutshell the state of the money market, 
which is still characterised by abundant money in the 
commercial banks and consequent independence of the 
Riksbank. Rediscounting is still on an abnormally low 
level. The Swedish krona has, in consequence of 
realisations, as a rule been firm. This was accentuated 
at the end of November when the Riksbank for the fourth 
time this year was compelled to buy pounds at 18.09 and 
to take up all offers in order not to risk an import of gold. 








DENMARK. 
Bacon and Butter — Wholesale Prices — Exports. 


(FROM OUR CORRESPONDENT.) 
CopENHAGEN, December 8. 

ATTENTION is focussed just now upon the agricultural 
problem. The decline in the prices of butter and bacon 
has been very marked and opinion is rather pessimistic as 
to the probable consequences. Last week the butter 
quotation was unchanged at Kr. 210 per 100 kilos., and 
it is reported from the English market that consumption 
has lately increased as a consequence of the low prices 
(the price in the corresponding week of 1929 was Kr. 300 
per 100 kilos.). It is therefore possible that a certain 
balance is about to be reached in the English market, in 
spite of considerable imports of colonial butter. But for 
bacon the position is more uncertain. In the course of a 
year the Copenhagen quotation has declined from Kr. 152 
to Kr. 90, and it fell from Kr. 100 to Kr. 90 last week. 
In its last report, however, the Agricultural Council 
states that demand will probably be stimulated when the 
reduction is fully reflected in retail prices in the United 
Kingdom. Meanwhile there are already signs of increased 
consumption on the home market. 


The Berlingske Tidende announces that wholesale 
prices are still falling, but it is pointed out that the 
decline has been less pronounced in November than in 
the last few months. The total index figure (1913 = 100) 
is only one point lower, 122 against 123 for October. The 
decline has particularly affected vegetable foods, which 
dropped from 89 to 86, cattle food, which declined from 
95 to 91, and chemicals, which showed a reduction from 
160 to 154. The remaining groups have only declined 
slightly or not at all, and animal food produce even shows 
a rise from 120 to 121. As a consequence of the rise in 
animal foods the entire group of export prices has risen 
one point to 118, while import prices have declined from 
118 to 117 and prices of goods for the home market from 
129 to 126. 

Compared with the index for the autumn of 1929, the 
total index has dropped from 150 to 122, or nearly 20 per 
cent. Within the separate groups the decline has been 
very uneven. It has been most pronounced for cattle 
food, which is about 35 per cent. lower, while vegetable 
food produce has declined 27 per cent. and animal food 
Produce 24 per cent. Generally speaking, raw materials 
and semi-manufactured articles have declined most, the 





entire group being about 23 per cent. lower than last 


autumn, while articles of consumption have declined 
about 16 per cent. Within the two groups: foodstuffs 
have declined far more than other goods. For export 
goods the decline has been 24 per cent., while import 
goods have dropped 20 per cent. and home market goods 
18 per cent. 

In the course of the year the most noteworthy increase 
in the volume of exports has been for bacon. Butter 
exports have amounted to 155,000,000 kilos., or 7 per 
cent. more than last year. The export of eggs exceeds last 
year’s quantity by 10 per cent., but the increase in bacon 
exports is as much as 22 per cent., to 274,000,000 kilos. 








ROUMANIA. 


Budget — Failure of Petroleum Convention — 
Agricultural Situation. 


(FROM OUR CORRESPONDENT.) 
Bucuarest, December 11. 

Tne Budget proposals for the year 1931 have been laid 
before Parliament by the Minister of Finance. The 
Treasury returns, published monthly during the current 
year, had made it abundantly clear that the estimates of 
the last budget would not be realised. It seems, indeed, 
hardiy likely, to judge by the figures so far available, 
that revenue for the present year will exceed 32,000 
million lei. In view of the fact that the nation 
is undoubtedly becoming gradually poorer, and that 
consumption is decreasing owing to the severe 
economic crisis which shows no signs of abating 
yet, it appears highly improbable that even the much 
reduced revenue of this year will be obtained in the course 
of 1931. Economy has already been exercised, and the 
expenses have necessarily been kept much below last 
year’s estimates, but it has become obvious that the need 
for further efforts in this direction is imperative. In addi- 
tion, the new law of public accountancy, which was 
introduced with the stabilisation, and which came into 
effect at the beginning of this year, makes it necessary to 
contine the budget to the twelve months of the year and 
not to take into account certain receipts and expenditure 
of the following six months as had been done heretofore. 
All these considerations make the budget proposals an 
exceedingly interesting document. 

The total revenue for 1931 is estimated at 32,472 mil- 
lion lei, against an expenditure of 35,889 millions. The 
deficit of 3,417 millions is to be covered by a reduction of 
from 10 per cent. to 22 per cent. in the salaries of the civil 
servants. The revenue and expenditure statement is 
somewhat obscured by an item of about 3,000 millions for 
payments remaining unsettled from the year 1930, this 
amount being covered by a similar sum called “* remain- 
ders from the year 1930.’’ Although the Minister of 
Finance, in his budget speech, endeavours to explain that 
this amount is of no importance, it seems that it repre- 
sents a disguised deficit which is carried over to the next 
year. It is, indeed, looked upon as important enough to 
give rise to a rumour of the impending resignation of 
Monsieur Auboin, who, first as assistant to Monsieur Rist, 
and then as his successor, is supervising the Roumanian 
State finances on behalf of the foreign group which 
assisted Roumania in the stabilisation of its currency. 


It is hardly possible to regard the various items of the 
revenue estimates otherwise than as over-optimistie in the 
light of the conditions prevailing at present in this country. 
Thus, direct taxation is made responsible for 9,310 mil- 
lions, which is practically the amount which may be 
expected in the current year; no account has been taken 
of the decrease under this heading which the depression 
may entail. The same may be said of the customs re- 
ceipts which figure in the budget at 4,775 million lei. 
Taxes on articles of consumption are estimated at 2,882 
millions. Up to the end of October of this year, 1,800 mil- 
lions were received from this source. It is not likely that 
more than 500 millions will be obtained in the remaining 
two months. The estimate for 1931, therefore, shows 





an increase of about 500 millions. The figures speak for 
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themselves. The tax on business turnover and the stamp 
taxes are estimated at 2,000 millions and 4,150 millions 
respectively, corresponding to the expected receipts for 
this year. It is, however, improbable that these figures 
will be realised in the next twelve months. The Minister 
of Finance has, in fact, based his estimates on the revenue 
received this year, whereas it would have been advisable, 
on account of the general economic depression, to make 
careful provision for the possibility of a reduced yield of 
taxation. Courage seems to have been lacking to effect 


the drastic economies which the finances of the country 
required. 


A very interesting announcement was made by the 
Minister of Finance in his budget speech to the effect that 
the group of banks which launched the stabilisation loan 
had made an offer of a second issue of this loan. It will 
be remembered that this stabilisation loan was issued by 
the Roumanian Monopoly Institute and guaranteed by 
the State. The Monopoly Institute is doing good busi- 
ness, and is easily able to cover interest and redemption of 
the existing issue and also contribute to the State a con- 
siderable surplus. (The revenue from the Monopoly Insti- 
tute and the public commercial regies is estimated in the 
budget proposals for 1931 at 5,578 millions.) If a second 
issue of the loan is made this surplus will of necessity be 
reduced, and the State finances will suffer accordingly. 


Consternation was caused by the news that the Steua 
Romana Company had decided to withdraw from the con- 
vention for the conservation of crude oil which was 
concluded in July last. This convention had fixed the 
maximum total production for Roumania at 1,350 wagons 
per day, which amount was apportioned amongst the pro- 
ducers in accordance with their relative capacity. The 
Steua Romana considered that the share allotted to it was 
too small considering the importance of the company as 
one of the leading companies in the country and its 
capacity as shown by its monthly output. Continuous 
negotiations have been going on during the whole month 
of November, unhappily without result. At the last 
meeting of the producers other resignations were presented 
and there were a number of unsavoury accusations that 
certain companies had produced more than their quota. 
The consequence is that the accord has come to an end 
and free competition among the petroleum producers is 
recommencing. The failure to come to an agreement can 
only be deplored by those who have the interest of the 
petroleum industry of Roumania really at heart, and it 
is possible that the effect will not be confined within the 
limits of this country. Hopes of an ultimate accord being 
reached are, however, not abandoned as the interest of 
self-preservation is expected to force producers eventually 
to come to an agreement. It is reported even that the large 
petroleum trusts have taken an immediate interest in the 
matter and will meet representatives of the Roumanian 
industry in Paris for the purpose of devising a scheme for 
the restriction of the production in this country. Other 
negotiations are to take place also in Paris for the organi- 
sation of the petroleum export to France. 


Prices of cereals have shown a slight improvement 
lately. It is, however, not expected that they will reach 
a level which would leave a satisfactory profit to the pro- 
ducer. As has been pointed out before in these columns, 
the fall in the world price of cereals which occurred last 
summer threatens to undermine the whole economic struc- 
ture of Roumania. Various plans have been suggested for 
the relief of the farmers, who are hopelessly in debt, but 
so far nothing useful has been done. The only proposal 
which has been definitely made is that of the Acceptance 
Bank of Paris, which has offered to accept bills drawn by 
Roumanian banks secured against cereals and forwarded 
through the intermediary of the National Bank. These 
bills could be discounted in Paris at the current rate, which 
would allow the Roumanian banks to make advances at 
9 per cent. for the purpose of financing the export. The 
proposal touches merely the fringe of the problem in so far 
as it assists only part of the export. 


Much wider and more permanent facilities are needed 
to relieve the situation, and the negotiations which have 
been going on for such a long time to obtain foreign assist- 
ance have, so far, had no tangible result. For the moment 
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CANADA. 
Business Conditions — Woollen Industry's 


Tarif! — Bank Olearings — Railway Statist, 
Wheat Pools — Federal Revenues, 


(FROM OUR CORRESPONDENT.) 


Orrawa, December 9 
In his annual address to the shareholders of the Bank of 
Montreal, delivered on December Ist, Sir Charles Gor Fe 
the President, offered the opinion that forces maa 
work for the improvement of business conditions wh . 
present depression he attributed solely to the decline i 
the purchasing power of the rural community as the ». 
sult of the extreme lowness of the price of their staple 
products. But he also said that he could not foretell 
whether the upward pull to revived prosperity would bp 
long or short, and informed opinion in Canada does po 
look for any substantial improvement in the business 


situation until midsummer or perhaps the autumn of ney: 
year. 


The Bureau of Statistics, in a survey recently published, 
estimates that the physical volume of Canadian busines 
had at the end of last August suffered a decline of more 
than 25 per cent. from the peak point it had reached in 
October, 1929. For that month it gave the index figure 
(1919-24 = 100) as 196.9, and it placed the index for 
August at 144.8. Since August there has been a further 
setback, and the contraction from the peak is now 
probably almost one-third. The agricultural depression in 
the West, which has approached the dimensions of a wide- 
spread calamity, is the most serious factor in the slump, 
but is by no means the only one. The newsprint industry 
is still beset with difficulties, the weakness of the lumber 
market is forcing the lumber operators to curtail their 
winter cut to the lowest level for many years, and mining 
production shows a serious decline. The fishing season 
on the Atlantic coast has not yielded satisfactory results, 
and the fruit farmers are complaining about the pooress 
of prices. There has also been a general curtailment 0 
industrial activity except in the textile mills, which are 
reported to be enjoying better times than they have e- 
perienced for years. 


At the annual meeting of the Canadian Woollen ani 
Knit Goods Association, held in Toronto on Novel 
ber 28th, various speakers emphasised the improved out- 
look for every section of the woollen industry as the res 
of the increased tariff duties. Mr D. C. Dick, the 
President, stated that British capital was now being 
attracted to the Canadian woollen industry, and there is 
said to be some apprehension in woollen circles lest @ 
number of British woollen firms establish plants ™ 
Canada—one Yorkshire firm has already acquired a fae- 
tory in Perth County, Ontario—and try to secure & share 
of the local protectionist preserves. 


While the new textile duties are very gratifying t _ 
manufacturers, they are not exactly popular with os 
public at large, which finds that the price of clothing . 
already been raised for many lines. It is also being pena 
that in the end it will not do the textile manufectiy ah 
Eastern Canada much good to have the inflow é on the 
textile imports curtailed if the purchasing power ° the 
Western farmer remains at half its former volume 4 t- 
result of Canada’s inability to market her wheat at pr 
ble prices. Meanwhile the protectionist forces oe 
ascendant, and it is freely rumoured in Ottaws os ett 
more extensive revision of the tariff which Mr a 
forecast for the regular parliamentary session ¥! 
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largely in an upward direction. Any further moves to- 
wards higher protectionism will certainly arouse violent 
opposition in the West, which is already in a mood of 
angry exasperation. At a convention of the United 
Farmers of Manitoba Mr Hoey, who is Minister of Educa- 
tion in the Manitoba Government, elicited enthusiastic 
applause for a suggestion that the West should unite in 
demanding that Churchill, the tidewater port of the 
Hudson Bay Railway, should be made a free port through 
which the West could carry on its trade with the outside 
world without the interfering barrier of the protectionist 
tariff now imposed in the interests of Eastern Canada. 
If the tariff is pushed upward next session, more will be 
heard of this demand; Eastern Canada would, of course, 
refuse to listen to it, and the West could only carry it 
to success by a movement for outright secession. 


There has been virtually no change in the general busi- 
ness situation during the past fortnight except that the 
advent of really cold weather has stimulated the sale of 
winter goods. The carloading figure for the week ending 
November 22nd, at 60,608 cars, shows a gain of 2,472 
cars over the figure for the previous week, but is 3,970 
cars below the figure for the corresponding week in 1929. 
Bank clearings continue to fall, and for the month of 
November they reveal a very heavy decline compared 
with the figures for the corresponding period of 1929. 


' The following are the comparative figures for three of the 


leading Canadian cities :— 


= 1930. 

$ 
Montreal ..........ccsccceeees 824,660,681 532,743,207 
Winnipeg ......seceeseeeees 335,179,707 220,936,508 
Vancouver ......ccccecesceee 102,195,408 76,236,866 


Equally unsatisfactory are the earnings of the railway 
companies. For the month of October the net earnings of 
the Canadian Pacific Railway, despite the drastic cut of 
$2,283,635 in operating expenses as compared with 
October, 1929, were $6,554,092, as compared with 
$7,309,836 in October, 1929—a drop of three-quarters of 
® million dollars. For the ten-month period ending 
October 30th, the net earnings of the company were 
$29,165,526, a decline of over six million dollars from the 
total of $35,441,626 earned in the parallel period of 1929. 
The figures of the Canadian National are relatively much 
more unsatisfactory, for the net revenue for the system 
for October was only $3,858,786, as compared with 
$5,990,382 for October, 1929. Papers like the Montreal 
Star have been directing considerable criticism against the 
management of the Canadian National Railway and argu- 
ing that its finances are in an unwholesome condition, and 
that a curb should be placed upon the heavy capital ex- 
penditures to which it is committed. 


The grain marketing situation has shown very little im- 
provement during the past week, and with a continued 
weakness in export demand prices have been sagging on 
the Winnipeg Grain Exchange. The Bureau of Statistics 
placed the volume of Canadian wheat in store in the 
Dominion and the United States on November 21st at 
199,585,855 bushels, which was a gain of 8 million 
bushels as compared with the figure for November 14th, 
but was 22 million bushels less than the total stocks held 
in storage the corresponding date of 1929. Mr John 
MacFarland, of Calgary, has been formally appointed 
manager of the Central Selling Agency of the Wheat 
Pools, ahd his appointment is interpreted as an indication 
that the fortunes of the pools are now in the hands of the 
banks and various interested governments. A report pub- 
lished by the pool, covering the last crop year up to 
August 31st, reveals the fact that on its operations over 
@ twelve-month period an actual loss of nearly 12 million 
dollars has been incurred on wheat already sold. It also 


shows that on August 31st there was still a small carry- 


over from the crop of 1928 and a larger carry-over from 
the crop of 1929. For most of this wheat an initial pay- 
ment of $1 was made, and it is estimated that the pools 
have incurred a further loss of at least 8 million dollars 
on this old wheat, which means that their total loss is not 
less than 20 million dollars. 


The Federal revenues continue to show an ominous 
shrinkage. For the first seven months of the present fiscal 





year they are placed at $239,888,820, as compared with 
$287 ,366,016 for the parallel period of the previous fiscal 
year. The worst shrinkage is in customs duties, which 
have fallen from 114 to 84 millions, and the excise taxes 
have declined from 34 to 21 millions. Indeed, the only 
gain is in the income tax, whose returns have risen from 
633 to 66 millions. Meanwhile, in the seven-month period 
the expenditure, at $210,857,276, shows an increase of 
12 million dollars over the parallel figure for the previous 
year, and it is plain that a very substantial deficit is in- 
evitable at the end of the present fiscal year. The total 
net debt on October 31st was placed at $2,137,134,993, 
as compared with $2,148,732,414 on October 31, 1929. 








INDIA. 


Falling Prices — Government Policy — Foreign Trade — 
Exchange. 


(FROM OUR CORRESPONDENT.) 


BomBay, November 28. 

Tne fall in prices has affected India seriously, as, indeed, 
it has all countries exporting agricultural products. The 
wholesale index number for Bombay in September, 1930, 
was 119, as compared with 124 in August, 1930 (1914 = 
100). The September level was actually 26 points below 
the yearly average of 1929, and the prices of raw cotton, 
raw jute, wheat, rice, and certain oilseeds are lower than 
the pre-war level. Cotton manufactures have fallen as 
compared with last year’s prices, but still remain above the 
index number of general prices. Recently, with the im- 
provement in the political horizon, the cotton mills in 
Bombay city and island have been finding business better 
than hitherto. The mills of Ahmedabad continue to find a 
good market for their goods, and since 1929 about a dozen 
new mills have been constructed or are in course of 
erection. The new tariffs have been very effective, 
especially in grey goods from Japan, and it is only in 
bleached goods that one hears complaints in some quarters 
regarding Japanese competition. The fall in prices, how- 
ever, is bound to have its repercussions on general pur- 
chasing power, especially on the part of the cultivator. 
The mills of Bombay find their prices at a lower level 
than they have been for fifteen years, and imports of piece- 
goods in the first six months of the current financial year 
are 40 per cent. below the imports in the corresponding 
period of last year. 

The Government have been asked to help in regard to 
raw cotton and raw jute. The Indian Cotton Committee 
put forward a scheme that the Government of India should 
fix a reasonable basic figure, and that they should be 
ready with a scheme to help the grower if the price falls 
below that level. Even if a reasonable basic figure could 
be fixed, the major problem, the formulation of a satisfac- 
tory scheme for giving assistance to the cultivator, would 
still remain. The Committee considered and rejected a 
scheme by which Government should purchase and take 
off the market, for whatever period might be necessary, a 
considerable quantity of cotton, and the Government of 
India entirely endorsed the Committee’s judgment, The 
lesson of the United States, Egypt, and Brazil in this 
direction is well known. The Committee, however, sug- 
gested that Government assistance should be given in 
financing the cotton crop. The Government came to the 
conclusion that, apart from the difficulty of ensuring that 
the benefits derived by middlemen should be passed on to 
the cultivator, and apart from difficulties of providing large 
storage facilities up-country, if the scheme were to be 
effective in holding up stocks of cotton there was the fun- 
damental objection to the fixation of a minimum price, 
viz., that it might prove to be out of relation with world 
prices. The Government believe that the danger of en- 
couraging cultivators and merchants to engage in specu- 
lative operations is just as great as that of engaging in 
speculative operations themselves, and that the risk of 
financing the accumulation of stocks by cultivators and 
merchants, who would not be in a position to face heavy 
losses, is very nearly as great as the risk of direct purchase. 
The decision, all things considered, is wise. 
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The seaborne trade returns for the first six months of 
the present financial year (April to September) are now 
available, and reflect the world-wide trade depression. 
Exports of Indian merchandise were Rs. 123 crores, 
against Rs. 157 crores for the corresponding period of last 
year, a fall of 22 per cent. Imports of merchandise were 
Rs. 87 crores, as against Rs. 120 crores in the same period 
of 1929, a fall of 28 per cent. The imports of foreign goods 
have fallen considerably, except raw cotton, timber, dyes 
and oils. The imports of cotton piece-goods from Lanca- 
shire have in the six months fallen by 39 per cent. in 
quantity and 46 per cent. in value as compared with 29 
per cent. and 48 per cent. in the case of imports from 
Japan. There has been an increase since the new tariffs 
came into operation of 140 per cent. in quantity and 79 
per cent. in value in white bleached goods from Japan. 
The total visible balance of trade, merchandise and 
treusvre, is Rs. 1,993 lakhs for the six months ended 
September in favour of India, as against Rs. 2,755 lakhs 


in the corresponding period of 1929 and Rs. 2,593 lakhs 
in that of 1928. 


Money has been cheap, but with the onset of the busy 
season the Imperial Bank of India rate was raised to 6 per 
cent. on November 20th. There has been some weakness 
in exchange during the last few weeks. On November 21st 
the cross rate for telegraphic transfers was 1s. 5%3d., as 
against Is. 5}#d. on the same date last year. The 
Government has last week taken steps to strengthen the 
exchange by contracting the currency by five crores as well 
as by raising the Imperial bank rate from 5 to 6 per cent. 
The weakness in exchange is really due to a feeling of 
uncertainty regarding the Round Table Conference and 
what the Conference will bring about. Lack of confi- 
dence leads to uncertainty, and those in favour of the 
Is. 4d. ratio begin to think, despite all that the Finance 
Member, Sir George Schuster, has said, that a reversion 
from 1s. 6d. to 1s. 4d. may be practical politics. It is 
certain, however, from what one sees and hears in Simla 
that 1s. 6d. must and will remain. 


What India wants more than anything else is a strong 
Central Bank to carry out the functions of controlling both 
currency and credit. The silver market has recently been 
steady, but following easy China advices it has recently 
declined. The stock of silver has been increased by de- 
liveries from the Bombay Mint. The gold market has been 
strong, following quieter advices of sterling. There has 
been a very considerable increase in the imports of gold 
and silver during the first six months of the present finan- 
cial year. Gold has been imported to the extent of 
Rs. 1,152 lakhs, or 56 per cent. more than in the corre- 
sponding period of last year. Silver imports have been 
58 million standard ounces, valued at Rs. 726 lakhs, an 
increase of 38 per cent. in quantity and 20 per cent. in 
value. A striking feature of the bullion imports into 
India is that the share of Bombay in the first half of the 


eurrent financial y2ar is Rs. 18 crores out of an all-India 
total of Rs. 19 crores. 








Letters to the Envitor. 


FALLACIES IN ‘ ECONOMY.” 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Is it not possible that this world 
economy may be entirely wrong, and only result in driving us 
back to the hut days? While I am quite prepared to admit 
that the policy of economising while everybody else is living 
what we call extravagantly must result in the accumulation 
of wealth by the individual, I fail to see how it would benefit 
the world at large if everyone were to stop spending beyond 
what was necessary for the bare necessities of life. Why should 
it be considered an extravagance if by mass production 
gramophones, wireless sets, etc., become accessible to all, 
instead of only to those more fortunate people who are blessed 
with more money than their neighbours? When we look 
back to the periods which we call “ boom years,” we find 
that everyone not only spent money, but benefited by the 


-wide preaching of 





Se ta, 
luxuries which abounded, sharing the 
page Tc a 7 — devoted to he eee rae 
or gramophones. Surely at such tim : ood 
place to live in. " oe the world in « happiee 
With the introduction of science the world is able to 
greater results in a shorter time; consequently, if we cons; 
working the same number of hours we must one 
periods of over-production to occur. theae 
In my opinion the reduction of wages is not going to 
disninishing, the circulation ef msnen eas, YY fat 
e circulation of money, ar ill ¢ 
Bolshevik tendencies. Ye ane wl comp 
The solution surely lies in this: that as science enables | 
to produce more, we must work less, or extend our activitin 
more and more beyond the bare necessities of life; etharin 
we must expect to have unemployment and the dole always 
with us. ; 
The isolation of nations by tariff walls and the advocation 
by all nations of rigid economy are, to my mind, both fallacies. 
and I think that these are subjects which should be 


considered by the League of Nations before it is t 
Yours truly, 


Seriously 
00 late. 


‘ ARCHIBALD Puttups, 
The White House, The Drive, 


Rickmansworth, Herts. 
December 12, 1930. 


[We refer to this letter in the first leading article in this 
issue.—Ed., Econ.] 


GOLD: PRICES: WAGES. 
TO THE EDITOR OF THE ECONOMIST. 


Smr,—Sir Charles Harris regards prices as “ painfully but 
inevitably falling away from the inflated standard of the war,” 
and asks why they should “ remain permanently at scarcity 
levels.” 

The answer is that to finance the war (for which lenders of 
money were ultimately responsible) loans were raised at high 
rates of interest and at an average price-level of about double 
that of 1913. By returning to gold at pre-war parity, in order 
to satisfy the financial pride of the City, we set the example 
to the world of forcing down the level of prices, thereby 
doubling the weight of our debt—all lest the gold accumulated 
by the United States should depreciate and Europe remain 
unsafe for their financiers. 

The proper remedy is not to attempt to force our sheltered 
prices down to the present unnatural world level, but to 
restore our unsheltered prices to the level reached immediately 
before the resumption of bullion payments, when our costs 
and prices were roughly in adjustment. This can be effected 
by raising the bank price for gold. 

In 1921 Professor Cassel and others warned the world 
against the policy of deflation, and in 1922 the Genoa experts 
on currency deprecated the “‘ simultaneous and competitive 
efforts of a number of countries to secure metallic reserves. 
The monetary authorities have paid no attention to this 
advice, and the fall in prices which has already lasted ax 
years—and which will continue indefinitely unless we take 
energetic steps to check it— is the result of their ineptitude.— 
— GEOFFREY BIDDULPH. 

Liscard, Shortlands. 

December 13th. 


—_—_— 


THE ALTERNATIVE VOTE. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—You speak of the alternative vote as a > second m8 
and say that as such it merits acceptance however U 
enthusiastic.” a 

But is it a “ second best’? I believe on the contrary ™ 
it would be worse than the present system. rae 

The alternative vote is only another name for the — 
Ballot—a system which has failed wherever ! has ws 
tried. And it has failed not for any curable defec rs “d 
because it is based on the unsound principle that large re . 
of voters are not to be allowed representation by the = 
their choice, but are to say which of two opponents they aro 
most. The vote of the minority on the alternative vote : o 
is a vote against and not a vote for. This is & — se 
whole principle of representation—the principle “a ag 
sent to Parliament by those who agree generally 
views—and is incurable. - will follo¥ 

If the Conservatives know their business, they = * 
the lead once given them by men like Lord Balto ae 
Milner and Lord Birkenhead, and will learn from the bya the 
of Conservatives in the European countries, and w! 


; pte 
alternative vote with a proposal for proportional represe 
tion. 
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——— 


If Liberalism, having no present prospect of office, is not 
to stand for justice, what is it to stand for? If the answer is 
the cynical answer, that it is to stand for its own party interests, 
then it is pertinent to observe that the alternative vote, so far 
from helping Liberalism, will promote its destruction. For 
Liberal M.P.s will be returned—some by the help of Conser- 
vatives, some by a purely Liberal vote, and some by the help 
of Labour. The party will be a chameleon—or rather a sort 
of pantomime animal—with a Tory head, a Liberal middle 
and a Labour tail. It will be more than ever divided against 
itself, and will fail to stand accordingly.—Yours, ete., 

Oxford. JOHN FiscHeR WILLIAMS. 

December 15th. 








Hooks and Publications. 


INSTALMENT BUYING. 


DeraiLeD and practical information on the finance of the 
hire-purchase system has not hitherto been easily obtain- 
able. The publication is, therefore, very welcome of a 
clearly and competently written book* which deals with 
all the important aspects of the subject, the legal bearing 
of the contract of hire-purchase, the systematic record of 
transactions in the trader’s book, the calculation of 
profits, the hiring company’s balance sheet, valuations of 
hire-purchase instalments payable, methods of financing 
such transactions, and also the treatment of profit for 
income-tax purposes. 

Incidentally, an easily applied and useful rule is given 
for approximating to the effective rate of interest charged. 
An interesting table sets out the terms of hire-purchase 
agreements and the effective rate of interest in 14 cases 
compiled from representative advertisements. The varia- 
tion in the effective rates of interest charged is very 
instructive. 

In discussing the calculation of profit, the author dis- 
misses, perhaps too curtly, the conservative plan of 
ascertaining profit and auditing it in the accounts only 
when the transaction is completed. His reasons would, 
by many directors of public companies, be considered 
good, as enabling profits to be declared at an earlier date, 
and as assisting them in a forward dividend policy. The 
case for prudence appears rather incidentally later in 
the book in the discussions of bad debts. Reference is 
made to the accounts of a company engaged in financing 
this class of trade. Profits had been declared out of which 
dividends had been paid over a period of five consecutive 
years, exceeding in total 50 per cent. of the relative 
capital. Nemesis came in the sixth year, when the con- 
ditions of business changed so vitally that the directors 
did not feel justified in regarding any portion of the re- 
ceipts from this source as distributable revenue, and 
further stated that it would be two or three years before 
the value of the debts for outstanding instalments could 
be reasonably valued. It is, perhaps, permissible to con- 
trast the financial position of our railway companies with 
that of our banks and insurance institutions, as probably 
indicating that strength, stability and power to meet 
adverse circumstances are oftener attained by long-con- 
tinued caution than by regard for early and regular 
dividends. 

The author is to be congratulated on producing an 
excellent textbook upon this class of accounts, one worthy 
of attention by all persons interested, if only indirectly, 
in this growing department of business. 





* “Hire Purchase Accounts and Finance.” 


By C. W. Aston. 
Gee and Co. 10s. 





BOOKS RECEIVED. 
(Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue.] 
(It would be a convenience to our readers if publishers would make 

@ point of notifying us of the prices of books sent for inclusion in 

thia column.) 

Interpretations of American Foreign Policy. Edited by 
Quincy Wright. (London) Cambridge University 
Press, Fetter Lane. 13s. 6d. net. 

A series of lectures on the foreign policy of the United States 
from the point of view of Canada, Europe, Latin America and the 

Far East respectively. 





Foreign Relations, 1930. By 
Charles P. Howland. (London) Oxford University 
Press, Warwick Square. 24s. net. 

In accordance with the usual policy of this series, particular 
attention is given to the provision of a general background for the 
study of the relations of the United States with one particular 
part of the world. This year the particular study is devoted to 
China. 

The Industrial Efficiency of India. By Rajane Kanta 
Das. (London) P. 8. King and Son, Ltd., Orchard 
House, Westminster. 8s. 6d. 


An interesting study which owes its origin to the author's con- 
viction that the primary cause of the poverty of the Indian people 
is their inability to make the best use of India’s productive re- 
sources. 


Survey of American 


The Essentials of Federal Finance. By Gyan Chand. 
(London) Oxford University Press, Warwick Square. 
lis. 6d. net. 

A most painstaking piece of work, packed with information, and 
generously furnished with statistical tables. Unfortunately it was 
prepared for the press in April, so that the author was not able to 
include the Simon Report in the mass of material which went to 
the preparation of his work. We would suggest to the publishers 
that in future editions more attention be paid to paragraphing and 
general layout; at present the appearance of the pages 1s @ serious 
deterrent to the study which this very competent k deserves. 
The Economic Journal. December, 1930. (London) 

Macmillan and Co., Ltd., St. Martin’s Street. 6s. 
net. 

Includes Professor Gregory’s address on ‘‘ Rationalisation and 
Technological Unemployment,”’ an article by Sir Josiah Stamp, on 
‘ Inheritance : a Sample Inquiry,” and articles on American retail 
trade, American manufacturing efficiency, and the Australian 
problem. 

Statistical Abstract of the United States, 1930. (London) 
Office of the Commercial Attaché, Bush House. 
$1.00. 

The most indispensable work of reference on the United States. 
It contains a remarkably full collection of official statistics of all 
kinds. 

The Manufacturing Industries of the British Empire 
Overseas. Part I, Canada. (London) Erlangers, 
Ltd., 4, Moorgate. 

A statistical analysis, illustrated by elaborate diagrams, of the 
manufacturing industries of Canada, including the relevant import 
and export figures. The statistics include the number of factories, 
the number of employees and the value of the output of each branch 
of manutacture. 

Ist Arbeitslosigkeit unvermeidlich. By L. Albert Hahn. 
(Berlin) Magazin der Wirtschaft., Kurfirstenstrasse. 
131. 


A German discussion of the unemployment problem. 


Die Schaden der deutschen Milchwirtschaft. By Prof. 
Dr. Karl Brandt. (Berlin) Magazin der Wirtschaft. 
Kurfiirstenstrasse, 131. 

A booklet on the possibility of rationalising the German milk 
industry. 

La Guerre d’agression comme probléme de Droit Inter- 
national. By Prof. Unden. 


L’ Espagne, ’ Homme et le Peuple. By Prof. Vossler. 


Démocratie francaise et Démocratie allemande. By 
Prof. Vermeil. (Paris) Publications de la Concilia- 
tion Internationale, 173, Boulevard Saint-Germain. 


4 fr. 


Reprint of three lectures. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2: 
Special Report from the Select Committee on Shop 
Assistants, 1930. Ts. net. 


Report from the Select Committee on Capital Punish- 
ment, 1930. 1s. 6d. net. 


Imperial Conference, 1930: Appendices to the Summary 
of Proceedings. Cmd. 3,718. 4s. net. 


Department of Overseas Trade: Economic Conditions in 
China. August, 19380. 2s. 6d. net. 


Further Correspondence relating to the Position of the 
Sugar Industry in Certain West Indian Colonies and 
British Guiana. Cmd. 3745. 4d. net. 
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The Stock Gechange. 





ENGINEERING COMPANY SHARES. 


Tue instinct of the British investor, in the last few years, 
has been to choose for special attention the shares of com- 
panies in certain specialised branches of the engineering 
industry—such as electrical equipment or motor-vehicle 
manufacturing—but to give general engineering shares, on 
the whole, a wide berth. In some cases, the finance of 
the industry has been inextricably bound up with that 
of the ‘* heavier ’’ trades, but, broadly speaking, it may 
be said that post-war depression has been less intense in 
engineering than in iron and steel, and that, before the 
onset of the present ** cyclical ’’ setback to trade, the 
process of recovery had been more rapid. A few years 
ago, the industry had an unemployment percentage much 
higher than that for all British industry, but at the end 
of last year its figure had actually fallen below the 
average. 

The British Engineers’ Association has recently pub- 
lished an informative summary of the financial results of 
a large number of engineering and allied concerns in their 
last three financial years. These are given below :— 


SUMMARY OF THE FINANCIAL RESULTS OF 
Srxty-rwo REPRESENTATIVE ENGINEERING AND ALLIED FreMs 
FOR Fryanciat YEARS 1927, 1928 and 1929. 


Financial Years.* 
1927. 928. 1929. 
(In £000's.) 


92,878 
48,240 


141,118 


Total amount of :— 
Ordinary capital 92,136 
Preference capital 


46,059 


138,195 
55,038 43,510 
5,882 7,211 
3,930 4,289 
2,243 2,360 





Total paid-up capital 
Debentures outstanding 
Earned profits 
Ordinary dividend 
Preference dividend 


139,155 
55,338 
5,673 
3,796 
2,056 





Total amount distributed in 
dividends 
Appropriation to reserve 
Carried forward 


Ratio of :— 

Debentures outstanding, 
paid-up capital 

Earned profits, to paid-up 
capital 

Amount distributed in divi- 
dends, to paid-up capital 

Amount distributed in divi- 
dends, to earned profits 

Amount placed to reserve, to 
paid-up capital 


5,852 
512 
1,788 


6,641 
1,051 
1,875 


% % 
39-0 31-5 
4-2 5:2 
4-4 4-8 
105-0 92-1 
0-7 0-8 
Amount carried forward, to 
paid-up capital 0-5 1-3 
* The financial year of a company ending at any date after 
December 3lst, and before or on March 31st following, is taken as 


for the previous calendar year, i.c.,a report for the year ended 
March 31, 1929, is taken as for 1928. 


6,173 
989 
768 





Though the sixty-two companies include a number of 
concerns with large iron and steel as well as engineering 
interests, the figures are reasonably representative. They 
show clearly that the year 1929 (which preceded the 
current depression) was a prgoressive one, during which 
the sixty-two engineering companies reduced their deben- 
ture charges, increased their earnings on the average by 
224 per cent., and, for the first time for some years, paid 
out in dividends less than they earned. Even so, the 
average distribution on all capital—preference and ordin- 
ary taken together—was by no means princely, the sixty- 
two companies paying out 4.8 per cent., against 5.2 per 
cent. earned. 

These average figures, however, cover wide differences 
between individual companies. The engineering trade is 
distinguished, technically, by the large number of 
specialised industrial groups coming within its scope, and, 





financially, by the existence, side by side, of 
large and small concerns. In this pie an er 
at the present time, synonymous in every case with finan 
cial strength. The North British Locomotive Company 
which is the largest locomotive-building convem in 
Europe, has earned less than 1 per cent. on its ordinary 
capital during the last few years. The Agricultural and 
General Engineers, a post-war combine of some seven. 
teen concerns, found it necessary to reduce its paid-up 
capital from £3,753,852 to £2,511,036 in 1924, and has not 
subsequently paid any dividend either on its preference 
or ordinary shares. The large textile machinery concer 
of Howard and Bullough has shown a decline in jt 
ordinary share earnings in the last five years from 103 
per cent. tonil. One of the biggest of all British engineer. 
ing concerns, Sir W. G. Armstrong Whitworth (which 
also has large steel and armament interests), has neces. 
sitated one of the most difficult reconstructions of modem 
times, and Vickers, another giant concern with wide. 
spread interests (whose recent results were discussed ip 
the Economist of November 22nd last, page 963), was in 
a position to resume payments on its ordinary shares only 
after heavy writing-down in 1925. 

Some idea of the contrasted experience of different 
engineering concerns may be obtained from a study of the 
annexed table. All the concerns shown are of moderately 
large size. Babcock and Wilcox are water-tube steam 
boiler manufacturers; Mather and Platt, textile, electrical 
and hydraulic engineers; the North British Locomotive 
Company do a large international business; while Ruston 
and Hornsby specialise on agricultural machinery :— 





Babcock and 
Wilcox. 
(Dec. 31.) 


Mather and 
Platt. 
(Dec. 31.) 


North British 
Locomotive. 
(Dec, 31.) 


Ruston and 


pany, and H 
Ooms orusby. 
asad (Mar. 31.) 





£ £ 


4,299,656 1,250,000 


1,055,736 
956,691 
865,031 


Dr. nan 
Dr. 2 
Dr. 21,676 


at ‘ 
Earned. | Paid. 

(%) %) 
Dr.1-0 | 5:0 
: Dr2-6 | 2:5 
15-0 Dr4-1 | 2:5 











15:2 


ued 1% 





28/9 
an ms 


75/6 
. 10/- 
48/9 6/3 


5-857 8-000 


ig’ 
Highest, 1928-29 
Highest, 1930... 
Present Price... 
Yield at Present 
Price (%)... 

















Babcock and Wilcox have important American —y 
nections. The company has for years past been one : 
the most prosperous concerns in the whole of the 8 
ing trades, but, as will be seen, its profits have on 
shown an appreciable downward tendency. Mather = 
Platt, unlike most textile engineering concerns, has ro 
ceeded in maintaining its earnings in recent years, re 
prevailing conditions of acute competition at home os 
abroa. do not promise any early increase in — “4 
North British Locomotive Company has been recent oss 
able to earn anything on its ordinary capital, the m / 
24 per cent. dividends of late years having snotty 
entirely out of past profits. In the case of _ et 
Hornsby, ordinary earnings have been at scarce'y 
depressed levels. ditions 

It is, however, characteristic of contemporary ee ad 
in the engineering industry that the smaller conce 
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example of an unspectacular type of company, whose 





December 20, 1930.] 


THE ECONOMIST. 1175 





able not merely to make a living, but occasionally to show 
results comparing very favourably with those of their 
larger competitors. Such companies frequently enjoy a 
limited and specialised, but highly remunerative market, 
and have avoided the reefs of over-capitalisation on which 
many larger companies broke their backs in the post-war 
boom. The recent results of four such concerns are shown 


below :— 














Jompany, and W..and T. Greenwood Tweedales 

se ate ot aig and Batley, dan at ) and Smalley. 

Balance Sheet. (Mar. 31.) (Mar. 31.) ian (April 30.) 

£ £ £ £ 
Present Ordinary 
Gealiel acon 676,458 348,390 112,500 450,000 

Net Profite— 

TE sacensuianens 76,060 24,237 15,181 61,460 

a 95,535 24,511 23,14 77,330 

Seas 113,359 22,385 30,390 70,179 

|” ROE 119,482 33,271 38,418 55,631 
Ordinary Share | -~ m - a lm 





+ — “4 a A — 
Karnings and | Earned.| Paid. | Barned.; Paid, | Earned.| Paid | Earned.| Paid, 




















Dividenda— (%) (%) (%) (%) (%) (%) (%) (%) 
BEDA...coscrccecnces 18-5 | 15-0 4-9 5-0 8-83 | Ni 13-6 | 25-0 
ae 17-4 15-0* 5-0 50} 13-9 6-0; 17:7 | 15-0 
| [See 18-7 15-0 4-4 50 | 24-0 6-0; 15°7 | 15-0 
eee 19-4 | 15-0 5-8 5-0 | 37-1 70} 13-0 | 10-0 

Ordinary Share 

Prices— 

Highest, 1924... 51/6t 13/9 8/- 28/3 
Highest, 1928-29 85/6 13/- 21/- 21/Tt 
Highest, 1930... 59/- 11/44 22/7¢ 8/4 
Present Price... 52/6 10/- 21/3 8/3 
Yield at Present 

Price (%) «+. 5-581 8-889 6-588 6-060 
* Together with capital bonus of 50 per cent, t 1925. I Negi 

preferential dividend arrears. § Present price. ss 


All these concerns are old-established businesses. 
W. and T. Avery are weighing-machine manufacturers, 
established in 1891. Greenwood and Batley are makers 
of machine tools, oil mill machinery and steam turbines, 
and took over an established business in 1888. Petters 
also took over a going concern in 1910, and to-day 
specialise in the production of semi-Diesel oil engines and 
aircraft. Tweedales and Smalley took over, in 1920, a 
textile machinery manufacturing business carried on under 
a similar title. The last-named, which does a consider- 
able export trade, is clearly feeling the depression common 
to all textile engineers. Greenwood and Batley is an 


earnings vary little in good times and bad. The remaining 
two concerns, however, have both adopted a ‘‘ forward *’ 
policy in recent years. Their capital requirements have 
been financed mainly from inside their respective busi- 
nesses, and both are still distributing each year consider- 
ably less than their full earnings. 

The engineering industry has, naturally, been un- 
favourably affected by this year’s world depression. It 
disposes of approximately 70 per cent. of its annual out- 
put in the home market and 30 per cent. in the export 
market. For the first eleven months of 1930, exports of 
machinery show a falling off of 14 per cent. in tonnage 
and 124 per cent. in value as compared with the corre- 
sponding period of last year, the branches most seriously 
affected being the makers of machine tools, “‘ prime 
movers,’’ marine engines, grain-milling machinery, and, 
within the last few weeks, of agricultural machinery. 
Exports of locomotives and wagons, on the other hand, 
have been greater this year than last and shipments of 
boilers, boiler-house plant and cranes have similarly 
shown a slight expansion. 

Shareholders must be prepared, therefore, for a reduc- 
tion of earnings this year in numerous cases. Broadly 
speaking, while only a minority of concerns in which the 
investor is interested are likely to require elaborate 
financial reconstruction in the next few years, earnings 
in the industry as a whole afford only a moderate return on 
the capital employed, and in many branches there is 
considerable scope for future ‘‘ rationalisation.’’ Investors, 
in the meantime, may be well advised to confine their 
attention to those companies which have proved their 
ability to earn stable profits in the last few years, and in 
particular to those ialised concerns which have com- 


bined progressively increasing earnings with a conserva- 


THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TICKET. | AcoountT. 
January 6. January 8. 
The beginning of the three-weeks’ account bore out 
the view that the technical position of London had for 
some time been sounder than that of certain foreign 
centres. Liquidation from New York, following the failure 
of the Bank of United States, was reflected in the widest 
downward movement of British prices for four months. 
Quotations, consequently, reached the lowest level since 
the 1929-30 slump began, industrial shares as a whole 
being no higher, in fact, than in the autumn of 1922. The 
foreign bond market, in its turn, was affected by a de- 
fault on a Rio State loan. Gilt-edged securities remained 
under the unfavourable influence of the continuing gold- 
drain, of which no early interruption was foreseen. The 
effect of the better tone of New York in mid-week, how- 
ever, was evident here on Thursday, though the initial 
recovery in prices was not fully held. The immediate 
outlook for share prices, therefore—apart from customary 
holiday influences, which this year will be somewhat in- 
tensified—hinges largely on the question whether America 
has exhausted her store of unpleasant surprises and 
eliminated all sources of weakness in her present situation. 

Gilt-edged stocks attracted noticeably less interest than 
in previous weeks, and a moderate amount of selling was 
sufficient to depress prices, though firmer conditions ruled 
on Thursday. Funding Loan came on offer (partly from 
American quarters), and Conversion issues were dull, 
though War Loan ruled steady. Australian stocks showed 
a slight recovery following the complete subscription of the 
£28,000,000 Conversion Loan, though the market was 
somewhat at a loss to explain the rapid increase in applica- 
tions during the last few days. Home corporation 
loans were quiet. Last week's Smethwick issue was left 
as to 714 per cent. with underwriters, dealings opening 
at 1 discount. 

The Foreign Bond market was afflicted not only by 
American liquidation, but by the announcement that the 
coupon on Rio State Sevens of 1927 would not be paid. 
On this news (which is discussed in a Note on page 1180), 
the stock became a nominal market, and significant de- 
clines were marked in numerous Brazilian issues. Other 
South American loans were weaker. Among Europeans, 
there was further selling, from external sources, of the 
Young Loan. Chinese issues were quiet, though the 
Shanghai-Nanking Loan was firm on the announcement 
of the payment of the December coupon, the Chinese 
Ministry of Railways having advanced £66,700 for the 
purpose. 

Little or no interest was taken in Home Railways, prices 
easing slightly on an almost infinitesimal business. The 
week's traffic figures showed approximately ‘‘ average ’° 
decreases, except on the North-Eastern, where the de- 
cline below last year was smaller than those of recent 
weeks. Argentine railways again lost ground heavily. A 
further break occurred in the exchange value of the peso, 
and news was received that the harvest in some areas was 
being retarded by rain. The Central Argentine, however, 
reported the first comparative increase in traffic receipts 
for fourteen months, San Paulo broke sharply on Wed- 
nesday, and Leopoldinas were lower. Canadian Pacifics 
were sold in fairly large quantities, the splitting of the 
stock, designed to increase its market appeal, resulting 
in this instance in a more extensive marking down, pro 
rata, than might have been expected on the old basis. 

A three weeks’ ‘‘ holiday ’’ account, in the Industrial 
markets, started with the added disadvantage of weak 
conditions in New York. All international issues were 
marked down, but showed a measurable recovery on Thurs- 
day, on better Transatlantic reports. The worst sufferers 
among domestic stocks were Turner and Newall, and 
Pinchin Johnson, which were both affected by weakness in 
the provinces, together with Imperial Chemical, though the 
latter enjoyed a modest recovery on the House of Lords’ 
proposal to extend the Dyestuffs Act. Manchester was a 





tive dividend policy. 


(Continued on page 1178.) 
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LONDON ACTIVE SECURITY PRICES AND YIELD, — 


Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by italics 
date the piald ng yields on the stocks and shares quoted below allowance is made for interest accrued ince the last Where ete } 
discount and the earliest. Mme ems the quote open rota ¢ ry a0 i alcalst 


stocks 
— te of repaymen redeemable at » certain 
n is above par. e return on ordinary ¢tocks and shares is calculated on the dividends paid « 





Year | 1930 

1929. || (to date). | 
Name of Security. | ; ° Dec Dec. 

" i] " | | A . ’ | — |} y | 0, | 17, | 

High. | Low. | High. Low. | | | High. | 1 stigt. | Low. | 1930. | 1930, | pay, Fy 
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| Dom. & Colonial Govis. | 58 Bk. of Montreal ($100) 
76 | Australia 5% 1945-75 Bk. of N.S.W. (£20) 
| Bet || Canada 4% 1940-60... | | British Overseas A £5_ 
| 106% | 1029 || Ceylon 6% 1936-51 ... | Chtd. of India (£5) 
| 98 | 924 || Gold Coast 44% 1956... | | Comel. Bk of Aus. 10/ 
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1930 | 
to date). Dec. Dec. | R } i ; 

1929. . Name of Security. 10, | ~ =e et cathe Name of Security oy — y | Present 
RY PTY Pa ‘sy Ngee Fopeeg Mo | | 1930. | 1930.) Fail. | *! 
High.| Low. | High.’ Low. | High. Low. | High.| Low. | 

eee SSS ahs an eee oe | ised. 
q | f = RE SET _| 8 & a 
ny yo | jah hemeeate | | Oil. 
12/3 6/4 7/1 te £1... -| 3/9 | -xwM Nil 26/3 | 15/7} 20/74 9/9 | Anglo-Beuadorian £1... | 10/9x 10/-» ak 70 0 
16/9 12/- || re mys | Do. 7% Whit A = 15j/- |... | Nil 65/- | 42/6 3st 35/- ass verti 37/3, 35/9} —1/6, 14 6 @ 
V3, Td 479 | es re - fal 6d... Nil 48/9 | 73/5t/ 95/- | 53/1) Anglo-Persian £1 ...... 58/9  §3/ -5/-| 78 9 
13/6 | 55/6 | ls labcock | SYS 48/9) ~2/6) 6 3 33/1 22/- | 28/9 | 11/- | Apex (Trinidad) 5/-... | U6 114g} —14d/ 12 2 S$ 
5/6 2/98 yy : aeeeetee Af- amrenreren | Hy) .. | Nil 67/9$ 20/7} 40/7% 16/3 | Attock £1 ...........0.. 2/3 | 19/3} 2/-| Nil 
m/s 11/6 | 13/- 4 _— S| Si | .. | 10 0 0 7% 6=— 3/9 4 1/3 | Brit. Cont. Oils Ord. $5 |) 1/62 W/3|- 33d) NU 
15/6 13/- | 13TH 10/3 | Beyer Peacock €1\.-.-- || 12/6 12/6 ... | 416 0 | 96/10$ 74/44 | 95/7$/65/114) Burmah OU £1 ......... TY3 | 66/3 | 915 0 
wo | oe ae sik wn (John) 6/- || 29 29) .. | Nil 13/10 9/7}! 14/- | 6/3 | Canadian Eagle,no par} T/-| 6/44) -Tedi we 
v9, 2/2 3/7 aan fey A ~} M3) M3) we | Nil 8/1 5/7, 6/6 | 2/6! Kern River Oil 10/- ... 3 | 2/103] —14d} ‘Nil 
14/6 8/74 10/3 | on ya pone 3 6/5... Nil 52/6 36/3 54/0} 24/44) Lobitos Oilfields £1 ... | 28/- , 26/3 | -1/3; 910 0 
64/9 56/108 63/3 | 58/6 | Soe. Soe ED oon | 58/9 57/6 -1/3) 6 0 0 18/3 | 12/1, 15/08) 6/14) Mexican Eagle (81/0/6) |} 1/3 | 6/6 | 9d Bee 
1/9 6/6 7/3 | Ps ne = Pay £1... | 4 4/- | — 6d Nil 16/3 8/9, 14/1 Phoenix Oi] £1 ......0+0 7/46; 66} W-|15 6 9 
3/10g 104d uy j iw ee | Ted Tod). Nil 384 32 354! Royal Dutch (£84) 26 24 | -2/-| 8 6 9 
a3 a8 5 = ct 23/9 | | Hadfielie #1 £1 . or <i ee ot 118/— 88/9 | 99/44 Ba fee Ti/- 7/3} 5/9| 7 @ OF 
eee eeee eens i f i _ { j / , i = 4 
sis ine | 12) aj OF Har. & Wi.6% Om.Pt.| ef gt — iF a 95/34 75/- |, 78/9 | 18/9 | | Trinidad Leaseholds £1 | 28/1 26/3 |-1/104) 5 15 0 
24/104 20/3 | 23/7 12/3 | Horden Collieries £1... | 17/6m li/6x ... | 811 6 
13/9 6/7 9/1h 2/6 | Millom & Askam £1...) 4/3 3/9 | —6d Nil Miscellaneous. 
18/44 12/- | 14/9 | 8/14. Ocean Coal & Wilsons | | 96) 96) .. | 10 9 0 3O/- 15/44, 21/3 | 16/44 Aerated Bread £1 ...... 19/44 19/44 | 510 6 
67h 3/9 4/44 1 pee eee on | M6 We)... | Nil 85/- 62/6 | 62/6 33/9 Agar Cross £1 ......... 37/6 33/9x} ... | 610 3 
20/9 , 11/6 | 12/9 | wiles ell Duffryn £1 ... |) 6/6 6/6) ... | Nil 57/7 23/9 | 33/9 17/6 Allied Newspapers £1... | 18/9x 17/6x| -1/3; 11 9 0 
39/44 22/9 6 | 17/6 | &. Durham Steel £1. =i 17/6x l7/6x, «. | 617 0 6/3 3/9 | 4/6! 3/1g) Amal. Dental Def. 5/- 36; 3/6] ... 729 
17/6 | 9/4 Aj- | ale Do. B Ord. £1 ......... | SM 5/6) .. | Nil 28/- 19/6 | 24/14 18/6 | Amal. Press (10/-)...... 20/- | 20/-x} ... | 710 0 
27/9  20/-  22/- | 18/6 | Staveley Coal, dc. £1 | 20/6 20/6; ... 515 OF 44/6 | 36/- | 41/6 | 36/—- | Army & Navy 10/— ... | 38/- | 37/6 | -6d | 613 3 
24/3 | 28/- | 20/4 Stewarts & Lioyds £1 || 23/9 22/6 -—1/3! 613 3 50/— | 28/5}! 35/74! 19/6 | Assocd. NewsprsDf. sf / 2/3 20/- | —1/3| 10 0 O 
26/6 2\/- | 24/- | 19/- \ Swan, Hunter £1 ...... | 21/3 20/9 —6d| 7 5 6 32/6 23/9 || 27/6 | 22/- | Assoc. P. Cement £1. 25/- | 24/- l/~| 6M 9 
4/10} 1/9 | 3/14) 1/3}! Thomas (Richard)£1 || 1/6 1/6 ... Nil 76/- 62/10} 67/9 52/6 Barker (John) £1 ...... 56/3 55/- | -1/3| 7 6 9 
12/6 6/3. 1L/-| 5/6 | Do. 64% Cum. Pref. £1 | o/3 6/3) --. Nil Rn ws» || 89/4) 41/10) Barry & Staines Lino |} 45/- | 43/9] 1/3) add 
100/- 54/44 78 28/14 Thornycroft, John £1... || 31/3 28/9 —2/6| 9 0 9 24/- 11/10); 16/- 7/3 ‘Borax Deferred £1...... 11/3, 10/6] 9 Nil 
2554 | 155 || AOE | 1S |) GF; Santen reel $100 ... |$1464 $159) | $7 | 5 S$ 5 | 45/6 34/3 '| 40/9 | 36/9 | Bovril Deferred £1... 38/- | 38/- | 616 3 
|) Vickers 6/8 ......-..+000+s ~ 3d | 52/- 43/- | 48/9 31/10}, British Aluminium £1 | 33/14 30/73) -2/6, 6 10 6 
wit 15/3 | 16/9 | 15/68, Ward (Thos. W.)£1... | 13/9 139 .. | 9 8 0 34/44 24/- 27/3 i British Match £1 ...... 24/6 at ~6d| 5 0 ot 
! Textiles. | | <- Mee | ste | tart cote Haden a | ~ lee ¢ 
ij i } we / (6 | Cariton Hotel £1 ...... - a 
1/ 5/6 || 6/3 | 3/3 B.Otn.& Wool Ds.5s.' 3/6 36 ... | 812 6 184 125 | 135 . Carreras “* A” Ord. £1 5} " “ 1920 6 
36/6 22/44 -24/- | 14/9 | Bleachers £1 ............ 16/3 15/- | —1/3| 13 6 9 70/74 54/5 || 57/6 | 27/6 | Chinese Eng’g £1 ...... 33/- asity -4/10 6 7 6t 
47/3. 30/9 | 33/9 | 17/9 | Bradford Dyers (£1) . 22/- | 20/- —2/-| 8 6 9 | 360/- . 62/6 147/- 31/10} Columbia Graph. 10/- | 43/9 32/6 | -11/5 12 6 0 
44/44 15/- || 21 6/3 | Brit. Celanese Ord.(10)-) | | 49) 6/9/-1/-| _ Nil 55/3 | 28/9 31/7 16/6 | Crittall Manuftg. £1 . 20/- | 20/-] «+. 710 0 
13/9 | 11/3 | 15/6 | 8/74, Do. 7% Ist Om. Pf. £1 |) 10/- 8/9 | - 1/3| 16 0 0 16/7 7/9, 11/2; 4/9 | Debenhams Sec.(5/-)... |} 6/-| 6/-| «. | 10 9 0 
14/3 11/3 | 14/6 | 5/0) Do.7$% 2nd Om. Pf.£1) 6/3 5/6 —9d | Nil 26/9 13/— || 15/6 | 9/6 | Dunlop 6/8 .........-.000 1/3 10/99 | -64 | 9 8 Q 
28/6 | 15/- | 16/3 | 17/T$j| Calico ters £1 ...... i} 9/3! 7/9 | —1/6| Nil 33/9 17/3 || 21/6 | 15/9 | Ever Ready Co, 5/-...... 18/6x, 18/-x} — 6d; 915 0 
13/3 63/- || 67/- | 53/3 \ Coats, J. and P. (£1)... i 57/6x 54/3 —3/3) 6 9 0 117/6 78/9 96/6 66/5 Finlay (Jaimes) & Co, £1 34 -}. 769 
205/- 51/10}! 57/2 | 35/6 | C ifadvoutsente | 40/- | 35/6 -4/6' 512 OF 14/9 12/- || 12/7 6/14 Frederick Hotels 7/6 .. a? 6/3 1; 8 0 0 
65/- 40/7§, 45/- | 29/7 English Swg. Ctn. £1... || 35/- 31/3 - 3/9 8 0 O 26/9 10/3 19/- | 9/10} Gaumont-Brit.(10/-)... |, 13/9 | 10/73] 3/le 513 3 
45/9 25/- || 29/74) 17/3 | Fine Cotton Spnrs. £1) 20/- 19/3 —9d | 6 4 0 | 372/6 88/9 109/6 31/10$ Gramophone Co. £1...... 41/3 | 32/6 | -8/9' 12 6 3 
38/6 25/- | /9 | Linen eicecen |) 25/- 23/9) -1W/3; 7.3 3+  163/- 122/6 | 138/- | 67/6 Harrisons & Cros. Def. |) 82/6 | 80/- | -2/6, 5 @ 0 
27/- | 19/3 | 19/9 116 | Listers (81 Seeneiibonmed | 12/6 12/-|-6d | Nil 27/6 17/6) 21/1 12/1) Harrods (B.A) 15/- Ord} 13/9, 13/-}] 94!) 515 0 
36/9 | 22/6 || 26/3 | 16/3 | Patons dwins £1 || 21/3 20/- -1/3| 210 0 T9/- | 66/3 || 74/6 51/3 | Harrods £1 ..........0000 55/- | 52/6 | -2/6| 712 3 
29/1 10/- | 15/3 | 6/3 |, Snia Viscose L.120...... | 8) -)--1/-| Ni a 7. 30/- 17/104 Imperial asroayi fi 18/9 17/9 -¥ 5 1s 0 
I 6 | 29/-  17/7g Imperial f{ Ord. £1...... 8/6 | 18/- | — 8 3 
58/6 || 32/- | 20/- || Associated Elec. (£1)... | 22/- 20/6 '-16 516 6 17/1lg «8/6 | 9/1 Hy Chemical Def. (10/-) |} 5/3 | 5/-|—3d; 4 0 0 
99/44 66/9$ 80/9 | 64/— | British Insulated (£1) | 70/- 70/- .. | 469 138/9 91/3 101/6$ 89/44 imperial Tobacco £1 . Qa/-- | 92/-1| .. | & O OF 
89/6 69/3 || 78/9 | 62/- | Callenders (£1) ......... }} 65/- | 65/- | .. | $14 0 vs 54 2 International Holdings. |! + | @2 | -8l) .. 
ve | see fl ase 19/- | Crompton Parkinsn 5/- | 21/3 21/3... 713 $744 $26 | 845 $144 | Inter. Nickel of Can.. | $18; $15 ee 
80/44 31/6 | “1 | General Electric (£1)... 47/- 42/6 -4/6 414 0 33/— 20/- 27/1 17/9} International Tea 5/- . |) 19/3 | 19/ = 1 tae 
6 te " veinae S Phen 6 | 5#;-#; 510 42% 224 224 kong Toll(kr.100)| £24 £22| -£2|; 610 0 
42/10$ 30/6 | 40/ 33)" | Johnson P ips£1 | 3T/- |, 37/- —... 5 8 0 23/9 22/- |, 24/9 | 21/9 Lever\7% Cum. £1 || 23/-x 22/-x] —1/-| 6 7 0 
336 | 23/9 | 25/44 20/- | Siemens £1 ...........++-. 22/6 21/3 -W/3) 71 3 | 23/9 22/6 || 25/3) 21/6 | Bron. (8%Om."A”Pf£]) 23/ x 22/-x} —1/-| 7 6 0 
Electric Light, &c. — 14/3 13/- 14/6 | 11/6 | Do.26%Cm.Prt. Oa5/-) } l3/-x 11/9x} -1/3| 8 8 6 
$843 $3238 $208 | Brazil Trac., no par ... || $2 $21 —$3 _ 6/6 3/6 7/- | 3/74 Liptons Ord. 1/- .. 4/-| 4 wo i Sa 6 
78/- 53/- | 64/ | 54 Bournemouth & Poole | 62/6 | 61/8 -—1/3) 418 0 46/3 34/9 || 44/- | 35/3 London Brick £1 ....... | 38/9x 38 - | 714 St 
60/- 49/6 | 52/3 | 42/9 | ' Calcutta Electric £1 . | 47/6 | 46/3 -1/3) 6 3 O | 108/9  90/-  102/6 91/6 Lyonn(J.) £1 ......0.200 , 97/6 93/9} -3/9, 416 0 
27/3 25/3 |) 28/44, 25, 5/- | Crows Elec. £1 || 29/-| 29/- |... 510 0 46/6 33/14! 42/6 | 34/6 | Manbre and Garton £1 |! 37/- | 37/6 | + 64! 8 7 0 
4/9 30/- | 34/9 | 31/9 | City of London £1 ..... 4/3, B/S - | 5 90) x. .. | 130/- | 85/7} Marks & Spencer 10/-.. |} 95/- | 95/-| »- | 2 3 0 
44/6 31/7) 39/6 | 33/9 | | Clyde Valley Elec. él... | 36/3 | 34/3 -2/-| 410 6 /3 4/10}, 5/10§ 4/1 Maypole Dairy 2/-...... 4/74 4/6] -1lid 7.0 «0 
g- | 41 | sua) é 42/9 | County of London £1... || 48/9 47/6 -1/3| 412 6 18/- | 7/44, 8/6 | 3/- | Millars Timber £1 ...... |j 3/9 | 3/9} ». | Nil 
$853 $304 $5 | Hydro-Elec. Com. Stk. $263 | $224 —844. si 15/108 5/6 |; 9/3 3/- | Platt Brothers £1 ...... 4/3, 3/9 | — 6d Nil 
31/-  26/- | 28/- an _ Lancashire Electric £1 | 25/6 25/-' -6d | 515 0 | 60/- 41/6 52/44 34/10} Pinchin Johnson 10/- . || 40/- | 36/3 3/9; 8 & 6 
49/-  35/- | 43/9 | 35/9 | Metro. C £1....... |) 43/9 | 43/- | -94 | 4 6 O || 29/3 24/— | 30/7h, 24/14, Romeo El ..........0r00+5 25/- | 25/-| « | 8 0 0 
35/6 25/- || 31/3 | aint Midland Counties £1... |) 28/6 28/6 «+ 418 0 || 48/9 34/6 39/9, 27/6 Salt Union £1............ | 32/6 | 32/6) -- | 7.2 9 
27/104 22/6 | 25/7}, 21/74 Newcastle-on-Tyne £1... || 24/3 | 24/3... | 418 6 | 42/-/| 33/6 | 38/3) 22/3 | Savoy Hotel £1 ......... 25/- | 22/6 2/6 | 817.9 
58/- , 44/6 || 49/74) 44/- | North Metropolitan £1 | 48/9 48/9 ... | 4 2 0 | 41/3 32/- | 38/3 32/4 Pretty cy Def. £1...... | 33/9 | 33/99] «- | 518 6 
35/- 26/3 31/- | 27/- | Seottish Power £1....... || 30/- | 29/6 | —6d 579 37/9 | 27/6 || 31/6 19/9 | Ord. 5/- | 20/- | 20/- 2 10 Of 
37/74 30/- | 35/- | 30/9 | Yorkshire Blectric £1... 34/3 34/3... 413 0 29/6 23/9 27/9| 2 | Slavens & Bodog £1... 21/-x| 27/-a| -. | 818 6 
\ Gas. | 32/6 20/9 26/74, 16/ oF Spillers Ord. £1 ......... Q3/- | 33/-| .. | We 
20/6 | 17/6 || 20/15 1 | | Gas Light & Coke£l... | 20/0 199 -3d 512 0 | 236 15¢ a | 125 | Swed. Maich,B(kr.100)| £139 £13/— 2) 6 & O 
495 198 | 418 | Imp. Continental Stk... 350 | 350 «. | 5 0 6 52/6 35/- |, 44/- | 32/- | Tate and Lyle £1....... |) 35/6 | 35/ -- | 6123 0 
17/10) 16/- | 16/9} 1 a Newo.-ca-Tyne £1.. 16/3 16/3 - | 610 0 123/9 92/6 | 105/-| 90/- | Tilling, Thos., £1 ....... 93/9 | 93/9] «- | 46 6 
110 99 | 1055 cae Stk... 1066 — «106 one 518 0 39/— | 28/9 | 34/3 | 26/6 | Tube Investments £1...) 28/-x) 28/-x * 3.8 
phs, &. 115/6 , 74/44 86/3 37/- | Turner & Newall £1... | 49/3 | 39/3 | -10/-| 818 6 
8 73h O77 yee Sik... | 23h) 22) -2 | Nil 129/6 | 58/9 || 76/3 | 31/104] Unilever £1.............. 38/9 | 33/9 | -S/-| S18 6 
eo 66s | C3 B Ord. Stk... || 12) 11 |-1 | ~~ Nil 36/3 29/3 | 33/6 | 30/~ | United Dairies £1 ...... 32/~ | 32/-] + | 6 5 6 
a | atta yeni. aoe 34 704 -3 | 716 © | 170/-| 75/- | 123/- ! 14/14! United Molasses £1......| 16/3 | 15/- | ~1/3' 33 6 9 
43/9 12/6 36/ Vat: 3) 10/ 93 —1/6 | wee | 23/- 20/74 21/93| 15/- |) Do 6% Cum. Pref. £1) 15/- | 15/-} «. | 8 0 0 
354-27 || 328 | Great Ta omy £10... | 30 ose 613 3 92/6 80/- 83/9 | 71/3 | Utd. Tob. (South) £1... | 82/6x) 02/6] -. | 416 OF 
$152 $70 | $78 $224 | 1 qT - | $25p $225, -83 | re 76/3 13/- 16/104) 6/14! Vocalion Gram. (10/-).. || 9/3} 8/-|-1/3| Nil 
78/- 39/4) $8/44 ae Marconi Marine £1 ... | 40/- 38/9 —Y3' 714 9 54/9 41/9 49/6 28/3 | Wallpaper Mfrs.Def.£1 | 32/6 | 32/6] ... | 9 5 0 
~ | 52/6 || 55/9 | 45/7}, Oriental Telephone £1 | 47/6 | 47/6 --. 5 1 OF 25/3 15/- | 28/1$| 3/44; Waring & GillowOr.10/-) 6/3) 5/-|—1/3| Nil 
Motors and Cycles. | 19/3 17/6 18/9 | 5/3 | Do.6% Oum. Pref.£1 | 12/6 | .2/-|—6d/ 10 0 0 
16/6 | 4/104) 39/- | 22/9 || 4 | ged onset |} 28/- | 25/9 | - 2/3| 20 4 0 
13/6 7/6 | 10/104) 7/9 | Birm. Sml. Armefl... | 7/9 7/9 | 13 6 9 
sat 1/10) sits 33/- | Dennis Lf— .......0s000008 | 36/32 33/9 -3/6) 816 0 H Mines. 
| 3 56/9 | Pord Motors £1 ......... | 62/- | 56/9 |-5/3, 310 0 37/-  28/- | 30/6 | 10/10} Anglo-Am. of S.A. 10/- | 14/- | 11/6 | —2/6; 17 15 0 
2/3 12/6 Tt 58/9 | Lucas (J.) £1 ......00000 | 68/9 68/9... 7 6 0 | 27/-| 18/9|, 37/6 | 25/3 | Ashanti Goldfields (4/-) |) 36/3 || 36/3] .. | 7 3 6 
60/74 29/6 || 75/- | 47/6 | Leyland £1 .........0000 | S3- 49/3 3/9) Nill | 30/6 | 23/6 | 23/9! 11/3 | Broken Hill Prop. 8/-.| 12/6 | 12/-|-—6d/ Nil 
21/6 ert | 22/9 | 19/7$ Morris 7}% Pref. £1... || 22/3 22/- —3d | 616 0 | 20/6 16/3) 16/3} 8/0 | Burma Corp. (Rs. 10).. | 8/10g| 8/09} - 93d) 10 6 O 
5/3 35/78! 1/3! 8/6 | Napier 5/-.......0-e00-e0 89 8/6 —3d | _ 35/- 13/9 23/9 | 5/10} Bwana M’ Kubwa,5/ fp 1/3 6/3 | —1/- Nil 
55/7 39/6 || SO/— | 38/5$| Rolls-Royce £1 ........... | 4/3 389-24, 5 33 | | 164 18 | 11 | Central Mining £8 ...... | £114) £11 ~# 9 0 OF 
39/49) 24/- |) 35/6 | 15/— | Singer £1.........00c0s006 } 19/9 | lg/- -9d | 19 8 O || 63s | 37/6 || 43/- | 19/44 Cons. Gids. of 3.Africag || 22/6 | 21/ /3| 712 
67/6 | 61/6 || 75/- | 62/- | Crown Mines 10/- ...... 74/84 75/74) 1h 90 0 
27/7 17/6 |) 25/- | 1 av. Ord. £1}| 23/6 | 23/6 ... | 8 8 6 143 | 1 43 | De Beers Def. £24...... 49 | - Nil 
$o/3', 20/- || 25/- | 18/6 | Do.6% Cum. Ptg.Pf.£l | 22/- | 22/- “| 1018 0 A sf 34, a ie he 34|-%| 8l8 0 
34/— | 20/6 || 25/18) 15/7 i esbiniptennne 16/6 16/-|-6d 979 18/- | 11/3 || 11/ 6/- | Idris 4 be ale 7/ 7- 64/729 
“| 33/9 | 36/9 | 31/3 Withy £1 ...... 33/6 33/- | 6d/ 6 0 6 50/3 | 41/3 || 46/3 | 24/3 | Johan. Cons. £1......... 32/— | 24/3 | —7/9| 12 6 OF 
69/3 % z- 38/3 | P. & O. Defd. £1 ....... 40/- 38/6 |-1/6) 5 3 3t 13/9 10/- || 13/-| 5/6| Lake View a Bear 4/-.| 8/3 | 8/9] + 64 Nil 
76 | 1 Royal Mail Ord. Stk... ||} 10 10) .. Nil 143 5/6 |) 6/3! 1/6 | Loangwa 5f-...........00 1/104 1/6 | — 444 Nil 
814 | 392] 41 | 10 | Do. 5$% Prf.stk... | 10 | 10 | ... Nil vee | wee | 28/9! 7/6 | London Tin 10/- .. 8/3 | 7/6 | ~9d she 
102 | 37 424 10 Do. 64% Pri.Stk.. ; 10 10 | «. : Nil 28/- | 23/- || 28/9 | 14/9 | Malayan Tin 5/- ........ 17/6 | 17/-| —6d| 14 0 © 
23/- | 12/- || 14/ 6/6 | White Star 64% Pref... | 8/-  7/- |—l/-| 18 ll 6 25/- | 14/3 || 16/3 | 11/9 Modder B 5/- . 12/6 | 12/9) +3d | 32 0 0 
| 43/9 | 36/3 |, 36/3 | 15/- | Mount Lyell £1 ......... 18/9 | 17/6 | -1/3| 11 8 O 
Tea and Rubber. | 88/9 30/- | 88/- | 27/6 | N’Changa(£l aie | 6/3 | 30/74) 5/ Nil 
‘20/74; 12/9 || 18/3 | 7/9 | Allied Sumatra £1..... 9/3) 8/6 | -S8 |) 514 3 12/- | 8/9 || 10/6 | 6/6 | Pahang - 5/- 7/3 | 6/9x| — 910 0 
4/5 | 29/44) 36/3 | 19/- Aaahe-Duteh iiainesene 2%/- | 24/5|-N9! 8 4 3 50/6 aus | 35/6 | 11/3 | Rhodsn Anglo-Am. 10/- 13/9 us —2/6 Nil 
=.) 21/3 ay Lins £1 ........000008 15/- 16/3 | +1/3) 6 3 0 1 | 2 53 | Rhodes Congo Bar £1... 1 

st 194 | Cons. Tea & Lands £10 | 1 144 | —2 3380 66 334 | 47% | 27. | Rio Tinto £5 ......00.++ 31g} 273 |- 3tdi lo 0 0 
32/44 16/— || 19/44) 10/— | Grand Cl. (Ceylon) £1. | 1 1 ove 8 00 50/- | 26/3 | 34/3 12/9 | Roan Antelope Cpr. 5/-| 13/9 | 13/53)... Nii 

3 | 65/- | 70/- | 55/6 | Jorehaut Tea £1......... || 58/9 58/9) ... 600 37/6 | 27/- || 27/- | 13/5$; 8. Prancisooof Mex10/- | 15/~ ¥}-3) 76 9 
22 40/73 sus 38/- | Jhansie Tea £1 ....... we |] 45f— | 45f- | ane 613 3 19/3 | 12/— |) 13/-| 6/9 | Siamese Tin 5/-......... 1/3 | T-| —3sd ° 0 

22/6 | 27 3 Tangy) Plantations | 14/3) 14/3)... 700 73/9 | 60/- || 68/9 | 55/3 | Springs BB seocees 62/- | 60/74) — lis 0 

6/3 | S74| 5/- Asiatic 2/- ... |} 3/- | 2/9 | — 3a 12 0 0 73/9 | 37/6 || 44/6 | 24/4%) Tanganyika £1 .......... | 27/3 | 25/- | — 6 0 0 

47/6 | 23/9 | 34/3 ue Malacca Rubber £1 ... || 13/6 16/3 | +2/9 Nil 22/7 |. 18/9 || 22/6 | 12/6 | Tronoh Mines 5/- ...... 13/9 | 12/6 | -1/3| 712 0 

46/9 | 33/6 1 Rubber Trust £1......... || 24/6 23/6 “= 1010 0 95/6 | 68/- i 42/6 | Union Corp (12/6 | 46/3 | 42/6 | —3/9 16 0 

6/ a3 4/6 j eamet Sotene oe |] 27h 2/44, — 613 3 || 52/6 | 40/- 15/14 Zine ~~} 20/-| 1/9} 13) 21k 6 9 
t Pree of Income Taz. 
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Stock Issue | Amt. 
or Share. price. | paid. |Dec. 11, ie Deo 16, 1930. 
Assam & Trading debs. ... 97 17 pm + dis-} par 
Bermuda pment st debs. ... | 97 ts 4-14 pm i pm 
British Aluminium 5% debs. ......... 25 hein 24-12 dis 
Cape Town oe _. peRaer ssannadpante 101 21 + dis—¢ pm 1 dis 
Central city Board 44% stock aot 153 pm -§ pm 
Central London . 5% debs.......... 99 55 4-44 pm 4-44 pm 
quae pone | + 3 ecient ious oa A . am ¥ _ 
t a debs. Peceeeee % 
§ dees. \ 98 65 +t pm 23-3} pm 
Lane) 74% 
£1 ¥ fy.pd.| 17/-18/- 16/6-17/-6 
India 6% 1935-37 ............seceeeeeeeee 00 30 2-24 pm 242% pm 
Railway 5% debs. ... 994 11¢ +43 pm 4-44 pm 
London and North Eastern Railway 
Be ae e. ° i pm . 
ODS.cccees cee _ 
ee ee eee | | | ee | ee 
FRO ecient te ~ a 10/—5/- dis as Py 
ic 9 i eenceunusensnseess sin 3 
po tet — ea iain oe oo 104-105 104-105 











(Continued from page 1175.) 

seller of textiles, particularly of J. and P. Coats. Little 
interest was taken in iron and steel shares, and motor 
shares sagged further. Among electrical manufacturing 
concerns, Associated Electric and General Electric were 
both within the zone of American liquidation. A duller 
tendency prevailed among electric supply shares. Despite 
the excellent results of British American Tobacco (set out 
on page 1181), a recovery in tobacco shares was not fully 
maintained, and breweries tended to recede. Unilever 
was again subject to selling from Amsterdam. Bank 
shares were irregular, and a fair amount of selling caused 
recession in insurance share prices. 

The easier tendency of rubber—the commodity—follow- 
ing the receipt of depressing American consumption figures 
for November, produced a few declines in rubber shares, 
though little selling was encountered. Some slight 
amount of stock was on offer in the tea share market, but 
the declining tendency of prices was partially checked 
in mid-week, the Finlay group, in particular, being firmer. 
The oil market was nervous of American developments, 
and prices were marked down on a narrow range of deal- 
ings. The Continent, however, refrained from selling on 
any large scale. A better tone obtained on Thursday, but 
the prices of leading stocks had, in the meantime, suffered 
a fairly extensive decline. 

Mining shares were dull on the renewed fall in metal 
prices and the unfavourable tone of the ‘*‘ House ”’ 
generally. Kaffirs were a quiet market, Paris and 
Johannesburg filling the réle of uninterested spectators. 
‘* Johnnies ’’ were marked down on the passing of the 
interim dividend. Sub Nigel showed a slight improve- 
ment. Rhodesians were flat, Congo Borders declining 
further, despite the majority obtained for the fusion 
scheme at Wednesday's meeting (which is dealt with in 
a Note on page 1182). Tin shares receded on a fresh slump 
in the metal (discussed on page 1182), while Rio Tinto and 
Burma Corporation were adversely affected by a decline 
in the price of copper and silver respectively. 


“ FINANOLAL News” Dally BarGarn INDEX. 
(Appreximate number of Bargains recorded in Stock Exchange Lists.) 





Dec. 11, | Dec. 12, | Dec. 15, | Dec. 16, } Dec. 
1930. | 1930. | 1930. 1950." 1930.” ae” 








1,168 | 1,403 | 1,584 | 1,244 | 1,149 | 1,123 


and Public Utilitie: ...... $13 1,014 1,106 867 879 
Commercial and Industrial® | 1,635 1,924 | 2,129 {| 1,729 | 1,632 1,580 
505 626 


714 503 5 
Mines (including Witrate) ... 422 495 520 414 430 $1 
on 94 124 173 110 152 132 
Rubber, Tea and Coffee ...... 83 103 128 110 104 110 











Total Pe eereeeecerereresees cos 4,720 5,689 




















“6,384 | 4,977 | 4,876 | 4,636 
® Including iron and steel and breweries. 





“PrImaNclaL NEWS" DalLy AVERAGE OF 30 INDUSTRIAL ORDINARY STOOKS. 


FOREIGN STOCK EXCHANGES 


NEW YORE. 


The closing of 
considerable naan. ie ratbal, Dioing Produced 
=O, y of a forced char 
Idle talk of a repetition of 1907, however. y acter 
falsified, the rediscounting facilities freely Be —_ 
given by the Federal Reserve Bank—non-~xistent . a 
—being of invaluable service. On the early ay 
week markets usually opened with a steadier “i Pe 
developed weakness in the last hour or two. Op Wed : 
day, however, this sequence was reversed, g tetyy 
short-covering and bargain-buying, attracted by 
prices on the reaction, giving the market a more m 
assuring appearance by the end of the day. Some lems 
in which the short interest was especially large showei 
advances ranging from 2 points in Warner Brothers 4 
in General Electric and 2% in Anaconda, to 6§ in Bali. 
more and Ohio and 10} in J. I. Case. The rise reflecte; 
a belief, in some quarters, that the bulk of the foroed 
liquidation overhanging the market had been completed 
and that several weak situations. in the financial dj 


istrict 
had been taken care of. Call money, which had pr. 
viously been raised to 24 per cent., fell back to 2 per 
cent. Meanwhile, trade indicators show no signs of ay 
early revival. Steel operations have fallen to 37 pe 
cent. of capacity, and building permits last month were 
down by 12 per cent. as compared with October 
General Motors’ sales in November were 41,575 units 
against 57,757 in October and 68,893 in November |as: 
year. Car loadings, however, are making a slightly better 
showing. The November figures for rubber and copper, 
however, were worse than had been anticipated. Much 
interest has been taken in the position of the Transameries 
Corporation. 


)} 
’ +j 








Dec, Dec, —“ Dec. Dec. De, 

os. T. Bas, 

Do. T. Bas. 

Lb.La *32-47 

Do. # 32-47 . 

Do. *33-38 -_ 

Atchison ........0.0 
Ohes. & Ohio ...... —_ 

Erie eeteee eeeeescerteoos woeteeee 

Diinois esee estinghouse 

N.Y. Oentral ....... 11 oolworth 

Pennsylvania ...... * - Worthington Pump 655 60 

Rly. .... 63 
Union Pacific... 184h A772 173 | AM Te & Mew lop We 
a. a: on 

Am. Oan. wc 1154 Ml 1144 | Site? SL a i 
Amer. ee 5) 47 41 y si 

San. RES oo $74 0 $1, | W. Union Tig....... 1354 129 
Chrysler Motor ... 7 H is 

Eastman Kodak : - = 151 = . g 3 3 
Gen. Electric(New Amer. B., ....~ 

Gen. Motors ....... 34 Sinclair Of) .......- 126 lg lh 
Int. Harvester ..... 50} | Std. California... 49 47 4% 
Montg. Ward ...... 21 1 18 De. WS. cevcvreere 53 SIE 


By co of the Standard Statistics Company, Inc, 
of New York and 13, Copthall Avenue, London, we pnt 
the following index figures of American values calcu 
on closing prices (1926 = 100) :— 





























1928. 1929. 1930. 
Dec. Dec. 
Lowest. | Highest.| Lowest. | Highest. ry 10. N. 
y 4 
$35 Industrials .. | 132-5 | 186-4 | 134-5 | 218-9 | 146-0 | 103-6) % 
33 Balle veseccosseee | 120-5 | 139-7 | 127-8 | 173-5 | 134-3 | 95'8 h + 
34 Utilities ....... | 128-3 | 180-6 | 177-6 | 330-4 | 202-2 | 157°? | 
Total, 402 Stocks. | 130-3 | 178-9 | 140-3 | 228-1 | 153-0 | 1105 105° 
{oe Sr 
Average yuna of 
* 44% | 5°94% 
Common Stocks.. | 35-32% | 4-42% | 35-10% | 5°23% | 4°85% 544% 
Ee oe 



































(1928 = 100.) DAILY AVERAGE OF 50 INDUSTRIAL Common STOCKS (1926 = 100. 

of 1930. | of 1930. | Dec. 21, | Dec, 12, | Dec. 15, | Dec. 16, | Dec. 17,| Dec. 18, | Highest | Lowest | neo. 10,|Dec... 114] Dec. 12, | Dec. 15,| Dec. 15, | Des —y 
Fx 17). | Dec. 17), | 2930. | 1980." | 1930," | 1950. "| 1930."| "1950," | $F 1880. | of 1980. 1as0."| '1930.""| 3930." | 1980."| 1980." | 1930 

. ae nel 








90-6 | 70-0 | ms | ns | v0°5 | 70-6 | 70-0 10-3 


~ 





202-4 | 12-9 | 123-4} 122-1 








120-8 | uir-4 | u7-0| ua ued 
ae 
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AMSTERDAM. 


The Amsterdam Stock Exchange has been extremely 
dul! during the last few weeks. Quotations were well 
maintained at first, one of the reasons for this being Sir 
Henrv Deterding’s encouraging remarks at the last meet- 
ing of the Royal Dutch, under the influence of which 
the shares registered an advance of 20 per cent. in the 
course of a single week. The sugar restriction negotia- 
tions, which have yielded satisfactory results at Amster- 
dam, gave rise to a firm tendency for sugar shares. 
The VISP, it is stated, have not been accepting any 
The improved 
tendency disappeared entirely a few days ago, how- 
ever, under the influence of the bank difficulties in 
America, and the weak tendency on foreign stock 
markets generally. Leading shares suffered severe 
losses here, particularly Margarine Unies, which dropped 
10 per cent. and more at a time. Other prominent 
shares, such as Philips Lamp Works and Royal Dutch 
were also subjected to severe selling pressure, and 
prices gave way in consequence. Royal Dutch lost prac- 
tically all the ground they had gained at first. The turn- 
over in tobaccos, rubbers and shipping shares was again 
very limited indeed, with prices practically unchanged. 
A better tendency was maintained for tea shares, on 
account of advancing prices of the commodity. A con- 
tinuation of the present restriction of the tea crop has 
been decided upon by the association of Dutch East Indies 
tea planters. Consent to this measure has yet to be 
given by the interests involved, but is not likely 
to be withheld. The increase in the German import duties 
on tobacco failed to find much reflection in the prices of 
tobacco shares, although these increased duties mean a 
severe setback to the interests of the tobacco plantations 
in the Dutch East Indies and the tobacco trade in 
Holland. The increase proposed in the first place was 
from 80 marks to 250 marks. This was modified by the 
Reichsrat to 200 marks, and finally the Reichstag passed 
an increase in the duty to 180 marks. 


=e — 
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INVESTMENT NOTES. 
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American Markets. — All things considered, the 
American share markets have Withstood the shock of 
the largest bank failure in New York’s history in moder- 
rately reassuring fashion. There were ‘‘ runs ‘’ on certain 
banks last week-end, at some of their branches operating 
in those parts of New York City where foreign elements 
predominate in the population. Resort was had to the 
rediscounting facilities of the Federal Reserve Bank, loans 
were called in from the interior, call money was raised 
from 2 to 24 per cent., and the resulting liquidation of a 
forced character reduced Stock Exchange prices generally 
to the lowest points of the year. The index number of 
fifty industrial common stocks, compiled by the Standard 
Statistics Company (1926 = 100), declined from 131 on 
December 3rd to 123 on Wednesday of last week, on the 
ve of the Bank of United States failure. The index 
on succeedi days was as follows: Friday, Decem- 
ber 12th, 121; Saturday, 1174; Monday, 117; Tuesday, 

13; Wednesday, 118. The situation undoubtedly 


nduced a certain amount of professional short selling. 
On Tuesday, as many as twenty-six issues were lent at 
premiums at the close of the market, the process being 








comparable to the payment of ‘‘ backwardation ” in the 
London market. Special market efforts were, however, 
made to limit the immediate effect of selling, the 
directors of the Transamerica Corporation, for instance, 
announcing that a $20 millions pool had been formed to 
support the company’s stock, any further decline of 
which might have led to an impairment of confidence in 
some of the concerns controlled by the corporation, 1n- 
cluding the Bank of America, of California. By mid- 
week there were definite indications that the stream of 
selling was slackening, and before the close on Wednes- 
day a measurable recovery had been initiated in many of 
the leading stocks. Prices generally, however, have 
touched their lowest points since the beginning of the 
great bear market in the autumn of last year, as is shown 
by the following table, based on figures supplied by the 
Standard Statistics Company :— 


(1926 AVERAGE = 100.) 











| | | 
Highest,) Lowest, |Apr. 10,| June 25,|July 23,) Oct.22,) Dec.10,} Dec.17, 

1929. {| 1929. 1930. | 1930. | 1930. 1930. 1930. | 1930. 

Group indices: | } | 
335 Industrials | 218-9 134°5/| 174-1 130-6 | 144-2 | 109-9 | 103-6 98-2 
33 Rails ...... 173-5 | 127-8 | 144-3 | 117-2 | 126-6} 106-4 93-8 89-1 
34 Utilities... | 330-4 | 177-6 | 267-4 | 202-8 | 220-8 175-1 | 157-7 | 153-7 
Total, 402stocks | 228-1 | 140-3 | 184-2 | 139-8 | 153-5 | 119-6 | 110-5 | 105-5 

| | | | i ' 





Prices generally are now back, to all intents and purposes, 
at the levels of 1926, after having risen, during the boom 
of 1928 and 1929, to 228 per cent. of that level. The 
bear market of 1930 has been interrupted only by a some- 
what extensive recovery which terminated early in April, 
and a more short-lived upward movement in June and 
July. Whether the situation can be ‘‘ straightened out ”’ 
without further losses to security holders will be revealed 
during the next few weeks. 
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Rio State Default.—Somewhat undue significance may 
have been attached, in London, to the postponement of 
this week’s interest payment on the 7 per cent. Rio de 
Janeiro sterling loan of 1927. It is pointed out, in private 
quarters, that since the recent revolution the governments 
of the various States of Brazil have changed hands, and 
the new Treasurer of the State of Rio de Janeiro has only 
had a short time in which to make himself acquainted with 
the affairs of his State. The City of Rio de Janeiro, the 
capital of Brazil, is not, however, the capital of the State 
of Rio de Janeiro, which is at Nictheroy, a suburb of 
the Federal city. The State, which is the country 
surrounding the city, is one of the poorest in the 
Republic. The recent revolution, accompanied by the fort- 
night’s ‘‘ holiday,’’ held up arrangements for the payment 
of the interest on the Rio State 7 per cent. loan. The 
Treasurer of the State found that arrangements had not 
been made, and so has had little time in which to com- 
plete the transaction. He has, however, promised pay- 
ment at the end of the month, and we understand that it 
is more than probable that this promise will be fulfilled. 
Meanwhile, the prices of Brazilian stocks have shown a 
further decline this week :— 

Fall since 


Dec. 12. Dec.15. Dec.17. Dee. 12. 
Brazil 44%, 1888 494 493 - 


Brazil 5%, 1895 51} 50 - 
Brazil 4° Resen 49 _ 
Brazil 5%, 1903 69} _ 
Brazil 5%, 1908 904 

Brazil 4%, 1910 383 

Brazil 4%, 1911 524 

Brazil 5%, 1913 483 

Brazil 5%, 1914 664 

Brazil 6$% 64 

Rio State 7% 70 

San Paulo 74% 69 

San Paulo 7% 71h 

San Paulo 6% 54 524 
Leopoldina Railway .. 214 20 

San Paulo Railway... 145 140} 1323 

Brazil Traction 23 214 21 


The pre-revolution Federal Government authorise1 the 
temporary issue of, backed by gold, 300,000 contos 
(£1,500,000) in currency notes to be made by the Caixa de 
Estabilisagao, the stabilisation office which was formed in 
1927. When the new Government took office it found that 
100,000 contos had been issued, and ordered the issue of 
the remainder to be stopped. The issue, which was for six 
years, has, however, since been authorised by the present 
administration. It has been decreed that these notes will 
not be convertible into gold until six years have elapsed, 
and the Caixa has been closed, all its gold and business 
being taken over by the Bank of Brazil. When the bills 
are reconverted, in six years’ time, the operation will be 
effected by sight drafts drawn on London by the Bank 
of Brazil. The Government may only use gold to pay 
external debts, hence the receipt by the Bank of England 
of sovereigns on Wednesday last from Brazil. This ship- 
ment has been placed to the credit of the Delegation of the 
National Treasury of Brazil. On November 19th last 
300,000 contos were issued in 7 per cent. Treasury Bills, 
one-half redeemable in one year, and one-half redeemable 
in two years. Bond-holders will note with satisfaction 
that the primary consideration of the Government is to 
maintain Brazil’s credit abroad. 





Hungarian Bonds.—The investor in Hungarian bonds 
will be interested in the Supplement which we publish 
this week on Hungary and its economic development. It 
is well known that Hungary has enjoyed relatively good 
credit among Central European countries. The issue of 
the Hungarian Government 7} per cent. loan in 1924 in 
London, New York and other centres, through the 
auspices of the League of Nations Financial Commission 
—the second of the League of Nations’ reconstruction 
loans—did much to restore Hungary’s credit in the 
London capital market. This loan was issued at 88 in 
July, 1924, in London—on an 8} per cent. yield basis— 





[December 20, 1930. 


soger tax, aot ap waaay cotton eee 
‘ : naga monopolies, the finan 
cial arrangements coming under the supervis): Man. 
League of Nations Commissioner. Several oe _ : 
Hungarian loans have subsequently been en 
London on a considerably lower yield basis ne a c 
the League of Nations loan. For example oe 
Hungary 74 per cent. twenty years’ sterling rite 
issued at 98 in July, 1926, and the 6 per oni ster! 
bonds (Series ‘* B ’’) of the same issue at 92 in July ‘one 
the flat yields being 7.65 per cent. and 6.59 per ee 
respectively. The New York market, however, lie 
better terms. The Hungarian Consolidated Munie; 
7} per cent. dollar bonds, for example, were issued in Nes 
York in July, 1925, at 89, to yield 8.43 per cent. and y 
7 per cent. dollar bonds in July, 1926, at 933. to viel 
7.48 per cent. A joint issue was that of the Hungarian 
Land Mortgage Institute 74 per cent. sterling ae 
which were placed both in London and New York. the 
bonds being issued in respect of loans made by the M n 
gage Bank secured by mortgages on agricultural lang 
freehold urban property up to 50 per cent. of their 
appraised value. The prices at which these loans are poy 


quoted in London and New York are shown in th 
following table :— 


bonds Were 





——_. 


New York. 











Hungarian 73% Loan 
(1924) 
Counties of Hungary 


(1926) nim ies 
Counties of Hungary 

6% (2nd series) 
Hungarian Land 

Mige. 74% (1926) 
Hungarian Cons. 





86 | 8:72 | 8-82 


























84° | 8-93 | 9-70 





* And interest. 


It will be seen that there is a considerable disparity 
the credit which Hungary enjoys in the London and New 
York market, but the higher yields obtainable on the 
dollar loans are partly attributable to the recent heavy 
liquidations of foreign bonds as a whole in New York. It 
is also understood that ‘‘ placing ’’ of certain Hungarian 
issues in New York was less firm and substantial than that 
of most London issues. British holders of Hungarian 
bonds may be interested in the recent movements of the 
leading Hungarian securities on the Budapest Stock 
Exchange : — 


Leapinc Buparrest Stock EXCHANGE SECURITIES. 
Quotation at the end of 
1928. 1929. 1930. 


(In pengd). 
National Bank of Hungary -9 227-3 217 


Hungarian General Credit Bank . 75-3 AS 
Commercial Bank of Pest -0 107-0 10 
First National Savings Bank -0 190-0 169. 
Totis Colliery ‘0 604-0 4382 
, 43-6 319 
86:0 © 
79-0 50°5 
111-0 825 
1175 % 
105°5 112 
112 10 


Stocks, 


It will be seen that Hungarian security values, : 
general, have declined this year, though to 4 moderat 
extent, by comparison with the recession in prices e 
one week Exchanges, such as b sed York and 
the whole, it will be seen that Hungary m 

the relatively good credit which she secured in the Londos 
market as a result of her financial reconstruction 
League of Nations’ supervision. 
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British American Tobacco.—The accounts of this pros- 
perous company (which operates in the overseas 
markets) show few signs of prevailing world depression. 
Net profits for the year to September 30th last amounted 
to £6,501,560, compared with £6,357,772 in 1929 and 
£6,563,500 in the previous year. Following the issue of 
6.000,000 £1 6 per cent. preference shares in October, 
1929, preference dividends now require an additional 
£330,000, representing eleven months’ dividend on the 
new shares. The increase of capital has not yet been 
fully reflected in profits, ordinary earnings having con- 
sequently declined slightly. The dividend is maintained 
at 25 per cent., tax free. 

Year to September 30th, 


1928. 1929. 1930. 
£ £ £ 
Net profit .....s00esceeeeees 6,563,560 6,357,772 6,501,560 
Brought forward ......... 2,318,486 1,608,218 1,748,764 
Preference dividend...... 225,000 225,000 555,000 
No. of times covered ... 29-1 28-2 11-7 
Ordinary capital : 
Bee Os casscacannacce 6,338,560 6,132,772 5,946,560 
RE Re yee eames 5,882,558 5,892,217 5,895,180 
Harned %  cccccccccese 26-9 26-0 25-2 
Paid % coccceccecscccvece 25 25 25 
Other allocations......... 1,166,270 100,000 is 
Carried forward ......... 1,608,218 1,748,772 1,800,144 


Whether the increase in net profits can be attributed to 
partial utilisation of the new block of Preference capital 
for an expansion of production and turnover, or whether, 
as is believed in some quarters, it is due rather to internal 
economies and reduced prices for raw leaf, is not clear, 
the report observing the taciturn traditions of its pre- 
Accompanying the report is a notice conven- 
ing an extraordinary meeting at which it is proposed to 
recommend the conversion of all classes of the company’s 
shares into stock, transferable in multiples of £1, in 
order to obviate the inconvenience and expense entailed 
by the provision that each share must bear a distinctive 
number. The ordinary £1 shares rose on the dividend 
declaration from 4}}$ to 5¢,, at which price they give a 
yield of about £5 per cent., allowing for a final dividend 
of ls. 8d. per share. 


deecessors. 








Hudson’s Bay Company.—The market was prepared 
for an adverse report from the Hudson’s Bay Company, 
but searcely for the serious statement which has just been 
issued by the directors. According to the directors’ circu- 


lar, not only has there been a continuous and serious fall | 
in the price of furs, involving the company in very heavy | 


losses, but the prevailing depression in Canada has 
adversely affected the company’s other activities, includ- 
ing the land department. Unfortunately there appears 
to be no immediate prospect of improvement, and the 
present year’s working (up to May 31st) will undoubtedly 
result in a heavy loss. In these circumstances the direc- 
tors do not feel justified in declaring the interim dividends 
on the preference and ordinary shares. It has been 
common knowledge that the company has been feeling 
severely the depression in Canada. The chairman warned 
the shareholders at the annual meeting on June 27th that 
the company must prepare for a difficult period. The land 
sales for the six months to July 31st have shown a con- 
siderable fall as compared with the corresponding period 
of the previous year, the figures being as follows :— 


6 months to 6 months to 


July, 1929. a 
£ 





Farm lands ..........scccccosccsceseesees 291,500 76,200 
Town Lote ....00.ccccescscesscocceveseevees 227,500 124,700 
518,800 200,900 


Apart from the land department, the company’s depart- 
mental stores must have suffered a considerable decline in 
revenue as a result of the depression among the farming 
community. In addition, the fur trade has had to meet a 
further heavy fall in prices. In June last the chairman 
stated that the average price of furs was then 45 per cent. 
‘below the level of September, 1929, and further declines of 








20 per cent. or more have subsequently been recorded in 
the prices of certain varieties at the autumn sales. Past 
experience has shown that the trade of the Hudson’s 
Bay Company has always proved vulnerable in periods 
of trade depression in Canada. For example, the earnings 
on its ordinary share capital dropped from £420,454 in 
1921-22 to £181,519 in 1922-23. While a substantial re- 
covery was shown in 1926 and maintained up to 1929, 
when the earnings on the ordinary shares amounted to 
£665,512, or 33.2 per cent., another severe decline in 
profits to £161,766 occurred in the year ending May, 1930, 
when trade was adversely affected by the drought in 
Canada and the fall in fur prices. As shareholders had 
already expressed dissatisfaction with the company’s re- 
sults last year, the directors allowed a committee of share- 
holders to examine the company’s position in detail. The 
report of this special committee will be submitted about 
the end of this year. Hudson's Bay £1 ordinary shares 
have now fallen from a high level of 4§ this year to 25s., 
and the £5 preference shares from 5} to £3. 





Dorman, Long Meeting.—At the annual general meeting 
of this prominent iron and steel company, which took 
place on Tuesday last, Sir Hugh Bell gave an informa- 
tive survey of the past and present activities of the com- 
pany, which recently presented its first accounts since the 
fusion with Boleckow, Vaughan and Company. Sir Hugh 
wisely devoted a portion of his address to an elucidation 
of the new balance sheet, in the course of which he 
pointed out that, whereas in last year’s balance sheet 
‘ subsidiary companies at cost ’’ stood at only £113,000, 
compared with the present amount of £1,288,389, the 
increase was due to the fact that among the subsidiary 
companies in which Bolekow, Vaughan had a controlling 
interest was the important constructional business of 
Redpath, Brown and Company. After tracing the progress 
of rationalisation on the North-East Coast, in so far as 
it affected the interests of the two merger companies, Sir 
Hugh said that it would be surprising if, during the next 
few years, the industry were not centred more and more 
in one control. Whereas a century ago Great Britain 
had taken the lead as an iron-producing country, and for 
some time had easily held first place, so that in 1857 she 
made more than half the pig iron of the world, by 1887 
her percentage had fallen to 33 per cent., and by 1913 
to 13 per cent. Throughout this period of changing 
ratios, the North-East Coast had maintained its position 
as the chief centre of the iron trade in Great Britain, 
thanks to certain natural advantages, and had continued 
to produce about one-third of the total. What was true 
of the North-East Coast was true of their joint undertak- 
ing also, and in general the results of the merger were 
satisfactory. While the outlook for the future was of 
necessity obscure, and depended on certain incalculable 
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factors which were outside their control, of the present it 
was true to say that rationalisation had given them a much 
larger output to market, and while in some very important 
articles their position had sensibly improved, in none was 
there any serious falling off. 





Chosen Corporation Affairs.—Shareholders in the 
Chosen Corporation have been informed, by a circular 
signed by three of their directors (Messrs C. Bourke- 
Borrowes, M. Casenave and L. Rondon), that ‘* acute 
ditferences ’’ have arisen between the members of the 
board. The circular declares that Mr M. C. Harman 
became chairman and managing director in December, 
1927, Mr B. Fairfax Conigrave, who had been associated 
with Mr Harman on other companies, having been co- 
opted to the board a few months previously. Before 
May, 1929, certain of the Chosen Corporation’s funds 
were, under arrangement with Mr Harman, lent to the 
Rock Investment Company and other companies in the 
‘*‘ Harman group’’ on the security of shares in that 
group. In May, 1929, the latter securities were returned 
to the borrowing companies and the loans were trans- 
ferred to a fixed deposit account with a banking com- 
pany, of which Mr Harman was chairman and Mr Coni- 
grave a director. The ‘‘ independent ’’ directors of the 
Chosen Corporation now allege that difficulty has 
been experienced in obtaining from this banking com- 
pany the normal amounts necessary for the corporation's 
running expenses. In June, 1930, Mr Harman is de- 
clared to have agreed to the appointment of a controlling 
committee of the principle creditors of the bank, but it 
is alleged that the committee has not been able to 
exercise real control over operations. The directors now 
declare that the bank is, in fact, unable to meet its 
liabilities, and also allege that Mr Harman has extended 
a loan of some of the Chosen Corporation’s funds to a 
certain firm in contravention of a resolution passed by 
the board, and that he has given notice of his intention 
to propose the names of two new directors at the forth- 
coming meeting. To these charges Mr Harman has 
replied in general terms, declaring that the matters 
dealt with in the circular, whose issue he considers ‘*‘ un- 
fortunate,’’ will be dealt with at the meeting. Mr 
Bourke-Borrowes has issued a second circular dealing 
with a personal point raised by Mr Harman. The result 
of the voting at the meeting, fixed for Friday, Decem- 
ber 19th, was not available as we went to press. 





Combined Pulp and Paper.—The affairs of the Com- 
bined Pulp and Paper Mills, Limited (which were last 
dealt with in the Economist of November 29, 1930, 
page 1020), came up once more at the company’s ordinary 
general meeting, held on Tuesday last. The chairman, 
Mr Henry D. Drysdale, declared that the long-threatened 
foreclosure on the company’s German investments had 
now taken place, and that, as a result of certain ‘‘ compli- 
cated arrangements,’’ a company introduced by Mr Bruno 
Philipp ‘(a former director) was claiming £125,000, plus 
costs and expenses, from the Combined Pulp Company. 
Though Mr Drysdale declared that the latter company 
was prepared to submit itself to the judgment of the 
English courts in this matter, he made it quite clear that 
the company’s properties were gone and its assets had 
almost entirely disappeared. Liquidation, it would appear, 
can scarcely be avoided, but in view of the fact that legal 
proceedings have been instituted against all the original 
directors and the late auditors of the company, the con- 
cern is to be kept alive until outstanding legal actions 
have been decided. This is a sorry position for a company 
whose £1 ordinary shares were run up to 78s. 9d. and its 
1s. deferred shares to 16s. 3d. in 1928. 





Further Decline in Tin.—The new decline in tin to a 
level but little above £100 per ton has followed one 
of the severest breaks even seen in this metal, which 
@ year ago stood in the neighbourhood of £180. For 

‘ 
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is true, and warehouse stocks in this countey 4 own, & 
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unsatisfactory, and the prospect of further Hid remains 
has compelled the latest reaction, after q Boe: *rloration 
£107 had appeared to indicate that sles 2 - 
turning point in the fortunes of the metal r the 
normally held in Batavia by the Government ry 
Dutch East Indies are to be drawn upon, and ns = 
of this reserve being subject to bids from louie 
parcel of 3,000 tons is to be shipped to Amsterdam : 
consignment—a development which has aa 1 
vealed the unreliability of ‘* visible supply” Bons 
as a barometer of the real situation. The 
ment has acted as a damper on the Metal 
but one must seek elsewhere for the real factors &, 
the present low price level. First and foremost is , 
recent outspoken pronouncement on schemes of art; 
ficial output restriction, which has shown that me 
schemes are not palatable to certain producers ch 
do not intend to support them. This knocks ower the 
prop upon which bull interests in the tin market hays 
been leaning, but must make for a healthier situation 
in the long run. Consumption has not so far responded 
to the spur of an exceptionally low price. America’s 
call for tin is much below normal, and although buving 
is seen on every fresh fall, continuity ts lacking |: 
would now appear that tin may fall below £100, and tha 
a sensational recovery is unlikely. The early months of 
1931 may, however, see the beginning of a gradual 
improvement. 
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The Rhodesian Fusion.—At Wednesday's meeting 
of the Rhodesian Congo Border the reasons for opposition 
to the proposals for amalgamation with the Bwana 
M’ Kubwa were given almost as much prominence as those 
in favour of the scheme. The former, briefly, were that 
the Congo N’Changa properties contained the largest and 
richest copper ore-body known in Northern Rhodesia; that 
no additional funds were at present required; that an in 
dependent report on the N’Kana mine was lacking, and 
that the proposed method of finance was undesirable. On 
the other side it was emphasised that the fusion would 
ensure collaboration, avoid competition in production, save 
capital outlay, strengthen the position of the undertaking 
generally, and — above all — facilitate financing. The 
Bwana is already burdened with a heavy share and deben- 
ture capital, and the independent raising of several millions 
more, which will be necessary to bring the N’Kana mine 
to the production stage would be difficult, if not impos- 
sible. Under the scheme the powerful financial backing 
will be secured of Messrs. Rothschild and Messrs 
Morgan. Recognising the strength of the supporters of 
the scheme, Sir Henry Strakosch—who, with Mr 
McConnell (the latter representing American interests) 
was the leader of the opposition—announced that be 
would loyally support the verdict of the meeting; and 
Mr McConnell expressed his acquiescence. On & pal 
being taken, the resolutions were carried by 607,700 votes 
to 257,100. At the meeting of the Bwana Company there 
was only one dissentient. It was made clear that the 
Congo Border Company acquires all the assets of the 
Bwana Company, apart from debts and cash in hand. 





Wiluna.—Our mining correspondent writes :— Tie 
rather belated report now issued—the accounts are made 
up to March 8lst—is the last before the — 
ment of production. By this time next year ct ng 
should have been under way six months or more. es 
the period covered no development was carried out ¥ : 
the express purpose of increasing the ore reserves, ate 
theless the work performed permitted the —— . 
the estimate of a considerable further tonnage, chieBy 
‘* probable ’’ ore. The total of the latter 1s now C 
at 358,000 tons, averaging 38s. 6d. per ton, “> ‘ke 
‘* positive ’’ at 10,217,400 tons, worth 39s. Id. WO? 
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ing costs, when operations are at full capacity, are esti- 
mated not to exceed 19s. per ton; while allowing for con- 
tingencies the milling value is placed at 35s., with an 
extraction of 83 per cent. These figures give a profit of 
10s. per ton. The initial basis of production is to be 





40.000 tons monthly. Extension of the scale of opera- 
tions and modifications in the treatment plant have 
entailed an outlay far exceeding that originally budgeted 
for. An issue of £300,000 seven-year notes was made 
under guarantee of the Commonwealth Government, and 
an offer is now to be made of a like amount of 10 per 
cent. seven-year bonds. The first issue is repayable by 
half-vearly instalments of £25,000, commencing June, 
1932; the second is redeemable at 20 per cent. premium 
on December 31, 1937, subject to conversion into shares 
at par until December 31, 1935. It will be seen that the 
terms in respect of the second note issue are exceedingly 
cenerous. The explanation is that they were arranged 
prior to the latest developments in connection with the 
gold bonus. Moreover, the shareholders will be entitled 
not only to subscribe for the new bonds but to participate 
in the underwriting on the basis of a commission of 5 per 
cent. It is also obvious that, especially in the earlier 
years of production, the company will have to meet heavy 
prior charges. As a partial counter-balance may be 
placed the benefits of the projected bonus of £1 per oz., 
although exactly how this will work out cannot yet be 
gauged with any degree of accuracy. 





Camp Bird Group.—The annual reports have been 
issued, and the meetings held of the Santa Gertrudis, the 
Mexican Corporation and the Camp Bird. The first- 
named company, of course, holds about a quarter of a 
million shares in the second, while the third is largely 
interested in both. Thanks to the receipt of an increased 
income from miscellaneous sources, the Santa Gertrudis 
earned £18,200 more than in 1928-29. The effects of what 
the manager describes as the ‘‘ disastrous fall in silver ’’ 
were offset by the ability of the company to treat higher- 
grade ore and by reduction in costs. Accordingly, no 
difficulty was experienced in maintaining the dividend at 
3s. per share per annum; while an interim distribution 
of 1s. 6d. is payable early in January. Once again £50,000 
is placed to reserve, raising that fund to £250,000; income 
tax reserve gets £20,000 in place of £5,000. The ore 
reserves represent about eighteen months’ supply for the 
mill. There are indications that the veins for some time 
past opened up in the Don Carlos property do not further 
extend in depth, but an interesting discovery has been 
made by diamond drilling on the north-eastern boundary. 
The Mexican Corporation, which owns a 50 per cent. in- 
terest in the Fresnillo company, and in the Tezintlan 
mixed-metal property, last year entered the dividend list 
with an interim payment of 1s. per share. Since then, 
owing to the fall in metal prices, the earnings of the Fres- 
nillo have fallen off very seriously, while operations at 
the Tezintlan have resulted in loss. At the meeting, Mr 
F. W. Baker (the Chairman) stated that between June 30, 
1929, and December 1, 1930, lead had depreciated 30 per 
cent., zine 44 per cent., copper 35 per cent., and silver 
32 per cent. He saw little prospect of any amelioration 
during the current financial year, and could hold out no 
hope of dividend payments for at least twelve months. 
It may be mentioned that since December Ist zinc has 
been cheaper than for over half a century, while silver 
has set up a low record. The company’s position has been 
improved by the extinction of the £380,000 notes, the 
outstanding balance of £10,000 being repayable shortly. 
The Camp Bird earned £134,700, as against £99,570. 
The preference interest and other charges absorbed 
£117,000, and £100,000 was placed to reserve against de- 
preciation, leaving £78,300 to go forward as compared 
with £150,000 brought in. At the meeting, the Chairman 
gave a frank warning that last year’s results were not 
likely to be equalled in 1930-31. When metal prices re- 
bover, the company’s predominant interest in the Lake 

eorge mine, New South Wales, will assume importance. 


Trepca.—This company’s meeting was awaited with in- 
terest in the hope that some light would be thrown upon 
the financial results of production. It will be recalled that 
the treatment plant started in the middle of August, and 
the output for November showed considerable expansion 
upon that for October, which in turn was better than for 
September. The accounts, which are made up to Septem- 
ber 80th, show receipts from concentrates £25,400, with 
operating expenditure £21,300. Obviously these results 
afford no criterion of what may be expected under normal 
conditions. In one quarter the suggestion has been put 
forward that the company is now earning £20,000 per 
month. This appears ultra-optimistic; such a surplus 
would represent two-fifths the gross value of the products. 
At the meeting the chairman was rather indefinite on the 
point. He stated that the grade and ore at present being 
mined was above the average of the reserves, and this 
would largeiy compensate for low metal prices. The re- 
sults, however, ‘‘ not only showed a very good profit, but 
showed that satisfactory profits could be earned when 
mining to a grade equivalent to the average of the re- 
serves.’’ 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Bank of London and South America, Ionian 
Bank, National Bank of Scotland, Agar Cross and Com- 
pany, Crittall Manufacturing, Panama Corporation, 
Chinese Engineering and Mining, Richard Thomas and 
Company, Rhodesian Congo Border Concessions, Bwana 
M’Kubwa Copper Mining, Wiluna Gold Corporation, 
Camp Bird, Santa Gertrudis, Messina (Transvaal) Deve- 
lopment, Showells Brewery, Ind Coope, and Hall’s 
Oxford Brewery. Presiding at the annual meeting of 
Agar Cross and Company, the chairman declared that the 
Argentine had suffered heavily from widespread harvest 
failure and a severe and prolonged drought, which 
brought disaster to the farming and pastoral industries. 
Discussing the proposed Rhodesian copper merger, Sir 
Edmund Davis told shareholders at the annual meeting 
of Bwana M’Kubwa that, so far as copper mining was 
concerned, there could be no doubt that there would be 
ample room in the world’s market for the Northern 
Rhodesian supplies, provided the position were handled 
with care, and by amalgamating the three companies 
they were satisfied that they were going a long way 
towards protecting the position. At the annual meeting 
of the Ionian Bank, the chairman pointed out that for 
thirty vears Greece had rigidly honoured her obligations, 
while the Government had provided a very large sinking 
fund—over 12 per cent. of the total budget of the country 
—for redemption of debt. The Rhodesian Congo Border 
meeting is discussed in an Investment Note on page 1182. 








CAPITAL ISSUES. 





The new capital market has been comparatively quiet 
this week. Only three issues made their appearance, high- 
grade borrowers being involved in each case. The Liver- 
pool Loan is mainly a conversion operation, arrange- 
ments having been made for any unconverted stock to be 
taken up privately. No cash applications for the new 
issue are, therefore, invited. The City of Auckland 
debentures are not a trustee issue, and give, in fact, a 
yield which is somewhat higher than that on recent 
trustee offers—namely, £5 1s. per cent. flat and £5 Qs. 
allowing for redemption in 1951. The issue, however, is 
a sound stock, and a direct obligation of the City of 
Auckland, secured by a special rate of 1$d. in the pound 
on all rateable property. The London and Home Counties 
Joint Electricity Authority is issuing £1,000,000 in 44 per 





cent. stock, 1955-1975, at a price of 954 per cent. 


wm, 


RE grate ap 


Pee Ty 


* 


ae ee 


YU. 


An PE MVS, SHALE 


1184 


THE ECONOMIST. 





ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to December 13, 1930, £248,377,305. 
Total, including conversion recorded, January lto December 13, 1930, £430, 304,936. 


National Savi ings Certificates. 
Net sales, week ended December 13, 1930, £250,000. 
Total receipts, April 1, 1930, to December 13, 1930, £6,250,000. 


Conver- New 
sions or Money 
Nominal Repay- Cash Sub- 
Capital. ments. 
To the Public. £ 3 
© Treasury Bonds, 1934-36.. 
ti verpool Corporation 
City of Auckland 
London and Home Counties 
Electricity 


First Further 
a on Pay yoo. wv. 


ae com 000, 000 1, 900, 000 17100000 
- 4,000,000 4,000,000 
198,600 196,614 


1,000,000 955,000 


50,000 905,000 








Total issued to the public, week 
ended December 20, 1930 


To Shareholders only. 
Java Produce, £12,234 Conv. 
7% Deb. Stk. at par 
Sussex Brick Co., 2,000,000 New 
Deferred 1s. shares at par ... 
Woking ue Supply, 25,000 
7™% “*B’”’ Cum. Pref. £1 at 


6a 
25, 000 10% **C*’ Cum. Pref. 
£1 at 32s. éd 


5,198,600 4,196,614 19,955,000 1,950,000 '18005600 


12,234 1,223 


100,000 


11,011 
100,000 


29,375 
40,625 


4,375 
15,625 


25,000 
25,000 





Total issued to shareholders 
only, week ended December 
20, 1930 


Total Offered for Subscription 
Inc luding Exe luding 
Conv oe. Conv ae. 


Jan. 4 to date— 
193 454, 888, 784 268, 164, 539 
486. 111,244 281. 635,644 
542,634,256 368,253,273 
oe 353,939,312 
230,732,601 
231,914,268 
209,326,100 
271, 393, 173 


By Stock Exchange Introduction. 


Amount Prices at which 
of Capital Dealings 
Int — d. Began. 
£ 


21, 825, 980 
332,500 


332,500 


22,158,480 23,944,453 
31,519,934 43,644,082 


Liverpo>l Corporation 4} per cent. Stock, 1951-71. —Offer 
of £4,000,000 stock in exchange for holdings of Liverpool 
Corporation 6 per cent. stock, 1930-50, due for repayment 
on April 16, 1931, the exchange to be at the rate of £100 
of the 4} per cent. stock for each £100 stock surrendered. 
Arrangements have been made whereby any part of the 
£4,000,000 44 per cent. stock for which applications are not 
received, will be taken up for cash at £100 per cent. Liverpool 
Corporation 6 per cent. stock not converted under this offer 
will be repaid at par on April 16, 1931. If not previously 
redeemed, the 4} per cent. stock will be repaid at par on 
April 16, 1971, but the Corporation reserve the right, on three 
months’ notice, to redeem the stock at par at any time on 
or after April 16, 1951. The rateable value of the city is 
£6,437,637, and a rate of one penny will produce £24,200. 


City of Auckland 5 per cent. 1951 Loan.—lIssue of 
£198,600 in debentures to bearer of £100 each, at £99 per 
cent., to be applied to repay a similar amount of Auckland 
City Consolidated 4 per cent. loan, 1909, of £310,200, due on 
January 1, 1931, the whole of which will be redeemed. The 
issue is a direct obligation of the City, and is also secured by 
@ special rate of 1§d. in the £, which at present would produce 
approximately £18,500 per annum. The principal will be 
repaid in London at par on January 1, 1951. 


London and Home Counties Joint Electricity Authority.— 
Issue of £1,000,000 4} per cent. Stock, 1955-75, at 954 per 
cent. The proceeds of the issue will be applied towards the 
purchase, on terms approved and sanctioned by the Elec- 
tricity Commissioners, of electricity undertakings of Callenders, 
Twickenham and Teddington Electric, Leatherhead and 
District Electric and Edmundson’s Electricity, including gene- 
rating stations, main transmission lines, distribution systems 
and other properties of the said undertakings. 


162,234 182,234 121,223 61,011 


Total Offered for Subscription — 


Including Excluding 
Conv or en Conversions. 
Ww —_ year— £ 
-- 488, 164, 940 285,239,400 
an 100, need 269,058,073 
365, 165. 970 
230,782,600 
232,214,500 
209,326,101 
271,399,173 
573,675,653 





Total 
Cash 
Involved. 
23,598,828 

345,625 


345,625 


Amount previously recorded 
Metropolitan Housing Corporation, 

350,000 7% Cum. Pref. £1 at 19s. ...... 
Total for week ended December 20, 1930 
Total to date, 1930 


Total to date, 1929 


19/9 


Particulars of the following have been issued “ for informa- 
tion only,” with a view to Stock Exchange introduction. 
Vereeniging Estates. Particulars of an issue of £650,000 
6 per cent. mortgage debentures. The company was registered 
in August, 1897, and owns about 130,000 acres of land in 
the Transvaal and Free State. Francois Cementation 
Company. Issued capital £310,000 in 250,000 8 per cent. £1 
cumulative preference shares and 1,200,000 shares of 


ls.cach. Particulars of an issue of £120,000 . de- 
~ etna ; 5 8 per cent. de 
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Name of Company. 


* Interim div, t Final diy, 


Interim 
or 
Final. 


Rate % per Annum 
where marked %e or Beare 


D . 

for wet 
Years 

Date of! Methoa ep «. 
a 


of | Latest Pn. 
ment. | Payment, | Year, | Yow 





RAILWAYS. 
Bengal and North Western 
Rio Claro Railway & Investment 
Rohilkund and Kumaon Railway 


BANKS. 
National Bank of Scotland 
INSURANCE. 
Eagle Star & Brit. Dominions Ins. 
TEA AND RUBBER. 


Malay Rubber Planters 

Ragalla Tea Estates 

United Temiang (F.M.S.) ......... 
MINING. 


Arniston Coal 
Burma Corporation 
Cam and Motor Gold 
Clydesdale (Transvaal) Collieries 
Geduld Proprietary Mines 
Gopeng Consolidated 
Malayan Tin Dredging ......... — 
Modderfontein Deep 
Natal Navigation Collicries 
San Francisco Mines of Mexico.. 
Southern Malayan Tin Dredging 
Southern Perak Dredging... 
Van Ryn Gold 
OTHER COMPANIES. 
A. and R. Thwaites 
Aberdeen, Edinburgh & London 
Trust 
Army & Navy Investment Trust 
( Def.) 
Ashby’s Staines Brewery 
Associated Breweries............... 
Associated Hotels 
Bell and Co. 


Bosh American Land “A”’ 

Butterley 

Cadena Cafés 

Ceara Tramway Light and Power 

Central Portland Cement 

Cleveland Bridge & Engineering 

Components 

Coronet Brick 

Cow and Gate 

De Vere Hotels 

East India Distilleries and Sugar 
Factories 

Eastwoods Lewes Cement 

Edinburgh and Dundee Investmt 

Fairey Aviation 

Farmer and Co. 

Fortnum and Mason 

Great Northern Investment Trust 

Great Yarmouth Waterworks ... 

Greene, King and a 

Hardy’s Crown Brewe 

Hemel Hempstead Patent Brick 

H. & G. Simonds 

J. W.Cameron and Company 

John Haslam 

John Gardner (London) 

Kelly’s Directories 

Lanston Monotype (Def.)......... 

Lewis and Burrows 

Lisbon Electric Tramways 
Metropolitan Railway Country 


Estates 
Mid Kent Water 
Milner’s Safe 
Newcastle Breweries 
—_ British Cold Storage and 


Ohisson’s Cape Breweries 
Plymouth and Stonehouse Gas 
Light and Coke 


Scottish Farmers a Ss 

Scottish International T 

Second Great Northern + 
ment Trust 


Crystal G 
Whitehead Iron and Steel sianaeet 


Worksop and Retford Brewery... 
Yeast Vite (Def.) 





Yew, 
Plus bon/us of 3% | 


| 


plus bon|us of 5% 


t) Dee. 31 aged 


Dec. 19 
Jan. 17 


Less tax 
Dec. 31 = 
Feb. 7 
7 plus ‘bon|us of 1 ‘anna 
Jan. 7 
Dec. 18 





*] Dec. 18 
* Dec. 18 


Jan, 21 Tax free | 


Less tax 
Less tax 
Quarterly 
Tax ‘free 


Tax ‘free 


Tax r ree 


Tax free 


Less tax 


Less tax 
Less tax 


Quarterly 
Tax free 
Leas tax 























@ Less tax. 
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COMPANY MEETINGS, &c. 


K OF LONDON AND SOUTH AMERICA, LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


MR BEAUMONT PEASE’S REVIEW OF CONDITIONS IN 
LATIN-AMERICA. 


The sixty-eighth ordinary meeting of the Bank of London and 
South America, Ltd., was held, on the 16th instant, at the head 
office of the bank, 6, 7 and 8 Tokenhouse Yard, London. 

Mr J. W. Beaumont Pease (the chairman) said in the course of 
his speech: Your directors have decided, in view of the general 
depression which exists all over the world and which has not failed 

react upon business in South America, that a conservative and 
precautionary policy is eminently desirable. In view also of the 
inevitable dislocation arising out of the political disturbances on 

iat continent, this decision of your directors will commend itself 

»you. While our faith in the ultimate prospects of South America 

mains undiminished, we are convinced that you will support us 

the attitude we are adopting. 

After making full provision for all bad and doubtful debts and 

fter charging all normal bad debts to profit and loss account, 
the gross profits stand at £1,754,000, which is £61,000 less than 
The charges for head office and branches stand at £16,000 
Ness than last year, with the result that the net profit this year is 

own at £390,472, as against £435,144 last year. It is proposed 
o pay a final dividend of 5 per cent., making a total distribution 
lof 9 per cent., a8 against 11 per cent. for the previous year. 


gast year. 


CONDITIONS IN ARGENTINA. 


Were it not for the fairer promise of its final months an account 
pf the past year in Argentina would be far from cheerful hearing. 
The harvests, which largely form the basis of her wealth, were 
meagre, and the correspondingly small return from them was further 
diminished by the world-wide fall in the value of cereals. With 

e Conversion Office closed, the already difficult commercial situa- 
jon was augmented by falling exchange rates caused by the result 
pf the growing adverse trade balance, which became heavier than 
ysual. The ill effects of this to the country are clear; firstly, 

ie service of all foreign debts costs the country 20 per cent. more; 
econdly, the necessary goods imported into the country also cost 
20 per cent. more, and sends up the cost of living, and, as the lower 
sxchange also reduces the profits of the foreign utility companies, 

ch as railways, banks, and mortgage companies, &c., depressing 
eir share values, so it affects the country’s credit and makes 
ture loans, &c., harder to negotiate even at a lower issue price. 

It is, therefore, comforting to know that the prevailing un- 
pasiness in this respect is fully appreciated by those in power, who 

ecognise that a monetary régime providing for greater elasticity 

nd making for a permanently stable ‘ peso "’ at 11-45 to the pound, 
s greatly desirable for the good of the country, and its uninterrupted 
progress. So many are the factors linked with exchange in a pro- 
fucing country that the means to the desired end will doubtless 
equire profound study and mature consideration, but I feel that 
ye can rely upon the distinguished statesmen and economists of 
rgentina to bring this vital question to a successful issue at no 
listant date, and in their efforts to do so I am sure they have many 
friends in the London financial circles ready to come forward with 

y help and advice that it may be in their power to give them. 
n any scheme which may be engaging their attention they have 

good basis to work upon, as the gold in the Conversion Office 

ounting to £84,479,000 guarantees the notes in circulation to 
he extent of 76} per cent. 

To the monetary inconveniences of the nation was added political 
rouble, resulting in the almost bloodless revolution of 
September 6th, a sharp and unmistakable protest against the old 

gime. The new régime, formed of well-known and experienced 
nen imbued with a sense of their responsibilities, and with the 
vowed intention of working for the good of the Republic, has been 

elcomed, not with mere wordy sympathy, but with practical 

sistance, and by full recognition of all foreign Powers, and a 
reeling of relief has been engendered and confidence restored. 

e banks, both Argentine and foreign, established in Buenos Aires, 

ve placed at the disposal of the new Government the assistance 

pcessary for the temporary needs of the situation, and the renewal 

a fairly large foreign loan was arranged, on more favourable 

s than the original. 


FAVOURABLE CROP PROSPECTS. 


Bearing in mind that any forecast of a harvest is unfortunately 
ble to eleventh-hour betrayal by weather or pest, we can record 
t sowing was realised under ideal conditions, and aided by 
portune rains the immediate prospect for all crops is favourable. 

eather conditions over the whole republic have been of  satis- 


factory character; pasturage throughout the country is remarkably 
good, and well able to carry the 88,000,000 odd head of stock which 
the cattle census of last July reveals as the country’s total of cattle, 
sheep, horses, and pigs. The estimated area sown to cereals is 
some 4 per cent. greater than in 1929. 

There is no hiding the fact that Argentina is passing through a 
period of commercial depression, a condition of affairs which is 
universal. However, there is no cause for undue pessimism, as 
with peace and economy the country should, when the tide turns, 
quickly recover in view of its manifold resources. 


BRAZIL, 


Probably the most important happening in Brazil during the 
last year has been the recent revolution, which, although it occurred 
since the closing of the bank’s year, has been casting its shadow 
over the country since the Presidential election of March last, which 
resulted in the naming of Dr. Julio Prestes as President-elect to 
take office on November 15th last. 

Dissatisfaction with the fairness of this election culminated on 
October 3rd with a simultaneous rising in the States of Rio Grande 
do Sul, Parana, Santa Catharina, Minas Geraes, and the north, and 
the fighting which took place in many parts of the great republic 
terminated with the success of the revolutionary party in Rio de 
Janeiro on October 24th. The Provisional Government then set 
up has nominated Dr. Getulio Vargas, the defeated candidate in 
the Presidential election of March, to hold that post. This gentle- 
man has chosen for his ministers well-known men of standing, 
ability and confidence. Much is hoped from this Government, 
whose programme is both sound and economical, and most of the 
foreign governments have already recognised it. 

The commercial and financial situation has been very black 
throughout the past year, and failures have again been very heavy, 
and most factories have been either working on short time or have 
been closed altogether. 

The failure of the Coffee Defence Scheme, which had kept up 
prices at an artificial level for some years, resulting in October, 1929, 
in a fall of about 50 per cent. in the market value of coffee, required 
prompt action on the part of the authorities, and a new loan was 
issued in London, New York and on the Continent by the Govern- 
ment of the State of Sao Paulo, called the Coffee Realisation Loan 
of 1930, 7 per cent., redeemable in ten years, in accordance with 
which the very large stocks which had accumulated during the 
bounteous harvests of recent years were to be marketed under 
schedule. The terms and conditions governing this issue have 
been faithfully adhered to, but the coffee position cannot be con- 
sidered as settled, for much must depend on the future crops. 
Owing, however, to the fall in prices and the efforts of the Govern- 
ment to raise the standard of quality, many of the old trees are 
being destroyed and other products are taking their place. This 
must ultimately prove beneficial to the country. 

The Provisional Government have decreed an issue of Treasury 
Bonds up to 300,000 contos, interest not to exceed 7 per cent. per 
annum, tax free, and redeemable half in one year and balance in two 
years from date of issue. Further details are not yet to hand. 

The Budget for 1929 resulted in a surplus of over £4,000,000, and, 
although a less satisfactory return must be expected this year, 
prospects for the future would appear more encouraging in view 
of the policy of retrenchment and economy which forms a prominent 
part of the new Government’s programme. 

Our recent information is that the Caixa has now been abolished, 
and the balance of gold, having been transferred to the Bank of 
Brazil, is now in course of shipment to the Brazilian Treasury 
delegates in London. When exchange of gold notes, still in circula- 
tion, is again allowed, this is to be effected by a sight draft of the 
Bank of Brazil on London bankers. 


CHILE. 


Chile, which is a country dependent on her exports for her upkeep, 
was naturally adversely affected by the world conditions ruling, 
but was more fortunate than some of her neighbours, inasmuch as 
no internal dissensions disturbed her wellbeing. 

Political tranquillity, and a total absence of strikes and labour 
troubles, marked the year, and the Government was able quietly 
to continue the comprehensive programme of public works to 
which reference was made last year. 

The prospects for the coming harvests are fair; there has been 
less wheat sown than last year, but the important bean crop is 
reported as excellent. Prices for the principal agricultural products 
are, however, low, thus diminishing the purchasing power of the 
large agricultural community. 


URUGUAY. 


Uruguay, in common with the other South American Republics 
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difficulties would not seem to arise from any diminution in her own 
products or industry, but are directly attributable to the decreased 
purchasing power of the rest of the world, and, with the one 
exception of meat, the low prices of her chief products in the world’s 
markets. Uruguayan exchange rates have had a tendency of late 
years to follow the trend of those of her neighbour, Argentina, even 
when economic factors hardly seem to justify the movement, and 
the reduced purchasing power of the Uruguayan peso, the value of 
which had fallen pari passu with that of the sister Republic, has 
had a limiting effect on imports, which in turn has reduced the 
national revenue through a shrinkage in Customs dues. After six 
successive years of surplus of income over expenditure, a shortage 
is anticipated in the national accounts corresponding to the fiscal 
year ending June 30th next. The Government is coping with the 
unexpected situation, and has adopted a necessary policy of 
economy, new expenditure which had been proposed in the Budget 
has been postponed until times may be more propitious, and 
®xpenses generally are being curtailed when not absolutely justified. 


COLOMBIA AND PARAGUAY, 


The commercial depression in Colombia, which was referred to 
last year, continued throughout the year under review. The decline 
in coffee prices was severely felt, and an unduly prolonged summer 
adversely affected the agricultural situation, which, until the recent 
rains brought a change for the better, had become grave. All classes 
have felt the pinch of the resultant trade restriction, especially the 
working class, among whom there has been much unemployment. 
Various relief works have been undertaken, but the rigid economies 
which are being effected throughout all branches of the national 
administration make it difficult for the Government to palliate 
labour’s emergency more than slightly. 

The year 1930 has been a fortunate one for Paraguay: the 
world-wide depression, and especially the conditions ruling in the 
sister Republic and principal customer, Argentina, precluded any 
great forward strides, but the menace of war with Bolivia which 
had overshadowed her during the previous year, had vanished, 
and she is now able to turn her whole attention to her home 
affairs. Much of the capital transferred abroad when international 
trouble was imminent has returned, and the finances of the country, 
which are ably and economically administered, are satisfactory. 

The report and accounts were unanimously adopted. 





THE NATIONAL BANK OF SCOTLAND, LIMITED. 
SATISFACTORY RESULTS IN A DIFFICULT YEAR. 


The 105th annual general meeting of the proprietors of the 
National Bank of Scotland, Ltd., was held in the bank’s head office, 
Edinburgh, on the 18th instant, the Most Honourable the Marquess 
of Zetland, P.C., G.C.8.I., G.C.LE., the Governor of the Bank, 
presiding. 

The Lord Marquess, in moving the adoption of the report and 
accounts, having dealt with industrial and financial conditions, 
said :—The profits show a slight decrease compared with the 
previous twelve months. After deduction of dividend, at the same 
rate as formerly, namely 16 per cent., absorbing less tax £136,400, 
and the application of £50,000 to contingent fund, £35,000 to 
heritable property account, £50,000 to the bank officers’ pension 
scheme, and £5,000 to the staff widows’ fund, the carry-forward is 
slightly increased at the figure of £74,293. The deposits stand at the 
substantial figure of £32,266,000, exhibiting a small increase over 
those of a year ago. The progress made in establishing the small 
deposit account system has been very gratifying, and further progress 
is looked for in this direction. The note circulation shows a small 
decrease, accounted for by the general diminution in trading and 
industrial requirements. The acceptances by the bank, which stand 
at higher figures than a year ago, vary from time to time; on the 
other hand, there is shown a reduction in endorsements, guarantees 
and other obligations. Turning to the assets side of the balance 
sheet, the liquid position, as you will observe, is well maintained ; 
while, in addition, further strength is represented by a substantial 
holding of Treasury Bills, which are included under bills discounted. 

British Government securities exhibit an increase of, roughly, 
£600,000. The bank has taken an interest in the Bankers’ Industrial 
Development Company, Ltd., formed recently under the auspices of 
the Bank of England with a view to furthering the cause of ration- 
alisation in industry. Loans and advances show a contraction of 
about £500,000, indicative of the reduced requirements of business. 
The heritable property account is well written down, and is further 
strengthened by the allocation of £35,000 from this year’s profits. 
In brief, I would say that the bank is in a strong position, not only 


comes about. 


to continue its support to trade and industry, but to meet the needs 
of the business community when the hoped-for recovery in trade 







Stee 
IONIAN BANK, LIMITED. 
HIGH STANDING OF GREEK CREDIT. 
The ninety-first annual ordinary 
Bank, Ltd., was held on the 16th 
company, 25-31 Moorgate, London, 
of the company, presiding. 
The secretary (Mr R. H. Fry) having read t 
the meeting and the report of the auditors, 
The Chairman said: At our last meetin 
as having been one of the most abnormal periods since the terming. 
tion of the war. Unfortunately, the world has had to face d 
1929-30 even worse conditions than previously. The 
slump in the price of commodities has dealt a heavy bl 
culture, trade, industry and finance, and not a single country cay 
claim to have escaped the consequences. In Greece, the bulk ol 
the exports consists of tobacco, currants, dried figs, olive oil and 
wine. Fortunately, the fall in value of tobacco and currants has 
not been by any means as heavy as that of the staple products ¢ 
the world, but Greece has suffered severely through the serious fal 


in value of olive oil and the closing of the French market aganst 
her wines. 


general meeting of the Toniag 
instant, at the offices of the 
Sir John Stavridi, Chairman 
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g I referred to the veer 


World-wide 
OW to agri. 


FAVOURABLE FACTORS. 


The balance of trade is still strongly against Greece, but the on 
bright spot during the past year is that the reduction of imports 
substantially greater than the reduction of exports. Moreover, ws 
must bear in mind the remittances of emigrants, which had beg 
materially reduced for some years, but which during the past yer 
have exceeded the sum of £7,000,000, and so helped to redress the 
balance of accounts. Another point of importance is that durag 
the last few years a large increase has taken place in the area devoted 
by the refugees to the growing of wheat. When it is remembered 
that Greece imports annually over half a million tons of wheat, 
this increase of production must in time materially assist the balance 
of trade. 

As I have on numerous occasions pointed out to you, Greece has 
for over 30 years rigidly honoured her obligations. Moreover, the 
Government has provided for each new loan issued a very large 
sinking fund for redemption of debt—over 12 per cent. of the total 
Budget of the country. No other State to my knowledge has dealt 
with amortisation of national debt at this rate. No wonder, thea, 
that the credit of Greece, as shown by the prices of her securities a 
the foreign Stock Exchange, should stand so high. The countrys 
finances are on a satisfactory basis, the last three Budgets having 
shown actual surpluses, thanks to the steps taken three yours 0? 
by the League of Nations for the financial regeneration of Greece 
by the establishment of the Bank of Greece and the issue of th 
Tripartite Loan. Pe 

The political problems facing Egypt still occupy the field im that 
centre, and until these are out of the way there is little likelihood 
of a recovery in the prosperity of the country. Our results there 
have not maintained the improvement shown last year. In Cyprus 
the conditions in regard to agriculture and trade have been sumust 
to those in Greece, but the cost of living is very low there, and = 
is up to the required standard. I am glad to be able to . . 
after four years’ working in the island we have earned the 
confidence of the public. — 

When we met on December 23rd last I informed you that} 
directors were not content to wait on events, and had taken _ 
to reduce expenditure to the lowest margin nine ee 
efficiency and safety, and I think that you will agree we 
examination of the figures that they have kept their pro 
Unfortunately, however, the results of our efforts towards we 
have been nullified by the high deposit rates which a 
current in Greece throughout the year, caused by the fierce co 
tion for deposits by the banks. 


BANK'S POSITION. 


The investments of the bank now stand on the books ro 
below the current value without taking into ena you 
investment reserve of £50,000. As regards the ogee I r 
will observe that all those accounts which represent og improve 
term the strength of the bank are either unchanged oF 8° + 43950 
ment. The result of the year's trading is a net profit 0 . 
as against £48,048 last year, and although the ample _ ad 
would have permitted the maintenance of the dividend ~ a tell 
7 per cent. for the full year, your directors feel oul 
interests of the shareholders that, at any rate until suc! I 
present conditions—which, unfortunately, are world-w! 
the resources of the bank should be Supe vo 8 
recommend that the final dividend to be paid this yea jor the 18 
the rate of 3 per cent., making a total of 6 per cent. 
year. 











The report and accounts were unanimously adopted. 
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AGAR, CROSS AND COMPANY, LIMITED. 


CONDITIONS IN THE ARGENTINE. 








The twenty-fourth ordinary general meeting of Agar, Cross and 
ompany, Ltd., was held, on the 15th instant, at the Hotel Victoria, 
Sorthumberland Avenue, London, W.C. 
Mr Thos. F. Agar (the chairman) presided. 
The Secretary (Mr Frank H. Gibson) read the notice calling the 
neeting and the auditors’ report to the shareholders. 
The Chairman said: Ladies and gentlemen,—As usual I will: 
ith your permission, take the directors’ report and the company’s 
counts for the year to June 30th last as read. These have been 
n your hands for the unusually long period this year of three weeks, 
his having been necessitated by the fact that one of the resolutions 
» be proposed at to-day’s meeting deals with the adoption of new 
icles of association, which resolution requires three weeks’ notice 
o make it legal. 


CONDITIONS IN ARGENTINA, 


In presenting to you the accounts and directors’ report for last 
ar, the directors regret that they so markedly reflect the results 
f last season’s harvest failure and the heavy depreciation in the 
tate of exchange brought about through that cause and the closure 
the Caja de Conversion in December, 1929. Apart, however, 
om the actual loss consequent on the depreciation in the rate of 
xchange, your directors feel that, in the circumstances, the results 
e not in fact entirely unsatisfactory. (Hear, hear.) 
During the year ending June 30th last, world-wide trading 
onditions were, and still continue to be, abnormal, and all com- 
podity prices have fallen to extraordinary low levels, and the 
gentine Republic has been no exception to the conditions ruling 
sewhere. In addition, the Argentine was peculiarly hard hit by 
idespread harvest failure and a severe and prolonged drought 
hich brought disaster to the farming and pastoral industries, 
nd its prosperity, which is almost entirely dependent on the export 
f its crops and meat, thus suffered very badly. 




















EFFECTS ON COMPANY'S BUSINESS. 


Our business consists largely in filling the wants of the farmer 
d the breeder and fattener of livestock, and when, from climatic 
pficiencies, these interests are severely hit we feel the effect 
ost immediately. Thus, due to the loss of the wheat and linseed 
vests last year, our sales of harvesting machinery were extremely 
bw in comparison with normal years, and, after the harvest, for 
oughing and seeding the demand for all classes of implements 
aS very meagre, as all possible buyers, having been so severely hit, 
ui to economise in every way and only purchase when absolutely 
avoidable. 
There is another way in which a harvest failure adversely affects 
r results—namely, this: in order efficiently to cover the very wide 
brritory we have to cover, we have to start our sales force to work 
out August Ist for the purpose of selling machinery for the 
rvests expected in the following November, December, and 
anuary. If that harvest is a failure, we do not get the sales and 
» have incurred those heavy expenses. The past year—that is, 
be year ending June 30, 1930—was particularly disappointing for 
» a8 where drought had spared the crops hail, rust, or other 
uses came along and completed the disaster. The result was 
erefore, that we had incurred considerable expense for which 
p eventually got no benefit. 
With regard to the current year in the Argentine, ploughing and 
bwing were carried out under favourable conditions, though a 
pell of exceptionally mild weather and abundant rainfalls at one 
me tended to bring on the growing crops too quickly. Since 
en the weather conditions have been favourable, and in the 
dinary course of events nothing should now prevent good yields 
¥ both linseed and wheat. 










LOW WHEAT PRICES. 


The depressing factor of the situation is the exceptionally low 
ices to which cereals have fallen, and especially wheat. Recent 
tations have been the lowest touched for very many years, 
d this notwithstanding the comparatively small total of last 

’s local production. Good harvests obtained elsewhere have 
ntributed amongst other factors to world depression experienced 
prices of wheat, and what is causing some preoccupation locally 
the Argentine is as to whether this state of affairs is likely to 
tinue when the new crop is harvested or if a change for the 





EFFECTS OF CROP FAILURE ON COMPANY’S BUSINESS. 
INCREASE OF CAPITAL APPROVED. 


Generally, with regard to wheat prices, the situation should not 
be regarded with too much optimism, but on the other hand there 
seems no reason to be pessimistic. 

We understand that a representative committee in the Argentine 
has been formed to watch the situation, and if possible intervene, 
when necessary, to protect Argentine interests. It is also interesting 
to note that we understand the Banco de la Nacion has authorised 
its branches to give special credits to farmers for financing the 
harvesting expenses. 

CATTLE INDUSTRY. 


Pasture camps, due to suitable conditions ruling in the autumn 
and early winter, are generally in excellent condition with, possibly, 
the exception of the Pampa, which, however, we hear is improving. 
In consequence, the condition of the cattle industry is very good, 
the market for the same having proved one of the bright features in 
the prevailing economic depression, and prices on the whole have 
been satisfactory to the producers. Owing to the excellent condition 
of pastures many breeders have held back their cattle and others 
have been active purchasers of cattle for winter fattening, with the 
result that frigorificos at times had some difficulty in filling their 
requirements. 

The much-needed live stock census was taken on July Ist last. 
The resultant figures were :— 

Cattle.—31,973,802, against 25,866,763 in the year 1914. 

Sheep.—43,083,909, against 43,225,452 in the year 1914. 

Pigs.— 3,763,693, against 2,900,585 in the year 1914. 

Horses.— 9,839,463, against 8,323,815 in the year 1914. 


WOOL AND COTTON. 


The quality of the country’s wool this year has been generally 
poor and prices obtained extremely low compared with those ruling 
in previous seasons. Stocks, we understand, are low. With regard 
to the quality of the next crop, it is felt that it will be of better 
quality than last season's, owing to the ample rains which have 
fallen and the existence of good pasturages. 

As a result of increased area sown with cotton for season 1929-30, 
assisted by favourable climatic conditions, a correspondingly larger 
production has been obtained. The total area sown was 134,480 
hectares, compared with 103,710 in 1928-29. An estimate of the 
total crop of raw cotton gives this as 150,000 tons, which has 
produced approximately 40,000 tons of fibre, and, after allowing 
for local consumption, some 33,000 tons will be available for export. 
All these figures show a very considerable increase on the previous 
season. While the prices obtained by producers were not very 
remunerative, owing to continued fluctuations, on the other hand 
they have been compensated by abundant crops, which, due to 
good rainfalls and lack of frosts, prolonged the cotton harvest by 
nearly two months, thus giving growers an exuberant production 
and splendid yields, in addition to which the quality of the cotton 
has been satisfactory. 

WINE AND SUGAR. 


In this industry, on the other hand, the situation continues 
unsatisfactory. Notwithstanding the reduced production this year 
—approximately 1,500,000 hectolitres less than last year—stocks 
are heavy and prices low. The depression in commerce generally 
throughout the country has seriously affected the demand, but it is 
expected that a good grain harvest will lead to a replenishing of 
wine stocks by camp stores, &c., which are at present very low, 
and a tendency to better prices being paid for the product. 

Notwithstanding the somewhat unfavourable outlook early in the 
season with regard to this year’s sugar crop, the results obtained 
have been satisfactory, due to late rains and the absence of severe 
frosts. 

It is estimated that this season's production of sugar will be some 
25,000 tons less than the previous season, which amounted to 
345,000 tons. Local stocks at the beginning of the current year were 
approximately 340,000 tons, and, as the domestic consumption will 
probably not exceed 360,000 tons, with the new production stocks 
will be considerably in excess of requirements. The exports of sugar 
during the first eight months of this year were very limited—namely, 
750 tons, compared with 6,557 tons during the same period last 
year. 

EXPORTS AND IMPORTS. 


The following statistics relative to the country’s exports during 
the first 10 months of the current year are of interest. 
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The value of exports during that period shows a decrease of 
approximately $312,000,000 gold, or, say, 37-1 per cent., compared 
with the same period last year, the respective totals being 
$528,315,174 gold for 1930, as against $840,185,959 gold for 1929. 
This decrease in value is due to smaller tonnage of shipments, as, 
whilst this year the exports reached, say, 9,053,312 tons, last year 
14,799,675 tons were exported, which represents a decrease of 
5,716,363 tons, or, say, 38-8 per cent. 

With regard to imports, on the other hand, we have found it 
impossible to get accurate or reliable information regarding these 
for the same period—that is, the ten months past—and, unless one 
has reliable information of both exports and imports, one can 
hardly form reliable judgment of the effect on the country’s 
position. 

An analysis of the most important export figures for the first 
10} months of 1930—namely, those corresponding to cereals and 
linseed—shows a very unfavourable balance compared with the 
same period in 1929, as: Wheat fell from 6,301,788 to 2,075,254 
tons; linseed fell from 1,577,267 to 1,095,623 tons; oats rose 
from 391,617 to 407,548 tons; maize fell from 4,544,494 to 3,987,091 
tons. 

The tons referred to are 1,000 kilos. 

Meat exports during the first ten months of this year totalled 
529,572 tons, as compared with 591,867 tons in 1929, the respective 
values for the two periods being $109,092,357 gold and $114,801,945 
gold, the prices obtained this year being more favourable. The 
shipments of the principal cereals and linseed as at this date thus 
show a considerable decrease compared with the same period of 
1929. 

The gold in the Caja de Conversion at October 27, 1930, amounted 
to $443,259,757-62. The gold reserve is approximately 77 per 
cent. of the paper money in circulation, which amounts to 
$1,300,426,770- 34. 


THE RAILWAYS. 


The railway companies generally show a considerable falling off 
in receipts owing to the great decrease in cargo transported as a 
result of small cereal harvest and bad weather, which latter has 
seriously affected the harvesting and transporting of maize to 
ports. This reduction in receipts will doubtless have its effect 
on immediate new constructions of importance, but a number of 
the companies, and particularly the private ones, have maintained 
a considerable activity in the prosecution of new works and some 
new lines have recently been opened to traffic. 


LABOUR SITUATION, 


During the year under review the labour situation has been 
anything but satisfactory and strikes have occurred affecting the 
interests not only of private concerns but also those of public 
services. The ports of the capital, Rosario and Santa Fé, have 
for a long period been in a state of unrest, thereby seriously 
prejudicing commerce. Conflicts between rival labour groups, 
whereby importers and exporters were subjected to boycott by 
certain syndicates on account of employing personnel affiliated to 
others or free labour, have conduced to increased expenditure and 
great inconvenience to commerce in general. 

Lastly, there were the political disturbances which took place 
in the Argentine in September last. Our advices show that the 
country, and business interests in especial, are more than satisfied 
with the new provisional Government, which is composed of leading 
citizens pledged to run the government of the country on economical 
lines, and the latest advices which we have are that they have been 
energetically looking into the position of the national finances with 
a view to putting them on a sound basis. They have pledged 
themselves to hold a general election as soon as possible and it is 
fully expected that the change of Government will make for great 
improvement commercially. 

There is one other matter to which I would make special refer- 
ence—namely, this: The staff in the Argentine during this past 
year have come through a very trying time indeed and your 
directors feel that, while the staff all over has so well and so 
willingly assisted in the conduct of the business, a special vote of 
thanks ought to be accorded to those members in the Argentine 
who had to bear the special strain of the extremely worrying times 


through which they came last year and during the political dis- 
turbance of this year. 


MR H. S. F. ALEXANDER’S STATEMENTS. 


Mr Henry 8. F. Alexander then dealt with the balance sheet and 
accounts, comparing the figures with those of the previous year and 
giving an explanation with regard to any items which showed 
notable changes. In particular, he referred to the stock of mer- 
chandise on hand at date of balance. He explained that, as the 
shareholders should be aware, the business of the company was 
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FINANCIAL POSITION, 


Mr Alexander also commented on the sundry debtors and the 
company’s position with regard to exchange, and, in particu 
showed that the raising of additional fixed capital at this in 
meant @ saving to the company of a very large sum of moner— 
namely, some £70,000 sterling—which, to a large extent. could be 
treated as an off-set against the £100,000 which the directors had 
transferred to depreciation of reserve account at June 30th last 

He explained that before arriving at the profits the company 
made very ample provision for depreciation, not only on building 
but especially on their plant, machinery, motor-vehicles, ke. 
and also very careful and full provision against bad debts. 

The Chairman then moved: ‘ That the directors’ report and 
audited statement of accounts for the financial year ended June ¥ 
1930, as presented to this meeting, be received and adopted ani 
that a dividend of 11 per cent. per annum, free of income tar, 
under deduction of the interim dividend paid June 1, 1930, & 
paid this date on the ordinary share capital of the company to the 
shareholders on the register as at December 1, 1930.” 

Mr William A. Agar seconded the resolution, and, after questions 
had been answered, it was put to the meeting and cared 
unanimously. 

On the motion of the Chairman, seconded by Mr Stuart ( 
Sheppard, the retiring director, Mr Henry 8. F. Alexander, ws 
unanimously re-elected. 

The auditors, Messrs Rattray Brothers, France and Dorm 
were re-appointed on the proposition of Mr H. M. Brodie, second 
by Mr L. Marston. 


NEW ARTICLES OF ASSOCIATION. 


Mr Alexander then proposed as a special resolution under te 
Companies Act, 1929, “that the regulations contained m the 
printed document submitted to this meeting, and for the purpot 
of identification subscribed by the Chairman thereof, be and t 
same are hereby approved, and that such regulations be and ther 
are hereby adopted as the articles of the company in substitutia 
for and to the exclusion of all existing articles thereof.” Fe 

He explained that the directors had felt it was desirable thi 
the company’s articles of association should be brought up to date 
and made to conform with the requirements of the new Compa* 
Act, 1929, and modern practice, and that the principal ~—_ 
proposed had been pointed out in the special circular which P 
been issued to the shareholders along with the notice calling © 
meeting. . 

Sir William Coats Cross, Bt., seconded the resolution, and, 0 
being put to the meeting by the chairman, it was unanimously 
carried. 


INCREASE OF CAPITAL. 


Mr Alexander proposed the following as an ordinary — 
namely, “That the capital of the company be and it wh se 
increased to £1,550,000 by the creation of 50,000 ordinary hers 
of £1 each.” In presenting this resolution he gave the te sal 
explanation: The printed balance sheet shows that the . e 
shares amount to 175,000, and, as the directors propos? de 
£225,000 in new ordinary shares, it was necessary ‘0 nae 
capital by £50,000 in order to make up this amount. » all 

Mr Thomas F. Agar, junior, seconded the propos®: ©’ 
being put to the meeting by the chairman, it was ™ , 
carried. 

On the motion of Mr W. T. Henderson, a cordial vote of thas 
to the chairman was carried with acclamation and the 
hen terminated. 











330, 


ee 


h to hav, 
a80n, the 
« ugh by 
had to be 
hat then 
bure then 
tine, ang 
le, Thy 
Mentg by 
APP 
lef With 
1 to cam 
at which 
hwy 
laced a 
Sold, ang, 
t June %, 
is harveg. 
doubtediy 
ued, ‘ 


B and the 
particular, 
this tine 
moner— 
‘ could be 
Sctors had 
Mth last, 

| company 
buildings 
icles, &e, 
:. 

eport and 
1 June %, 
opted and 
come tar, 
, 1930, be 
any to the 


Y questions 
} 


ia Carned 
Stuart ( 
inder, was 


1d Doran, 


, Seconded 


under th 
ed in the 
le purpose 
ve and the 
» and ther 


ibstitution 


rable thét 
up to date 
Compan 
al changes 
which had 
calling the 


” and, M 
animously 


resolution. 

is hereby 
ary shares 
» followu 
@ unissued 
se to ee 
ycrease ur 


1, and, @ 


et 


December 20, 1930.) 


THE ECONOMIST. 


1189 





W~— 


CAMP BIRD, LIMITED. 


YEAR’S PROFITS INCREASED. 
LAKE GEORGE MINE DEVELOPMENTS. 

The twenty-ninth ordinary general meeting of Camp Bird, 
Limited, was held on the 12th instant, at River Plate House, Fins- 
bury Cireus, London. 

Mr F. W. Baker (chairman of the company) presided. 

The secretary (Mr E. C. Leaman) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in dealing with the accounts, said :—The 
company’s income has increased during the past year from £113,411 
to £146,790, representing an increase approximately of £33,380. 
The net profit for the year consequently shows a total of £134,719, 
as against £99,571 for the year ended June 30, 1929. The charges 
against net profits were, however, greater during the past year 
than they were in the previous year. The charges relate almost 
exclusively to the reorganisation of the company’s capital which 
occurred in 1926. After making the appropriations from the 
current year’s profits there remains a balance of £23,293 carried to 
the balance sheet, as against £27,111, which was the corresponding 
figure last year. 


METAL PRICES AND EARNINGS, 


I regret again that we cannot indicate a dividend on the ordinary 
shares for the year under review. This position would have been 
entirely possible had not the fall in metal prices affected our 
earnings. As I explained to the shareholders of the Mexican Corpora- 
tion this morning, had silver prices remained at the level as at 
June, 1929, with zinc, lead, and copper at the same rates, the 
company would have been in the position to maintain steady and 
increasing dividends. Santa Gertrudis would also have been in a 
position to distribute more, and this would have reflected additional 
earnings to our company of something like £65,000, arising from 
an increased dividend in Santa Gertrudis and an additional dividend 
on our Mexican Corporation holding. These additional earnings 
would have increased the net amount of the year’s profit from 
£23,000 up to £88,000, out of which a satisfactory dividend payment 
could have been made. 

The result of the decrease in earnings from Fresnillo and Teziutlan, 
affecting earnings of the Mexican Corporation, which holds a 50 per 
cent. interest in both of those mines, compelled that company to 

uspend dividend payments. 

The salient features with regard to Santa Gertrudis are, notwith- 


standing the heavy fall in the price of silver, that the gross profit 


or the period under review is £328,000 odd, or £18,000 in excess of 
he previous year. 


MEXICAN CORPORATION, 


Turning to the Mexican Corporation, this company retains a 
ubstantial interest in Mexican Corporation. I have pointed out 
o you how the earnings of this company have been affected by the 
all in the price of silver, lead, zinc, and copper. Had this fall in 
metals not taken place the Fresnillo Company could have paid from 
0 to 40 cents per quarter, and the Mexican Corporation, through its 
olding, instead of paying only a dividend of Is., could have paid 
bout 3s.or more. The Teziutlan Mine could also have contributed 
uite substantially to the earnings of the Mexican Corporation. 
I now come to ore of the most important interests which we 
hold—namely, the Lake George Mine ; and Mr Agnew, who is known 
0 you a8 a man of the highest standing in the mining world, has 
indly consented to give you his views on this interesting and 
portant property, and in asking him to second the resolution for 
6 adoption of the directors’ report I will ask him also to deal with 
e¢ Lake George position. 
The Durango Timber Company, Limited, is another of our most 
mportant assets, and in this case I am glad to be able to tell you 
at the result of the last year's operations have been very satis- 
‘tory and show a substantial improvement in production, sales, 
nd profit. Costs have been reduced and markets extended. The 
otal of timber cut during 12 months to June 30th last is 564 million 
card feet, and the sales for the same period amounted to nearly 
6 million board feet, existing stocks having been drawn on to 
pmplete deliveries. The gross operating profit of the local 
pbmpanies controlled by Durango Timber Company amounted to 
659,900, as against $372,000 for the previous year. The reserves 
timber still uncut on the basis of a 50 million board feet annual 
ut should give this company a life of over 30 years. 


CREOLE PETROLEUM CORPORATION. 


_The Creole Petroleum Corporation, in which we have quite a 
bstantial holding, is a subsidiary of, and is controlled and managed 
, the Standard Oil Company of New Jersey. It has an enormous 
ding of oil lands in Venezuela and is developing in Eastern 
nezuela a new oilfield of considerable potential value, which has 





now reached not only the production stage but the marketing stage 
through its own pipelines and loading facilities. 

The average production of the Creole Company in Western 
Venezuela during the first nine months of this year has been 15,500 
barrels daily, and during the same period additional wells have 
been completed in Eastern Venezuela, where the present daily 
production is approximately 8,000 barrels. We are advised that 
the production for 1931 should show a considerable increase over 
that for the year ended December 31 last, when this corporation 
made a net profit of $2,434,000, as against $611,000 for 1928. 

It has been necessary for the Creole Company to finance its 
subsidiaries during last year to the extent approximately of 
$3,600,000 for the purposes of carrying on operations of an ex- 
ploratory nature, and further to determine the value of their 
properties. For this purpose the Creole Company is about to make 
& new issue of 1,000,000 shares of no par value at the price of 
$425 per share. The Standard Oil Company of New Jersey has 
agreed to take such number of shares of the proposed new stock 
as it,as a stockholder, may be entitled to receive, and, further, has 
agreed to purchase at the subscription price the new shares which 
may not be subscribed for by the stockholders entitled to them. 


VENEZUELAN CONSOLIDATED OILFIELDS, 


Our holding in the Venezuelan Consolidated Oilfields has been 
exchanged into shares of the Siparia Trinidad Oilfields. This com- 
pany is a subsidiary of the Trinidad Leasehold Company, is amply 
provided with working capital and is being operated under that 
management, and has important oil interests in the island of 
Trinidad. I look for quite a successful outcome of its operations. 

I wish I could feel optimistic as to the current year’s operations. 
Under normal conditions we should have been doing very well, 
but do not be disappointed if this year’s results fall short of 
the earnings disclosed by the accounts under review. 

The chairman concluded by moving the adoption of the report 
and accounts. 


MR J. A. AGNEW’'S STATEMENT. 


Mr J. A. Agnew seconded the motion, and, in dealing with the 
Lake George Metal Corporation, Ltd., said that the Lake George 
mine was discovered in 1860 and was closed down in 1899 with large 
sulphide ore bodies left virtually intact. It was not reopened until 
the present operations commenced in March, 1925. The mine was 
situated at Captains Flat, New South Wales, 22 miles from Canberra 
and 183 miles from Sydney. The railway between Sydney and 
Canberra passed within 21 miles of the mine. 

The main lode channel was 5,000 ft. long, and in this there were 
three main ore shoots. In the Elliots section, the most northern, 
the shoot had been proved for a length of about 1,000 ft., the 
width ranging from 10 ft. to 30 ft., and the tonnage developed to 
date approximated 1,000,000. In the central section the ore 
shoot had been proved for a length of about 650 ft., the width 
varying from 5 ft. to 15 ft., and the ore so far exposed amounted 
to about 200,000 tons. In Keatings section the ore shoot had been 
proved over a length of 900 ft., the width of the lode varying from 
5 ft. to 30 ft., and so far there had been proved to exist in this 
section 800,000 tons. 

There were thus shown as developed about 2,000,000 tons, the 
average value of which was: Lead, 7-5 per cent.; zinc, 12-9 per 
cent.; copper, 0-75 per cent.; silver, 2-2 oz.; gold, 1-28 dwt. 
A further 880,000 tons of probable ore was indicated by diamond 
drilling. 

It was estimated that with a plant operating on the scale of 
500 tons of ore treated daily the working costs, including develop- 
ment, could be taken at 23s. per ton, while on a basis of treating 
1,000 tons daily these costs could safely be taken at 21s. per ton. 


RECOVERY OF THE METAL, 


In order to indicate exactly the lines on which a metallurgical 
plant should be built and to determine whatever problem there 
might exist in recovering the metal from the ore, a pilot plant 
having a capacity of 30 tons daily was erected and had been in 
operation for the last twelve months. The work in this plant had 
determined definitely that a highly satisfactory recovery of both 
lead and zinc can be made from Lake George ore. 

It was felt by the board of the Lake George Company that, 
viewed entirely from the outlook for metal prices, the present was 
the proper time to be pushing on with the construction of treat- 
ment works. The company would thus be in a position to take 
the fullest advantage of a rise in prices, which it was felt must 
occur. 

To sum up, the Lake George property had every appearance of 
turning out to be a most valuable asset to the Camp Bird Company. 

The chairman having replied to questions, the report and 
accounts were adopted. 
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SANTA GERTRUDIS COMPANY, LIMITED. 


INCREASED GROSS PROFITS. 
MR F. W. BAKER ON RECENT DEVELOPMENTS. 


The twenty-second ordinary general meeting of the Santa 
Gertrudis Company, Ltd., was held, on the 12th instant, at River 
Plate House, London. 

Mr F. W. Baker (the chairman) said, in the course of his speech : 
The assets side of the balance sheet shows under the heading of 
“Investments at cost,’’ “‘ Loan partly secured,” “‘ War Loan and 
Conversion Loan at cost,” and “Cash at bankers,” a total of 
£636,000. In addition, our associated companies in Mexico have 
a cash balance of over £150,000, making a total of more than 
£780,000. After making due allowance for depreciation in invest- 
ments and other items there remains a very substantial sum at our 
disposal. 

These large reserves had been created over past years to meet 
& position which your directors have realised would have to be 
faced—namely, the possible exhaustion of our existing mines; 
and your directors, after consultation with some of the larger 
shareholders, have before them a policy of meeting any diminution 
in the Santa Gertrudis earnings by the investment of such an 
amount as may be necessary of these reserves in the acquisition 
of some other mining property that will enable us to continue 
and live as a dividend-earning organisation. It is for this purpose 
that we acquired an interest in the Lake George Mine, and instruc- 
tions have been given to Mr Rose to endeavour to secure for us, 
through his large mining connections, an opportunity of carrying 
out the policy which I have just referred to, and, having regard 
to our very fine technical organisation in Mexico, I have little fear 
that if any recommendations are made to us on the lines indicated 
we shall be running no risk by acting upon them. 


YEAR’S PROFITS. 


The gross profits of the company amounted during the year 
under review to £328,783, which was, approximately, £18,230 in 
excess of the previous year’s profit. This was mainly accounted 
for by an increased income having been received from miscellaneous 
investments. 

The dividends declared by the Cia. Beneficiadora de Pachuca, 
8.A., amounted to £300,000, which is exactly the same figure as 
the dividends declared by that company in the previous year. 

Owing to the depreciation in the price of silver and other metals 
it is unlikely that the profits for the present year will equal those in 
the accounts before you. You will see by the appropriation from 
the net profits that £50,000 has been transferred to reserve, a sum 
of £20,000 has been reserved for income tax, two dividends of 
ls. 6d. per share each have been declared, absorbing a further 
£233,010, and after adding the balance brought forward from 


the previous year there remains a credit balance to profit and loss 
of £39,063 to be carried forward. 


SATISFACTORY LEVEL OF REVENUE. 


In spite of the unprecedentedly low price of silver during the 
period under review, the company’s revenue remains at a satis- 
factory level. The average price quoted for silver on the New 
York market during the past year was 46c. U.S. currency per 
fine ounce, as against 56c. for the previous year. Since the end 
of the company’s financial year silver has dropped to lower levels, 
but earnings have been, and it is estimated will continue to be, 
maintained at a substantial rate. 

I may here add a word of comfort in these depressed times— 
that in consequence of the higher values now being secured as a 
result of the development work recently carried out and still 
continuing at the newly discovered Mariposa vein, as well as the 
developments in the western end of the Dos Carlos vein, which 
show so substantial an increase in values, the decrease in silver 
prices can be offset to some extent by the treatment of the higher 
grade ore which the mine is now disclosing. I do not mean in 
making these remarks to suggest that we are, for the purpose of 
maintaining a substantial earning, intending to pick the eyes of 
the mine. The general effect of the development of these higher 
values is to increase considerably the general average grade of 
the ore available for milling, and, as I have just stated, there is 
some crumb of comfort in this reflection. 

Continuing the intensive exploratory programme inaugurated 
in 1928, a total of 43,354 ft. of development was accomplished 
during the year, of which 36,315 ft. were driven in the Dos Carlos 
territory. As a guide to this work, 10,770 ft. of diamond drilling 
was done. The total cost of this very large exploratory programme 


has been charged up as a part of our working costs before arriving 
at the sum shown as realised profits. 
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ORE RESERVES, 


The ore reserves are only 78,000 tons less than the 
year's estimates, notwithstanding the fact ¢ PrEViong 


hat we r 

and milled during the year 506,000 tons of ore. a Wt 
ment during the past years and the Possibilities of -. develop. 
point to the fact that we should have every sensenabin Propertn 
of continuing to operate for a much longer period then indi. 
by the amount of the ore reserves as at June 30th he _ 
certainly feel that we may look for very satisfactory fen he 
secured by development which will be approximately ag eae 
the point of view of tonnage as the results secured in the rs ey 

The disastrous fall in the price of silver has constituted — 
standing adverse factor of the company’s business during the ne 
year. The market price of this metal at June 30, 1930, 
depreciation of 37 per cent., as compared with the Price at the 
date a year previous. However, owing to the higher assay ey: 
the present reserves, a valuation as at the two dates mentiones 
shows a depreciation of only 18 per cent. in the 


TOSS Value of thy 
ore reserves as at June 30 last. Furthermore, the fall in gry 


value is, to a considerable extent, being offset by a substantial 
reduction in working costs effected by the local management, 


showed g 


A POSSIBLY IMPORTANT DEVELOPMENT, 


Advices from Mexico recently received point to the possibility 
of a development which may have an important bearing on the 
future of the mine. One of our close neighbours is an Americ 
company known as Real Del Monte. They have been working, 
vein of good widths and values up to within 300 ft. of the Westen 
Dos Carlos borderline. There probably may be some connection 
between our No. 2 vein in the Dos Carlos and the vein now beng 
operated by the Real Del Monte Company. If this should prov 
to be the case, and development work indicates commercial valus, 
we should have available for development in this portion of the 
property over a kilometre of unexplored territory. 

I have not made a reference to this matter to raise any buoyant 
hopes, but our past history in the development of the Dos Carls 
has been so full of agreeable surprises that it is within the rang 
of possibility that the opening up of this ground may be fruitful of 
further pleasant surprises. 


MEXICAN CORPORATION INTEREST. 


The Mexican Corporation’s interests have suffered very severely 
from the fall in metal prices, not only silver, but also lead and zine, 
and to a smaller extent copper. 

The Fresnillo Mine has shown excellent developments in th 
sulphide section during the year, new veins have been discovered, 
and three new levels are being opened up on existing veins. The 
sulphide ore reserves have been considerably increased, and a 
active programme of development is still being carried on with 
excellent results. 

As regards the oxide ore body of the Fresnillo Mine, the reserves 
here have been diminished during the year, and very little new 
development has been done to make up for the loss. The reason 
for this is that the oxide ore is relatively unimportant under present 
conditions, and the existing low prices of silver make the treatment 
of this class of ore unprofitable. However, both the mill and the 
mine at Fresnillo are in excellent condition to take advantage d 
any increase in metal prices. etic 

Altogether, the Mexican Corporation's interests, while being @ 
first-class condition as regards developments, organisation, and 
costs, have fallen on evil times purely on account of the very low 
prices of silver and base metals, so much so, that it appears unlikely 
that the Mexican Corporation will be in a position to make any 
distribution to ite shareholders during the next twelve months. 


THE LAKE GEORGE MINE. 


I will now refer to the Lake George Mine. Work for the a | 
under review was largely confined to preparing the property © 
production. A limited amount of underground development 
diamond drilling was done with satisfactory results. id 

While everything is in readiness for the equipment of the tet 
the board has decided, in view of the very low price of aoe 
not to proceed with it for the present, and to shut down — * 
with the exception of a small amount of development ms imate 
done in the central section. Prior to the shut-down the et |d 
of ore reserves was: 2,000,000 tons, averaging 1-28 ree? - 
2-2 oz. silver, 7-5 per cent. lead, 12-9 per cent. zinc, and V"' 
cent. copper. : 

The cemented engineer reports that on the evidence obo 
from diamond drilling, coupled with the persistence : 
bodies and the geological evidence, it is justifiable to ae nate 
880,000 tons to the above figure. He further states that 
possibilities are exceptionally good. 


The report and accounts were unanimously adopted. 
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BWANA M’KUBWA COPPER MINING COMPANY, 
LIMITED. 


AMALGAMATION APPROVED. 


An extraordinary general meeting of the Bwana M’ Kubwa Copper 
Mining Company, Ltd., was held, on the 17th instant, at the Cannon 
Street Hotel, London, to consider a resolution approving an agree- 
ment with the Rhodesian Congo Border Concession, Ltd. 

Sir Edmund Davis (chairman and managing director) said in the 
course of his speech : This meeting has been called to consider our 
recommendation to enter into an agreement with the Rhodesian 
Congo Border Concession, Ltd., in terms of the draft which is being 
submitted. The policy of bringing under one control our properties, 
those of the Rhodesian Congo Border Concession, Ltd., and those 
of the N’Changa Copper Mines, Ltd., has been under consideration 
for some time past, and after lengthy negotiations your directors 
have unanimously come to the conclusion that we should recommend 
your acceptance of the scheme we are submitting to-day. 

If the suggested amalgamation is approved of by the shareholders 
of the companies I think we may take it for granted that there will 
be dealt with in the N’Kana plant between 5,000 and 7,000 tons of 
N’Kana ore per day and about 2,000 tons of richer ore from the 
Rhodesian Congo Border Concession and/or the N’Changa properties. 
The production from this tonnage should be sufficient in the early 
days of the amalgamated venture to give very satisfactory profits 
with a normal copper market. 


PRODUCTION AND CONSUMPTION. 


You are all conversant with the difficult times which have pre- 
vailed for more than a year in the marketing of copper and all! other 
base metals, and so that there should be no further trouble at a later 
date it is necessary that we should take all possible steps when 
bringing the Northern Rhodesian copper mines into production to 
prevent over-production. 

So far as copper production is concerned, there can be no doubt 

hat there should be ample room in the world’s market for the 
Northern Rhodesian supplies, provided the position is handled with 
pare, and by amalgamating the three companies we are satisfied that 

ye are going a long way towards protecting the position. As the 
other Northern Rhodesian copper mines are under the control of 
the Selection Trust group, there will in future be only two groups to 
be considered in the production, and between them there should be 
mo difficulty in arriving at an arrangement for all practical purposes, 

» that production should not outrun consumption. 


‘“* 4 DOMINATING POSITION.” 


Of course, it would have been better to have amalgamated the 
rhole of the known Northern Rhodesian copper undertakings, but 
t the moment it is impossible even to give consideration to the idea, 

This being so, we must do all we can to place the combined three 
properties into a dominating position, and make it one of the most 
important copper mining propositions within the Empire, and one 
bf the greatest copper producers in the world. In such a position 
he company would carry weight in any negotiations which might 
ventually have to be entered into on the subject of production. 

Under the scheme we are submitting, after the issue of 550,000 
1ares in the Rhodesian Congo Border Concession to us, and any 

ares which may be issued in exchange for the N’Changa Copper 
ompany shares, the Rhodesian Congo Border Concession, Ltd., 

ill create £6,000,000 of 7 per cent. debentures, of which £4,500,000 
ill be issued. These will be redeemable at any time before 1940 
t a premium of 20 per cent., or at any time thereafter at par, or by 
purchase in the market. They will carry certain conversion rights» 
hich are set out in the circular. The issue will be underwritten 

the Rhodesian Anglo American, Ltd., and Messrs. J. C. im Thurn 

d Sons, Ltd., at a commission of 3 per cent. 

When this issue is made we shall be entitled, as the holders of 
50,000 Rhodesian Congo Border Concession shares, to apply for 
bout £1,735,000 debentures; the exact amount cannot be settled 

til the number of N’Changa shares exchanged has been ascertained. 

e will then arrange for the shareholders in this company to be 
ven an opportunity to subscribe on the same terms as the issue 
ill be made to all, that is, of course, less the underwriting commis- 
on, in proportion to their respective holdings in the Bwana Com- 

y. From discussion we have had with some of our largest 
areholders we are already satisfied that a very large proportion of 
> issue will be so taken up, which is further evidence, if it were at 
required, of the approval of the scheme we are submitting. 

I think you will take it for granted that we, on this Board, as 

as the holders of millions of our shares, are sufficiently 

Misfied that the development results which have taken place 

these properties warrant our recommending the amalgamation 


The resolution was agreed to. 





WILUNA GOLD CORPORATION, LIMITED. 
MAGNITUDE OF THE ENTERPRISE. 
REGULARITY OF VALUES DISCLOSED. 
EFFECTS OF THE AUSTRALIAN GOLD BONUS. 

The ordinary general meeting of the Wiluna Gold Corporation, 
Ltd., was held, on the 15th instant, at River Plate House, London. 

Mr Frederic H. Hamilton, the chairman of the company, who 
presided, in the course of his remarks, said: It is impossible not 
to be struck with the magnitude of this enterprise, and the regularity 
of the values which we have encountered. It is estimated that 
above the 820-foot horizon reached by the main shaft, and over the 
relatively limited longitudinal area of the property so far developed 
in the Southern Leases, some seven years’ supply of ore should be 
available on the basis of treating approximately half a million tons 
annually. 

You will observe that the working profit is estimated at 10s. 
per ton. The consulting engineer, Mr Vail, indicates that he hopes 
this will be exceeded. This, of course, is on a gold basis irrespective 
of any exchange premiums or bonus benefits. Both he and the 
general manager, Mr Prior, expect to start production some time 
during March next, and, naturally, for the first few months normal 
production and profits cannot be looked for, but by the early 
summer the normal production should be reached. We should 
then be treating 40,000 tons per month, producing a working profit 
of £240,000 a year. 

As you know, the Wiluna property extends for some two miles 
along the strike of the lodes, and work at the southern end has 
been limited to approximately 1,500 feet, or about one-sixth of the 
whole. The evidence that large tonnages of average grade ore 
should be eventually obtained from the Northern Leases is very 
strong. 


THE FINANCING SCHEME, 


The scheme for raising the necessary capital, which we are sub- 
mitting to you, involves the creation of £350,000 in notes, and a 
like number of ordinary shares in order to provide for conversion 
into ordinary shares at par at any time before December 31, 1935, 
if they have not previously been redeemed. The whole issue has 
been underwritten by the Consolidated Gold Fields and the 
Transvaal Agency. 

Another factor of immense importance to this and all other 
Australian gold-mining companies is the bonus of £1 per ounce on 
all gold produced in excess of the output of 1930, which has just 
been sanctioned by the Commonwealth Legislature. It would be 
a great mistake to imagine that a bonus on gold is a mere extension 
of the old protection policy. It is rather a corrective, and, in the 
circumstances in which Australia finds itself to-day, an economical 
and statesmanlike measure. It must be remembered that the 
gold-mining industry was the foundation of Western and, indeed, 
of Australian, prosperity, but for over twenty years it had languished 
owing largely to artificially induced conditions. 


ADDITIONAL ORE IN THE PAY LIMIT. 


According to the Commonwealth Year Book, the industry 
employed at the beginning of the century over 70,000 men. To-day, 
when unemployment is widespread, it employs under 7,000. There 
is more than one promising new field which remains undeveloped, 
and in the older fields there are many millions of tons already 
opened up, which were below the pay limit, but which the bonus 
now granted should render productive. The cost to the Govern- 
ment will be relatively small. It will be roughly proportioned to 
the extent to which it gives fresh employment and creates fresh 
wealth in the form in which the world just now most needs it. 

In our own case not only will it bring large fresh quantities 
of ore within the pay limit, but one result will in all probability 
be to encourage us to proceed with the development of our Northern 
areas much sooner than would otherwise have been possible. 

Upon the basis of our estimated tonnage and yield this bonus 
would work out in the case of the Wiluna at approximately an 
additional 2s. 6d. per ton. If, subsequently, the output of 
Australia reached 800,000 ounces, the bonus payable would be 
£400,000, equivalent to 10s. per ounce, and upon the same basis 
the additional profit to Wiluna would be increased to 3s. 9d. 
per ton. 

Obviously, the effects upon the position of this company should 
be far reaching, and I venture to think that the results upon 
Australian prosperity generally, within the long run, will be hardly 
less important and beneficial. 

In conclusion, the chairman moved the adoption of the report 
and accounts. 

Mr John A. Agnew seconded the motion, which was unanimously 
adopted, and a resolution to increase the capital of the corporation 
from £1,000,000 to £1,350,000 by the creation of 350,000 new shares 
of £1 each, ranking in all respects equally with the existing shares, - 
was unanimously approved. 
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RHODESIAN CONGO BORDER CONCEss] 
LIMITED. 


KEEPING CONTROL IN BRITISH HANDS. 
RICHNESS OF THE FIELD. 
MONEY SECURED FOR DEVELOPMENT. 
AMALGAMATION APPROVED. 


The eighth annual general meeting of the Rhodesian Congo 
Border Concession, Ltd., was held, on the 17th instant, at Winchester 
House, London, E.C., Mr Francis L. Gibbs (chairman of the com- 
pany) presiding. 

The report and accounts were unanimously adopted; the retiring 
directors were re-elected, and the auditors were reappointed. 

Sir Auckland C. Geddes then moved the special resolutions in 
connection with the draft agreement with the Bwana M’ Kubwa 
Copper Mining Company, Ltd., and in the course of his speech 
said :— 

Let me begin by recalling those days about two years ago when 
a strenuous effort was necessary to prevent the N’Changa mine 
and the very rich deposits since discovered in our ground just 
outside the N’Changa Concession from passing into the control of 
an American corporation. Speaking at the meeting of the Rio 
Tinto Company on April 14th of this year, I defined my position 
at that earlier time in these words :— 

“I am not prepared to take up an anti-American attitude in this 
matter, but I am prepared to take what action is possible to prevent 
dominance by any one national interest in an industry which 
must serve a world need’; and then a little later in that speech 
I said: “And now I believe no one nation can dominate the 
Rhodesian field, but that its development is in the hands of com- 
panies representing, through their shareholding, practically all 
the world, American as well as European. This, I am satisfied, 
is the best arrangement possible.” So much for April 14, 1930. 

I had hardly finished speaking when the price of copper broke. 
As time went on the effects of this collapse began to accumulate 
and I became anxious about the future control of this company. 
There was a great deal of exaggerated talk about copper being 
in superabundant supply and about the certainty of low prices 
for the metal for many years, and quite a number of people quite 
naturally took up the attitude, ‘“‘ Well, we have a good profit on 
our R.C.B.C. holdings. Let us realise it,’ and quite a number 
did, and many of their shares passed into American hands, although 
many also passed into ours, for we have been steadily increasing 


our holding and propose still further to increase it, provided this 
consolidation goes through. 


FINANCIAL DISCUSSIONS. 


A little later, in May-June of this year, to be precise, I raised 
in the technical committee the question of our coming financial 
needs, because I foresaw some difficulty in finding the money 
required to finance Rhodesian copper developments, as a whole, 
in sufficient volume in London to maintain British interest in the 
proportion which was established at the time when we prevented 
the control of N’Changa and a large slice of our most valuable 
territory from passing into non-British hands. Indeed, London 
has already failed to maintain its proportion, for the two large 
American holdings, and several smaller ones which are opposed 
to the proposals before us to-day, were built up to their present 
proportions after the struggle of two years ago. I have reason 
to believe—in fact, I know—that other and quite different American 
interests hoped, perhaps would still hope if these resolutions could 
be defeated, to obtain large blocks of shares in this company. I 
believe I am betraying no confidence when I tell you that when I 
was in New York I heard the view expressed that some of the 
British holdings were too weak to support their share of the further 
finance required, that they would have to diminish their pro- 
portionate holding and that American interests would buy. 

Please do not misunderstand me. I am far from taking up any 
anti-American attitude; on the contrary, I am in favour of 
American participation in these great enterprises, as I am of French 
and Dutch and German and any other national participation, but 
I do not think anyone, least of all the wiser and more far-sighted 
American, wants to see the whole Northern Rhodesian copper-field 
in the hands of the American copper companies. And so I ask 

you to remember that at the back of all the proposals which I bring 
before you to-day is a very real problem, namely, that of financing 
the development of the Northern Rhodesian copper-field—a vast 
undertaking. 
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ON 


WORLD COPPER POSITION. 


As the world economic position worsened, my belief in ot 
wisdom of achieving the largest possible consolidation rs 
Northern Rhodesian copper mines strengthened, and T set ee 
some private notes, written to clarify my own thought, ten ‘ein 
which I subsequently used at a meeting of your board as the heh 
of my recommendations in favour of the course Proposed to yoy 
to-day :— ei 
1, That copper is in danger of under-consumption, which yi) 
be called over-production for a time to be measured in years, : 

2. That the best way of meeting such a situation in p 
the copper world as it exists to-day is for the coming prov 
Rhodesia to be in as few and as strong hands as possible, 

3. That the best chance of securing a proper share of the world’s 
supply of copper for the Rhodesian mines is for them to be equipped 
to meet something more than their probable share of the supply 
and for that equipment to be under the control of organisation 
self-contained and assured of adequate financial resources. 

4. That large units would be advantageous in dealing with the 
Northern Rhodesian Government as well as conceivably with te 
British Government. 

5. That the Chartered Company wields great power in Rhodes, 
and that it will be immeasurably advantageous to be in a position 
of partner with, rather than tenant of, the Chartered Company 
This would in effect be the position under the consolidation beior 
us to-day as a result of the Chartered Company's very large share. 
holding in the Rhodesian Anglo-American, Ltd., the largest sugle 
holder of R.C.B.C. shares. 


‘lat 100 to 


luction of 


BENEFITS OF CONSOLIDATION. 


6. That consolidation would make it possible, if such a cour 
were considered advisable or were forced on the company by worl 
conditions, to secure any given reasonable profit per existing shar 
of R.C.B.C. and Bwana M’Kubwa in combination with a smaller 
capital outlay than would be required to secure the same profi 
for the existing shares of R.C.B.C. and Bwana M Kubwa ii th 
companies remain separate. As the two companies must draw fre 
capital from the same general sources this has advantages for bot 
Further, this may legitimately be regarded as a saving of capa 
expenditure from the shareholder's view-point as well as from ti 
point of view of copper production, though to a much greater extet! 
in the case of the former than in that of the latter, the ratio bum 
in this respect of the order of 3: 1. 

7. Consolidation would save expenses throughout the life of u 
mines. 

8. Consolidation will not damage any of the company’s power 
to produce cheaply or diminish their ore reserves, and it will bar 
little, if any, detrimental effect in the case of R.C.B.C. upon t 
actual proportion of the equity in R.C.B.C. adhering to any 
existing share. 

9. The present organisation of the R.C.B.C. Company 8 clumsy 
and cumbersome. Under consolidation it should be not ol 
possible but relatively easy to secure simplification and muet 
greater efficiency of management. 

10. The Consolidated Company will secure the powerful finan 
backing of Messrs. Rothschilds and Messrs. Morgans 8 a 
This alone appears to me to have great value in connechob we! 
the need of financing new mines in the present position of ¥ 
markets. I return to this at length later. 

These were and are my views expressed briefly for Ema 
mental clarification, but I should like to read to you — a 
Oppenheimer’s views on the same subject. He wrote these 
my information in August of this year. _ 

“I have been considering the possible future of we 
R.C.B.C. and N’Changa Companies, and I have very thee 
formed the opinion that it would be of the greatest benefit a 
companies, and hardly less so to the Northern Rhodesist 
industry as a whole and the country itself, if an operating a 
—(this suggestion has not been with gaa 
seem to be conclusive)—“ could be formed which coul 
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the undertakings of the three companies mentioned.” 
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AVERTING COMPETITION. 


Among the many reasons which have led me to this opinion, 
the following appeal to me particularly :— 

1. The establishment of such a company would ensure collabora- 
tion and avoid competition with regard to production. 

2. The formation of one large company would greatly strengthen 
the position vis-a-vis legislation and the Government authorities 
generally. 

3. For purposes of finance. This is certainly as important as 
either of the previous reasons. 


N’CHANGA POSITION. 


This completes what I have to say on the general policy of 
consolidation. There remain certain special considerations in so 
far as the property of the N’Changa Copper Mines, Ltd., is concerned, 
It seers to us, who came im later, a pity that the N’Changa Company 
was ever formed as a separate entity. No doubt it seemed wise 
at the time, but subsequent discoveries have shown that the 
concession area just missed a very rich ore-body— in fact it is just 
in the wrong place. 

In my view, consolidation will pay the shareholders of R.C.B.C. 
both in ultimate share values and in earlier dividends, provided 
that the terms of the purchase and of the exchange of shares are 
fair. 

We take over the disposable properties of the Bwana M'’ Kubwa 
Company as a going concern as at September Ist; all debts accrued 
due at that date being paid by Bwana. We do not take over the 
company or any of its debts or debentures or any liability it may 
have for income tax. 

We have had the N’Kana mine under continuing observation. 
So far as I personally am concerned, the most important fact is 
that it has been seen and visited not only by the managing director 
of the Rio Tinto Company, but by that company’s technical director 
and also by its chief geologist. 


A WELL-DISCUSSED PROPOSITION, 


Remember we have lived with this thought of consolidation, 
tested it, examined it, studied it for fourteen months, and that 
outside a very small and limited circle of those whose interest is 
exclusively or overwhelmingly in this company, not a word was 
said to anyone until August of this year; since then we have been 
negotiating, discussing, arguing, with the result that ten of your 
directors are in favour of consolidation on these terms, and two are 
not. There is associated with the latter in this opposition at least 
one large shareholder, Mr Congden, whose name is well known in the 
American copper world, and who feels, I understand, as they do, 
but even more strongly. There are some smaller American share- 
holders who have also expressed opposition to the scheme. This 
one can only deplore, but I should be failing in my duty did I not 
tell you that seven out of the eight groups which hastily came 
together two years ago to save the eyes and heart of your property, 
as well as the N’'Changa Mine from passing into non-British hands, 
are in favour of this amalgamation, and one, and only one, is against 
it. The seven are : 


The British South Africa Company. 
The Rio Tinto Company. 

Messrs. Rothschild. 

The Rhodesian Anglo-American. 
The Anglo-Metal Company. 
Selection Trust. 

Minerals Separation, Ltd. 


The one opposing is the Union Corporation, whose representative 
on the board is Sir Henry Strakosch. Apart from him, I know of 
only one other British shareholder opposed to this scheme either on 
the general question of consolidation, or on the terms to be offered 
to the Bwana M’Kubwa Copper Mines, Ltd. 

With regard to the second resolution—the offer to be made to the 

*Changa shareholders—I know of no opposition having been 

pxpressed or urged anywhere. The terms seem to be quite reason- 
ble to us, and anyhow the N’Changa shareholders can take them 
leave them as they will, provided you approve of the offer being 

With the third resolution we return to the main question: Is it 

ise to absorb the Bwana M’Kubwa assets from our point of view, 

shareholders in R.C.B.C.? Let us see what would happen if we 

First, we should have either to float a company to do the mining, 

get the terms of our grant from the Chartered Company changed, 

, alternatively, we might sell our rich ore to N’Changa for shares 

that company. That, indeed, was the first idea we explored, but 

fact it is hopeless. There is no salvation that way. Let us 
e that we had got our concession altered, and that we now 


DDO 





had to proceed to finance this company to bring our property to 
production. 

For ourselves, by ourselves, we should need not less than 
£5,000,000, and it would be, say, five years before any adequate 
revenue could be expected. In such a case debentures would be out 
of the question. The money would have to be raised by the issue 
of a large number of new shares, with the inevitable result that 
existing shareholders would have to find their proportion of the 
new money or suffer for all time a diminution of their share of the 
equity. 


ATTITUDE OF DIRECTORS. 


As you know, your board was divided in the proportion of ten 
to two on the questions before us. Let me state the point of view 
of the minority in their own words. I have here a statement 
drafted by them which I shall read to you. 

“Sir Henry Strakosch and Mr McConnell were against the 
amalgamation. They understand, however, that in spite of the 
objections they have raised, shareholders holding a majority of the 
total issued capital of your company are prepared to vote in favour 
of the resolution, and in these circumstances Sir Henry Strakosch 
and Mr McConnell feel that no useful purpose would be served by 
placing before you, in full, their case against the scheme. They 
think it only proper, however, that I should inform you in genera! 
terms of the principal reasons for their dissent. They are against 
the scheme because they are of the opinion :— 

““(1) That the ore-body already disclosed by boring on your 
property is by far the richest and widest in Northern Rhodesia, and 
that its ultimate value is likely to be far greater than that assumed 
in arriving at the basis of amalgamation. 

‘““(2) That your company has sufficient funds in hand to con- 
tinue its programme of development and exploration for at least a 
year, and that it has no need, for its own account, to raise further 
funds in this time of acute financial depression, while by acquiring 
the Bwana assets your company will take upon itself an immediate 
and onerous financial commitment. 

‘““(3) That those opposed to the amalgamation handed to your 
board certain technical reports, including one from an eminent 
firm of consulting engineers, who were responsible for bringing 
three of the largest copper mines in the world into production, 
which reports were to the effect that either amalgamation is un- 
desirable or the terms inequitable to this company. 

**(4) That the proposed method of finance is not a desirable one, 
involving, as it does, burdening your company with a debenture 
issue at a time when the shares of the company stand at a very high 
premium and when the company has not yet reached a profit- 
earning stage.” 

That is the end of Sir Henry Strakosch’s and Mr McConnell’s 
statement. Clearly, their view is different from mine, but I do not 
wish you to think that your board is going to be torn by internecine 
strife. It was a real pleasure to me earlier in this meeting to 
propose the re-election of our American colleague, Mr McConnell 
to the board, and if Sir Henry Strakosch had been a candidate at 
this time I certainly should have asked him to allow me to propose 
or at least to second his election. 


A QUESTION OF POLICY. 


I am altogether in favour of big non-British interests participating 
in these great enterprises, and we welcome the representation of the 
big American interest for which Mr McConnell speaks, even though 
on this occasion he, like Sir Henry Strakosch, does not see eye 
to eye with the rest of the board. 

And now let me say this: My mind has never been obsessed 
by this question of ratio, which I have necessarily dealt with at 
length to-day. Provided that no glaring injustice be done to any 
of the three companies concerned, I am indifferent as to a difference 
of 5 or even 10 percent. In my view, the question is one of policy. 

What we are doing to-day is to create a company with funds 
secure, big enough, strong enough to bring to full production a great 
part of the unbelievably rich copper field of Northern Rhodesia, 
to enable us to build up a great refining industry in this country, and 
to secure for the Empire a worthy share of the copper industries of 
the world. 


SIR HENRY STRAKOSCH’S REMARKS. 


Sir Henry Strakosch, addressing the meeting, said : Mr Chairman, 
ladies and gentlemen,—Sir Auckland Geddes has informed you, in 
general terms, of the principal reasons why Mr McConnell and I are 
opposed to the scheme of amalgamation which is before you. 
Nothing I can add would serve any useful purpose or alter the 
course which the proceedings of this meeting are likely to take, for 
I have been assured that the majority of the shareholders of your 
company are in favour of the scheme, and will cast their votes 
accordingly. If they do—and I have no reason to doubt that they 
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will—there is nothing to stand in the way of the scheme being 
consummated. 

I have been asked by a number of people what, in the circum- 
stances, my further course of action will be. It is only right that 
I should make my position clear. Whatever I may think or feel 
regarding the propriety of carrying through a transaction of this 
magnitude in the face of the considered opinion of a substantial 
minority, I am quite clear in my own mind what is the right thing 
for me to do when this meeting has given its decision in favour of 
the scheme. It is to accept the verdict of this meeting ungrudgingly, 
and to co-operate loyally with my colleagues with a view to making 
the greatest possible success of the scheme. 

This is the line of conduct I propose to pursue, and I should like 
to add, if I may, that my views of the exceptional merits of our 
property encourage me to think that a very prosperous future lies 
in front of it. I am supported in this view by a careful investigation 
of the available data by a firm of mining engineers of the very 
highest standing in copper mining. The success they have achieved 
in developing, equipping, and bringing to the producing stage three 
of the greatest copper mines of the world—involving problems not 
dissimilar to those with which we shall have to deal—lends excep- 
tional weight to their opinion. Without it I should not have 
ventured to express a view which might lay me open to the charge 
of excessive optimism. The ore body which has been disclosed in 
our company’s property west of N’Changa is unique. Its extent, 
its width, and its copper contents, as so far indicated, are such as to 
justify the belief that the exploitation of this ore body alone will 
ultimately make your company one of the biggest and cheapest 
copper producers in the world. 

The resolutions were carried. 





MESSINA (TRANSVAAL) DEVELOPMENT COMPANY, 
LIMITED. 


ENCOURAGING DEVELOPMENT AND LOW COSTS. 


The annual general meeting of the Messina (Transvaal) Develop- 
ment Company, Ltd., was held, on the 17th instant, at the Cannon 
Street Hotel, London. 

Lt.-Col. John P. Grenfell (the chairman) said that the working 
profit amounted to £148,920, as compared with £150,549 in 1929. 
lt was proposed to pay a final dividend of 5 per cent., making 
20 per cent. for the year, to place £50,000 to reserve fund and 
£35,584 to taxation reserve, bringing the total reserves up to 
£285,584, and to carry forward £45,742. 

While they were satisfied with the financial position, they were 
glad to say that further development of the Messina and Harper 
mines had been productive of good and important results. In- 
creased outputs had been obtained during the five months of the 
current year. 

He informed the shareholders a year ago that costs were above 
normal, because they had taken advantage of high prices of copper 
to increase development. This policy of expansion had been con- 
tinued, and as a result there was an increase to 1,155,132 tons in 
the ore reserves. The necessary corollary of costs of production 
being above the normal had also followed, and it gave them the 
opportunity, when the heavy fall in the price of copper took place 
in April, of making somewhat drastic curtailment of development, 
without affecting, either now or in the future, the productive 
capacity of the mines, and in consequence to-day their costs were 
low. Some few years ago he stated that their costs were in the 
neighbourhood of £42 per ton all in, which included as much de- 
velopment as was necessary to cover their ore-production tonnage. 
The same facts applied to-day, although they were working a grade 
of ore which was -4 per cent. copper lower than they did at that 
time. Indeed, they were doing better, and actually for November 
their total costs were £37 per ton electrolytic copper. 

Mr W. T. Anderson, C.B.E., M.Inst.M.M., said that the Harper 
Mine during the year had shown great improvement in depth, and 
was establishing itself as a valuable high-grade proposition. The 
knowledge that there were large reserves of ore within reasonable 
distance of attack from the old levels placed the Messina Mine in 
a very satisfactory and solid position. 

The report and accounts were unanimously adopted. 








OFFER TO NEW READERS. 
Any reader who makes his first uaintance with this journal 
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8, Bouverie Street, E.0.4. 
In order to test the value of your publication I should like you 
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me iber, it is understood that there will be 
us received, but otherwise 
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CRITTALL MANUFACTURING COMPANY, tony, 
CONTINUED PROGRESS. ; 
Presiding at the ordinary general meet; 
facturing Company, Ltd., held on the 17th intone vit! Maau 
House, London, Sir Valentine Crittall, J.P. > to River Plate 
director), in moving the adoption of the report and _ 
that before dealing with the business of the meet oe Saud 
refer to the retirement of Mr F. H. Crittall, his sa yay 
position of chairman of the company. Having ea rer 
age of seventy, he felt that he was entitled to some A ny “ 
his lifetime labours on behalf of the metal window ide i 
the same, the company would continue to enjoy the tae “ 
his experience and guidance, and they would be pleased _ . 
that at the present time he was on a world tour of ins ti — 
overseas interests. tata 


THE YEAR’S WORK. 


Dealing with the year’s work, he stated they woul 

satisfaction that the profits amounted to £250,203 for the past y 

° Year, 
an amount which he felt sure they would regard as highly cats 
factory. Their company was originally established for the purpose 
of converting users of wooden windows to that of metal, and ear! 
in its history they realised that it was necessary to create aa 
facturing units and distributing organisations with a view to Putting 
their specialties on the market by an economic and profitable basis, 
Since 1924, therefore, they had been engaged in Carrying out this 
object. He ventured to say that in their factories at Braintree, 
Witham, Maldon, and Silver End, they possessed manufacturing 
units which compared favourably with any plants either in this ¢ 
any other country. In building up an organisation, it was impossible 
to obtain during the period of construction the results which they 
ultimately aimed at. They had now reached the stage when he 
could definitely say their present plants were complete, and the 
organisation was functioning in a manner which accorded with ther 
highest expectations. 

From the point of view of the present-day value of their assets, 
he assured them that as a result of the additional improvements 
which had been effected the balance-sheet figures representing them 
were arrived at on a conservative basis, and when trading conditions 
again became normal the results they looked to obtain from them 
would satisfactorily establish that fact. Although they had intr. 
duced every conceivable labour-saving device and were using 
three times the amount of mechanical power per employee they 
had now more than double the men employed as compared with 
1924. This was an achievement which he thought they might be 
justly proud of. In their overseas business they had during the 
past year experienced considerable difficulties, but they were sats- 
fied the acquisition of manufacturing plants in the United State 
and Germany justified their expectations and would enable them 
to take full advantage when the long-hoped-for recovery in world 
trade came about. 


d note with 


THE SILVER END FACTORY. 


In regard to Silver End, he pointed out that in 1925 more than 
one-third of their employees were cycling daily distances which 
constituted serious inroad on their working efficiency. They had 
exhausted local supplies of labour and available housing accommods- 
tion, and further progress demanded more labour. The necessary 
ground was therefore acquired to make good this deficiency. In 
addition to the houses and complementary buildings, there w# 
established there the factory which made the most expensive par 
for their windows. Every week half a million small parts, mostly 
brass work, were produced outright in this, one of their most com 
plete factories; in fact, it was from the efficiency of their Silver End 
factory that much of their success was achieved. The whole of ther 
transport system was centralised there, and the importance e 
Silver End to their organisation could be gauged from the fact thet 
by far the larger part of their output was moved by road. The 
volume of stock they carried represented real liquid assets which — 
turned over several times during each year and was annus’ 
subjected to rigid valuation. ; a 

They had paid particular attention to their sales us 
and they were proud of the fact that through its are ore 4 
had over a long period of years built up an enterprise which “ 
service in every sense of the word. Through it they were . rs 
maintain personal contact with their customers throughou 
world. — 

Every year saw a definite move in their productive pes 
and despite adverse conditions their sales and sales P 
warranted them in looking forward to the future with the w 
confidence. and 

The report and accounts were unanimously adopted, 
proceedings closed with a vote of thanks to the chairman, dire 
and staff. 
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RICHARD THOMAS AND COMPANY, LIMITED. 
CONDITIONS IN THE TIN PLATE INDUSTRY. 

The eighty-first ordinary general meeting of Richard Thomas and 
Company, Ltd., was held on the 18th instant, at the Cannon Street 
Hotel, London, E.C., Mr Henry Bond (the chairman) presiding. 

The Chairman said that the results of the past year showed a 


gross profit of £391,000, and a net profit, after providing for interest | 


on debentures and loans, and providing £57,000 for depreciation, of 
£204,000. A steady demand for tinplates was maintained up to 
the end of August. Although the world-wide depression had 
affected demand in almost every other branch of the iron and steel 
industry all over the world, tinplates held their own for longer than 
they could have reasonably expected. At the same time South 
Wales and every other country producing tinplates worked during 
the latter period of the year substantially below their full capacity, 
and it was due to domestic and international arrangements that 
prices were kept on a profitable level, while at the same time they 
were able to maintain their share of the world business. 

If the trading results of the year could be maintained, they should 
rapidly reduce their floating indebtedness. Until the floating 
indebtedness could be reduced by a substantial sum or a substantial 
portion of it could be funded by an issue of debentures, it was not 
sound even if it were practical to distribute any substantial part of 
the profits among the shareholders. At the last meeting he held 
out the hope that they might pay some dividend this year. That 
hope was justified by the profits which had been made, but condi- 
tions which he could not have foreseen and their inability to raise 
fresh money compelled them to use all the profits in reducing their 
floating indebtedness. 


CURRENT YEAR'S PROSPECTS. 


In regard to the prospects of the current year, they could not 
pxpect him, having regard to trade conditions all over the world, to 
speak with any confidence. Since August last there had been a 
ubstantial falling off in the demand for tinplates, and the trade 
in South Wales to-day was only working to about 50 per cent. of its 
apacity as compared with an average of over 75 per cent. during the 
twelve months ending September 30th last. 

The falling off in the demand for tinplates and sheets had 

stricted the demand for steel. That restriction had been further 
ceentuated by the increased imports of steel from the Continent 
hich had been sold into this country of recent months regardless 
bf cost. 

At their Redbourn Works in Lincolnshire they had been producing 

.000 tons of steel per week, one-half of which had been sent to their 
wn works in South Wales in the Newport district and one-half 
ad been disposed of to sheet makers in different parts of the 
yuntry. 

He emphatically denied statements which had been made by 
rominent men in the House of Commons and outside, that the Welsh 
inplate industry owed anything to imported steel. During the 
st two years the industry had consumed nearly 1,000,000 tons of 
eel per annum. Possibly 150,000 to 200,000 tons of that steel 
ad been imported with some benefit to those tinplate makers who 
ad purchased it, but that import had never increased the demand 
pr tinplates by a single ton. On the other hand, it had had a 
pmoralising influence on the selling price of their product, and 
pnditions in the tinplate industry would not be so difficult to-day 
those imports were not coming into the country at such low prices. 


DOMINION PREFERENCE. 
Referring to Dominion preference, he said that we were importing 
ed goods to the value of £20,000,000 per annum, mostly canned 
uits, fish and vegetables ; much, if not all of this, could be produced 
hin the Empire. A policy which would admit canned goods 
0 this country produced within the Empire on special terms if 
ked in Welsh tinplates would be of permanent benefit to the 
npire and to the Welsh tinplate industry. He was alive to the 
that India and some of the Dominions had established their 
iron and steel industry, but an agreement with them by our 
manufacturers under which they worked together so that those 
g industries in the Dominions should have their share of the 
iness which they could economically do and we take the rest 
uld be possible. 
Df the total output of tinplates in South Wales last year, 27} per 
. was consumed at home, 21 per cent. was exported to the 
tish Empire, and 51} per cent. to other countries. There should 
no reason why the exports to the British Empire should not be 
pased. Some years ago, at the instigation of Welsh tinplate 
nufacturers, an active campaign was started to establish increased 
ning in this country; that campaign continued to show important 
and they could look for a substantial increase in the home 
nd for tinplates in the next few years. 
he report and accounts were unanimously adopted. 


| 


| 





PANAMA CORPORATION LIMITED. 
PHENOMENAL VALUES. 


The fourth ordinary annual general. meeting of Panama 
Corporation Ltd., was held, on the 17th instant, at River Plate 
House, London. 

Mr Duncan Elliott Alves, J.P., the chairman of the Corporation, 
presided, and in the course of his remarks said : The Corporation’s 
operations in Panama have been repeatedly referred to in different 
organs of the American press and the local press of Panama; it is 
voiced that the gravest suspicions have been engendered in certain 
quarters in the United States in connection with the company’s 
operations in relation to the Panama Canal. 

After thorough investigations locally by a special mission sent 
from Washington it was officially announced that they were satisfied 
as to the bona fides of this British enterprise and its operations in 
Panama. 

It is well that it should be appreciated that, so far, no incident 
has occurred in connection with our operations in Panama to which 
the slightest objection could be taken with regard to our relationship 
with the Panamanian Administration. Our relationship with 
that Government is most harmonious. The Government of Panama 
have only in view one objective, and that is the opening up and 
development of the resources of their country, looking ultimately 
to the prosperity and many advantages that will accrue to the 
nation; in this connection they have done everything in their 


power to assist and support us in our strenuous endeavours to that 
end. 


MR HUGH F. MARRIOTT'S SPEECH. 


Mr Hugh F. Marriott: I have extreme confidence that your 
properties in Panama contain within their boundaries the next 
coming goldfield of the world. 

The upper levels were about 29 shillings to the ton. Later 
examination of the lower levels has disclosed that the gold-bearing 
portion of the lode was lying in mineralised country on one side 
or the other of the tunnels. 

In one place on the 4th level from 1,850 feet onwards the later 
development exposed ore over a distance of 13 feot, 36 inches 
wide, assaying from a few shillings up to 588 shillings a ton. 

At 1,882 feet a sampling result over a further 22 inches of lode 
matter, in the wail, assayed no less than £636 to the ton. 

This section of the lode was then risen on and a bulk sample 
8 feet above gave a result of 76 shillings to the ton. 

A winze below this point gave over 32 feet, 63 shillings a ton 
over 53 inches. Further samples taken at 50 feet gave 46 shillings 
over 72 inches. 

The whole of these results show, without the inclusion of the 
very rich sample, ore of double the value of that disclosed in the 
upper levels, and of considerably greater width for mining purposes. 

Near the vertical shaft, 1,667 feet north a total distance of 
415 feet assayed 52 shillings a ton over 31 inches. This included 
ore of 97 shillings a ton over 40 inches for 115 feet. 

In the northern workings on the fifth level a crosscut 300 feet 
north of the shaft exposed ore of 44 shillings a ton over 60 inches. 
At 607 feet from the shaft richer ore was encountered of the value 
of £22 a ton. Driving was continued in this rich ore and has 
opened up to date no less than 71 feet of distance averaging £17 
to the ton over a width of 29 inches. One sample which first gave 
a return of £60 a ton on being check assayed gave £160 a ton. 

The estimated profit at Remance of 13 shillings a ton as a 
separate concern can easily be increased, when the mine is a 
component part of the workings of the whole Panama Corporation, 
to a profit of £7 a ton. 

In the Sabalo river, we have already proved as you know several 
million cubic yards of alluvial valued at 18 cents. or 9d. a cubic 
yard. 

The third property getting ready for early production of gold is 
at El Mineral on the north side of Veraguas. 

The larger proportion of the gold consists of nuggets with a small 
proportion of fine gold. Rich concentrations of gold will be found 
as extraction operations proceed. 

Results are up to £10 and £20 per cubic yard, and the output 
as a whole may be counted on to give up to 6 shillings a cubic yard. 

Another property that is ready for the first unit of equipment 
is Mina Blanca Mine in the Hatillos district. 

I anticipate that the profit from these four properties, when 
operating on their full equipment, will be between £350,000 and 
£400,000 annually. 

On the Chiriqui Line, west of Mina Blanca and Remance, we 
have found over 40 miles at least a dozen exposures of similar 
outcrops. 

The report and accounts were unanimously adopted. 

A full report of this meeting may be had on application to the 
Secretary, 14 Waterloo Place, London, England. 
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THE CHINESE ENGINEERING AND MINiINnc 
COMPANY, LIMITED. 


MINING PROFITS MAINTAINED. 
EFFECT OF ADVERSE EXCHANGE. 


The eighteenth annual ordinary general meeting of the Chinese 
Engineering and Mining Company, Ltd., was held on December 18, 
1930, at Winchester House, Old Broad Street, London, E.C. 

Mr W. F. Turner (chairman of the company) presided. 

The Secretary (Mr Alfred W. Berry) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—The outstanding feature of 
the report and accounts for the year ended on June 30, 1930, is 
that whilst the business and profits of the Kailan Mining Admini- 
stration have been satisfactorily maintained compared with the 
preceding year, and our share in dollars is almost exactly the same, 
the heavy fall in exchange has seriously reduced its value in sterling. 
Consequently the net profit of the year is £263,953 against £361,297 
in the preceding year, before providing for income tax, which 
necessitates a reduction in the dividend. We recommend the 
payment of a balance dividend of 4 per cent., making 9 per cent. 
for the year free of tax, on the increased share capital of £1,960,000. 

The gross profit of the Kailan Mining Administration for the 
year amounted to $9,548,715. After providing for interest on the 
6 per cent. Kailan bonds, £48,240, redemption of bonds for the 
year, £24,000, reserve for depreciation, $1,432,307, the proportion 
of profit to which the Chihli Provincial Government is entitled, 
$259,571, and other items, there remains a net profit of $5,655,044. 


PROFIT AND LOSS ACCOUNT. 


The proportion of this profit brought to credit of our profit and 
loss account, together with interest in China, is £267,563, the 
conversion being at the rate of 1s. 4¢4d. per dollar, compared with 
ls. 10,d. in the preceding year. Interest amounted to £33,514, 
and minor items bring up the total credit of the account to £307,381. 
Administration and expenses of all kinds in Europe amount to 
£20,816, which is about the same as before. The directors’ per- 
centage of £1,477, under article 83 of the articles of association, 
is about one-fifth of the figure for 1928-29. You will see at the 
foot of page 8 of the profit and loss account a note relating to 
directors’ remuneration, which is required to be stated by clause 128 
of the Companies Act, 1929. The larger item therein mentioned 
was explained in the directors’ report submitted at the last general 
meeting; it does not relate to the past year. There is a debit of 
£21,134 on exchange account, after transferring £9,787 from reserve 
account. This represents the loss in exchange on the portion of 
the profits of 1928-29 remitted in the following year, and on the 
portion of the profits of 1929-30 remitted since June 30th last. 

The net profit for the year as I have already said, is £263,953, 
compared with £361,297 for the preceding year. The balance 
brought forward from the previous year’s account was £26,438, 
making a total credit of £290,391. On the other side we have 
income tax £109,103, an enormous proportion, over forty per cent. 
of our profit for the year, and an increase of £25,687 over the 
preceding year. The explanation is that the liability is based on 
the larger profits of the preceding two years. The balance to be 
carried to the balance sheet is £181,288. The interim dividend 
of five per cent., free of tax, paid on May 30th last, amounted to 
£98,000, which leaves available the sum of £83,288. 

The further dividend of four per cent., free of tax, to be declared 


to-day, takes £78,400, leaving a balance of £4,888 to be carried 
forward. 


STRONG FINANCIAL POSITION. 


The balance sheet shows a strong financial position, and but for 
the fall in exchange would have been stronger still. The liabilities 
amounted to £66,263, consisting mainly of dividends and interest 
outstanding as usual at the date of our balance sheet. Reserve for 
income tax is £24,444, and for the half-year’s interest on debentures 
to June 30, 1930, £23,760. The 6 per cent. first mortgage debentures 
stood at £792,000 after providing for the annual reduction by 
drawing of £24,000. The reserve account, after carrying through 
the scheme which was adopted a year ago for creating a bonus issue 
of capital and providing the expenses connected with it, stands at 
£92,235. On the other side there are cash £667,700, bills receivable 





£21,196 and debtors £5,623, together £694,519. There is 
a surplus of cash assets over liabilities of over £580,000, 
The property account, described as “ Property, rights and 
taking acquired under agreement dated 28th J une, 1912 pes os 
the Kaiping collieries and mining rights, buildings ; er, 
equipment; land, harbour works and other property A the ™ 
of Chinwangtao; depots at various ports in China and other * 
at cost,” is unchanged at £1,836,163. The note appended a 
item is made in order to comply as closely as possible with sect tain 
of the Companies Act, 1929, as was explained in detail last mes . 
The next three items in the balance sheet consist of our conan 
with the Kailan Mining Administration. Tho first is work, 
capital account, £352,519, which shows a slight increase. The i 
account, £50,143, is unchanged. The item, current accounts 
£26,339, explains itself. The shares and debentures in the Chinese 
Dredger Company, Ltd., £25,158, replace the amount which 
appeared as advances to that company last year. ; 


thereforp 
= 
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KAILAN MINING ADMINISTRATION, 


The next paragraph of the report deals with the business of the 
Kailan Mining Administration for the past year and the prospects 
of the year now current. We drew your attention at the last meeting 
to the fact that serious military troubles existed at that tine, 
These continued during a great part of the year. It is therefon 
satisfactory to find that, despite all difficulties and fluctuations 
during the year, the sales reached four and three-quarter million tons, 
an increase of 342,000 tons over the preceding year, while the ne 
working profit of the administration was only slightly below that oj 
the preceding year. The military troubles appear to have died out, 
and the political situation looks more stable than it has done fors 
long time past. The sales for the five months July to November 
inclusive show an increase of 380,000 tons over the same period of 
the preceding year. At present all indications seem to be favourable 
for active business in Kaiping coal. Unfortunately, the rate of 
exchange has fallen further during the current year. We cannot 
attempt to forecast the course of exchange for the remainder of the 
year, but the present rate is extremely low and we may derive some 
encouragement from the fact that rates during the past five months 
have shown a certain steadiness, fluctuations having been within 
comparatively narrow limits. ‘You will see therefore that ou 
concern as to the results of the year lies in the question of exchange 
rather than in the earnings of the business of the Kailan Mining 
Administration. 


MECHANICAL HANDLING PLANT. 


The mechanical handling plant at Shanghai to which I refered 
@ year ago is just coming into operation. The electrification of the 
first section of the railway at the port of Chinwangtao is proceeding 
and the second section is about to be undertaken, while electrification 
of transport is proceeding as rapidly as possible at two of te 
principal mines. A new agreement has been entered into betwee 
the Kailan Mining Administration and the Peiping-Liaoning Railway 
extending existing arrangemente as regards rolling stock and pa 
viding for the supply by the administration of six new locomowves 
to help to cope with the coal traffic. The development of the mnt 7 
continues to be kept well ahead and the reserves are sufficient fe 
all contingencies. Given a continuation of the present peaceful 
conditions and adequate means of transport, there is ample rm 
for the expansion of the Kailan Mining Administraticn’s busines. 

I move, “ That the directors’ report and accounts to are 
1930, be and they are hereby received and adopted, and that 6% 
dividend be declared of 4 per cent., free of income tax, _ 
9 per cent. for the year,free of income tax, payable on 19th Decem 
1930.” ; 

The Rt. Hon. Lord Southborough, G.C.B., seconded the —_— 
and, after the chairman had replied to questions, it was put 
meeting and adopted. 

The retiring directors, Mr Félicien Cattier, Colonel H. 4. Mich 
C.B., C.M.G., D.S.0., and Major W. 8. Nathan, CMC. 
re-elected, and the auditors, Messrs Annan, Dexter and 
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SHOWELLS BREWERY COMPANY, LIMITED. 
BOARD'S SOUND POLICY. 


The forty-fourth annual meeting of the shareholders of Showells 
Brewery Company, Ltd., was held on the 17th instant, at Winchester 
House, Old Broad Street, London. Mr. James Davenport, chairman, 
presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—When we met exactly a year ago I used these words: 
Financially, industrially, and politically the country has gone, and 
is going, through a testing time. We, as a company, are proceeding 
quietly and methodically with the improvement of our properties as 
and when opportunity offers, and as the financial conditions justify. 
But these are not times for spectacular policies, and our first 
consideration has been and will remain the maintenance of a strong 
financial position, so that if storms do come, we may meet them with 
equanimity. 

The policy I then outlined has been followed persistently and 
without deviation, and the results are before you to-day. My 
remarks are going to be very brief, for the accounts speak for them- 
selves. Our liabilities are a mere bagatelle—the amount of $143,114 
for sundry creditors, including provision for taxation and contin- 
gencies, looks rather imposing, but, as I have told you on previous 
occasions, and I repeat to-day, the greater part of this item consists 
of internal reserves. Our liquid position is as strong as ever, with 
cash at the bank of over £34,000, Government securities standing in 


‘the balance sheet at approximately £102,000, and worth to-day 


considerably more, and other investments £36,000 (including over 
£48,000 of the company’s own debentures), and worth in the aggre- 
gate a great deal more than the balance sheet figure. 

The volume of our business has been well maintained, due firstly 
to the continued uniform excellence of our beers which our friends, 
Samuel Allsopp and Sons, Ltd., have maintained at the high standard 
to which the consumer has now become accustomed, and secondly 
to the efficient and loyal service we have had from Mr. Holland, 
our general manager, and the contented and faithful officials he 
has gathered round him. We tender our sincere thanks to them. 

Conditions are still unsettled and disturbing. But our policy 
is well defined, and with the strong financial position we have and 
shall keep, we can look forward with hope to brighter times. 

The resolution was carried unanimously. 





HALL’S OXFORD BREWERY, LIMITED. 


SIR, RHYS WILLIAMS ON TRADE CONDITIONS. 

The thirty-fourth ordinary annual meeting of the shareholders of 
Hall's Oxford Brewery, Limited, was held on the 17th instant, at 
Winchester House, Old Broad Street, London. 

Lieut.-Colonel Sir Rhys Williams, Bart., K.C., D.S.O., chairman, 
presided, and there were present Messrs. J. J. Calder, James 
Davenport, and E. C. Quilter, directors. 

Mr C. Robinson, secretary, read the notice convening the meeting. 

The Chairman, in moving the adoption of the report and accounts, 
aid : This is the thirty-fourth annual meeting of the company. 

During the year which ended on September 30th last the trade, in 
pite of adverse conditions, has been maintained, and the profits 

» slightly in excess of the previous year. 

The company has continued its policy of generous expenditure on 
pairs and improvements of its hotels and public houses, and on 
he provision of further plant in the bottling department to meet 
he very satisfactory increase in the demand for our bottled ales 
nd stout. 

The directors propose to declare the same dividend as last year, 

ely, 22 per cent. free of tax, and to carry forward the sum of 

59,316 3s. 1d. 

1 would like to take this opportunity of thanking the members of 

ur staff for their good work and loyalty to the company. They 

e full praise. 

I beg to move that the directors’ report and statement of accounts 
or the year ended September 30, 1930, submitted to this meeting 
» seconded and adopted, and that a dividend on the ordinary shares 

12 per cent. free of tax (making with the interim dividend of 10 

cent. already paid, 22 per cent. for the year free of tax) be and 
is hereby declared. 

Mr. James Davenport seconded the adoption of the report and 
counts, which was carried. 

Mr J. J. Calder said he had much pleasure in proposing the re- 

tion of Lieut.-Colonel Sir Rhys Williams, Bart., K.C., D.S.O., as 
director of the company. 

Mr Eustace C. Quilter seconded, and it was adopted. 

Mrs. Mackenzie moved that Messrs. Harrison, West, Ledsam 

i Company be reappointed auditors for the ensuing year. 

Mr Bailey seconded the resolution, which was carried. 


meeting closed with a vote of thanks to Sir Rhys Williams 





IND, COOPE AND COMPANY, LIMITED. 
INCREASED TRADING PROFIT. 


The eighteenth ordinary general meeting of Ind, Coope and 
Company, Ltd., was held, on the 15th instant, at the Great Eastern 
Hotel, Liverpool Street, London. 

Mr Louis E. Walker (the chairman) said that the past year, so 
far as this company was concerned, had been a quiet one, inasmuch 
as nothing of outstanding importance had occurred. Since the 
closing of the accounts under review, however, the board had 
entered into a provisional contract to acquire a controlling interest 
in the old-established firm of Messrs Budden and Biggs, of Strood, 
Kent. It was hoped that the licensed houses at present controlled 
by that firm would later on form suitable markets for the sale of 
the company’s Romford product. 

From a trade point of view the year had been an exceptionally 
quiet one, due, partly, to the deplorable state of trade, more par- 
ticularly in the Midlands and the North. While he instanced the 
Midlands and North as being especially affected, he was sorry to 
say that the depression was now showing itself in the more Southern 
districts, which up to six months ago did not appear to have been 
materially affected. A secondary cause of quiet sales was the very 
wet summer experienced last year. Shareholders might wonder, 
having regard to the two factors just mentioned, why the company 
was able to show such satisfactory results. The answer was that 
they were deriving great advantage from the various businesses 
which had been acquired during recent years, the results of which 
had come up to their best expectations. Had trade generally in the 
country been anything like normal, their sales would have been 
considerably higher. He was glad to be able to say that the beers 
brewed at Burton, Romford, and at their small brewery in Liver- 
pool had all been of excellent quality, and that the company 
had been able to maintain its connection throughout the country. 
The demand for beers in bottle continued to increase. 

The trading profit for the year showed an improvement of 
£46,600, while the interest on trade and other investments showed 
a decrease of approximately £12,500. If the recommendations of 
the board were approved, the reserve for public-house improvements 
and the general reserve would be increased by £50,000 each, bringing 
those reserves up to £150,000 and £750,000 respectively. 

The report was unanimously adopted. 











Government Returns, &e. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury ReturnJprinted below, the total 
ordinary revenue for the week ended December 13, 1930, amounted 
to £8,540,000, against ordinary expenditure of £14,344,800. After 
allocating £490,000 to the Sinking Fund, and having allowed for 
an increase in Exchequer Balances of £118,200, the week's opera- 
tions, as shown below, increased the National Debt by £6.415,000 
to £7,740,997,000 :— 





(000’s omitted.) 
£ & 
ne me Bille .........c00000--- + 6,123 | Bank of England Advances... — 3,000 
N Savings Certificates.. + 250 | Road Fund ........0066 cee = 1,160 
4% Treasury Bonds............ + 4,600 | P.O. and Telegraph Money ... ~— 400 
+ 10,973 - 4,560 








164 Branches 
in Finland 





CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


TOTAL ASSETS (30/6/30): 
Fmk. 3,065,966,000. 
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A complete analysis of the National Debt at the end of last 
quarter was printed in the Economist of October 4. 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, December 17, 1930, 


ISSUE DEPARTMENT. 
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Total Receipts into the Exchequer. 
Estimate 
REVENUE, for the year| April 1, April 1, Week Week 
1930-31. | 1930, to 1929, to ended ended 
Dec. 13, | Dec. 14, | Dec. 13, | Dec. 14, 
1930. 1929. 1930. 1929. 
ORDINARY REVENUE, 

Inland Revenue— £ £ £ £ £ 
eae 260,000,000) 75,946,000) 72,117,000} 505,000) 779,000 
Sur-tax, including Arrears 

ee 64,500,000; 16,680,000) 14,120,000} 400,000} 300,000 
Estates, &c., Duties......... 83,000,000/ 56,930,000; 55,500,000] 1,180,000) 1,260,000 
ID cincnecuseaninnennnee 27,000,000; 12,240,000) 16,760,000) 1,310,000) 1,330,000 
Excess Profits Duty and 

Corporation Profits Tax 1,700,000 10,000 ous 
Land Tax and Mineral 

BERS DO vc ccccscescnen 800,000 160,000 170,000 

Total Inland Revenue ... |437,000,000| 161,956,000) 158,677,000) 3,395,000) 3,669,000 

Customs and Excise— 

ER 122,710,000) 85,823,000) 86,547,000} 2,644,000) 2,342,000 
RR oesqpctnsathevtciossceto 129,860,000) 87,800,000} 90,730,000) 1,900,000) 2,130,000 

Total Customs and Excise |252,570,000/173,623,000) 177,277,000) 4,544,000) 4,472,000 

Motor Vehicle Duties (Ex- 
chequer Share) ............++ 4,950,000} 1,815,041) 1,760,824) 136,000 — 

Post Office (Net Receipts)... | 10,125,000} 9,900,000} 9,050,000} 450,000) 300,000 

COE TED cccecsisocesccness 1,300,000} 1,010,000 80,000 oe ine 

Receipts from Sundry Loans | 33,000,000| 24,857,869) 22,979,093 — 8,750 

Miscellaneous Receipts......... 34,500,000) 20,561,466) 27,625,730 15,000} 6,017,899 

Appropriation from Rating 
Relief Suspense Account ... | 16,000,000} 16,000,000 

Total Ordinary Revenue |789,445,000/409,723,376) 398,349,647) 8,540,000) 14,467,649 

SELF-BALANCING 

REVENUE. 

Post Office ....... ee 60,275,000) 39,000,000} 39,550,000} 750,000) 1,000,000 

Motor Vehicle Duties appor- 
tioned to Road Fund ...... 23,560,000} 8,784,959) 8,247,176 

Total Self-Balancing Revenue | 83,835,000) 47,784,959) 47,797,176) 750,000) 1,000,000 

GIN scccnsvonbbocsennenenienl 457,508,335 | 446,146,823) 9,290,000| 15,467,649 

f "gael Total Issues out of the Exchequer to 

1930-31 mest peymnente, 
EXPENDITURE. (including |~Xpril 1, | Aprill, | Week | Week 
oe 1930, to | 1929,to | ended | ended 
ranted | Dec. 13, | Dec. 14, | Dec. 13, | Dec. 14, 
: 1930. 1929. 1930. 1929. 
ORDINARY 

EXPENDITURE. £ £ £ £ £ 

Interest and Management of 
National Debt ............-+. 304,600,000 | 237,243,055| 254,859,288) 2,634,809) 3,416,477 

Payments to Northern Ireland 
eee 6,000,000} 3,709,611} 3,222,855 23,968 

Payments to Local Taxation 
TIED -sinnnsenpenenensineen 7,081,026 50,000 

Other Consolidated Fund f| %500,000) 1,752,604 2 aserorl 16,734 
a 

Supply Services (excluding 
POEs ORGS) © cndso0ccceecss008s 418,933,000) 296,251,467) 245,017,128/11,710,000] 6,640,000 
Total Ordinary Expenditure |732,833,000| 538,956,737) 512,419,004/14,344,809/ 10,147,179 

Sinking Pund.........c0sesese00s 55,400,000) 30,329,113) 28,805,346} 490,000} 495,000 

SELF-BALANCING 

EXPENDITURE. 

a ae eee 60,275,000) 39,000,000) 39,550,000} 750,000} 1,000,000 

en 23,560,000) 8,784,959) 8,247,176 one ose 
Total Self - Balancing Ex- 

Penditure ..,.....cecceseeee 83,835,000} 47,784,959) 47,797,176) 750,000] 1,000,000 

TD oc ccnoceesasnitestetinge 617,070,809) 589,021,526) 15,584,809) 11,642,179 




















The te revenue and expenditure to Dec. 13, 1930, is 
shown wee — ° 


Frvanciat YeaR, 1930-31, Apriz lst To DecemBer 13TH. 
(000s omitted.) 





£ é 
Saking Pas. ececessetccccerecsseseee 558,956 | Revenne 409,723 
Funed,....cccorcccscececeesees 30,529 | Decreases in balances ............. 3,538 
Net Amount borrowed .........0008 156,024 
569,285 569,285 
POSITION OF THE FLOATING DEBT. Movement 


Ways and Means Advances Out- seers abe. 2, Dea. 15, “08. Dec. 13, '30. 
7 
Advances by Bank of Engiand .. eos 13,250,000 — 3,000,000 
Advances by Public 30,430,000 48,530,000 3 tm. 
Treasury Bills ou wssoseeee 805,435,000 588,885,000 rosraiosp00* + 6,115,000 
Total Floating Debt ............ 835,865,000 637,415,000 750,760,000 + 3,115,000 


* Includes the 
mM eyons proceeds of which were not carried tothe Exchequer within 


one 































































































en Issued— sso Government =a Lelie 
ee eee eeeeeee eeeeee , . Other vern t ‘ 
In Banking Department .... 38,439,710 | Other — : TY 
Silver Coin teeeee A} 
OOF TR TORO ree reeererens 4,463.4) 
Amount of Fiduciary Issue ... 
Gold Coin and Bullion .......... 150,580,757 
Rinne 
£410,580,757 10,580,751 
BANKING DEPARTMENT. 
4 & 
Proprietors’ Capital ............. 14,553,000 | Government Securities ......... £9 
ati wr 3,332,695 | Other “ SS,at6 a 
Public Depoaita® ..........s0000.. 6,523,997 Discounts and 
Other Depesite— Advances...... €5,341,121 
Bankers .,....... £64,294,938 Securities......... 23,783,280 
Other Accounts 33,479,420 29,124,401 
————————— 97,774,358 | Notes .......ccccccccccccceeensssenees 38,439.71 
1-Day and other Bills .......... 1,778 | Gold and Silver Coin ............ 735,47) 
£122,185,828 £122,185,28 
® Including Exchequer, Savings Banks, Commissioners of Nationa! Debt ani 
Dividend Accounts. 
Amount, Inc. or Dec. on | Ine, or Dec, 
Both Departments. Dec. 17, 1930. | Last Week. | Last Yur 
£ £ | £ 
Note circulation .........s.ssss00 mens 372,141,047 + 7,667,361 | + 442.919 
Public deposits ...........cccereeeeeeeenes 025, + 632,601 — 333538 
Bankers’ d DD xenevecsecncebdnestsanee 64,294,938 — 7,817,445 | + 2,229.57 
Other d RB ccccccccccccoceccocepcoscce 33,479,420 _ 4,036 | — 2,037,687 
Seven-day bills ........ steeseescceseeces o 1, - 316 | - % 
Total, outside liabilities ............... 476,441,180 478,165 | — 2,700, 
Capital and rest ....ccccecseseseseceeees 17,885,695 5,976 | - 45,487 
Government debt and securities ... 297,944,842 — 404,317 | — 11,447,065 
Discounts and advances ............+. » 5,341,121 + 429,699 | — 5.288611 
Other securities 35,261,244 + 1,592,585 | 3,766,355 
Silver coin in issue er) 4,463,441 - 1,277 | — 358,660 
Coin and bullion (bank's reserve) ... 151,316,227 - 1,132,549 + 10,581,688 
of notes and coin in $$$] ——__—_ ——— 
Broccecccccccvcocccscoscosecs oe 39,175,180 — 8,799,910 | + 10,138,%9 
rtion of reserve to outside lia- |---| |" 
{ 
t onl ‘ 
o Henting goverment 9 | sa, | is | +k 
(b) Gola stocks to deposits and | we 
notes (“‘ reserve ratio "’) 31H % — &% + 24% 
(000’s -»mitted.) 
Issue Department. Banking Department. Gold in oF |x, 
Date. | wotes | Circula- | Public | Bankers’ | Other =s = 
Issued. tion. Deposita, | Deposite, | Deposits 
Oct. 29 419,504 355.626 20,970 55,694 ° ssn ; 
Nov. 5| 420,375 | 356,464 | 19,377 | 55,555 | 34,515 || | S58 : 
418,920 365,381 16,979 60,321 33,150 ‘nis out | 3 
19] 417,913 353,740 17,780 59,461 32,953 Neo is 
26} 416,569 351,125 9 5,901 36,813 en ; 
Dec, 3} 414,649 7,843 1,858 | 34,227 es | 3 
10] 411,598 364,474 5,891 72,112 33,483 yr ~ li 
17| 410,581 372,141 6,524 64,295 33,479 1, 
(000s omitted.) il 
Gold Coin |} Govt, | Dit .| other | Reserveé 
Date. Govt. Other and Bullion lcounte & Securi- the “Pr 
Debt and i and Reserve —— Advan- | “ties, | portion.” 
Ratio. ces. aK 
“0.| 8 £ £ £ £ S| 65,04 
Oct. 243,908 | 11,627 | 160,667 37,666 | 4,249 | 22,567 
Nov. 6] 303901 | 11,627 | 161.542 soa | 4459 | 2 on 
244,060 | 11,477 | 160,081 65,325 
19] 244,061 | 11,476 | 158,966 33,431 4,398 | 24,864 
Deo 25} 248086 | U47T | asz-875 138, | 3596 | Sot ita | sal 
244,058 55,631 58,966 | 47 
244,058 | 11,477 | 152.449 |324| 54,291 | 4,911 | 22392 | Sone im 
17l 244,059 et 151,316 |31 53,886 5,341 | 23,765 Le 
: gett 
. yorkshire Peat? 
The manager's department, etc., of the Yorkshire ! - 
Bank, td., has been transferred to the first floor of ther 


premises, 97-99 Cheapside, E.C.2 (entrance in Lawrence Lav) 


190-192 Road, ’ 
Street, Willenhall, Staffs. Also a new sub-branch at 


Bank, Ltd., announce the opening 
Sheffield 


Road, Horfield, Bristol. 


of a 
and at 


new 


branch 
62 Wolverhamp 


401G 
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11,477.54 
4465.4) 


wesiatads 
60,000,000 
50,580,787 
ounpeeees 
110,580,751 


& 
53,886,247 


29,124,401 
38,439.71 
735,419 


122,185,828 
t and 








. or Dec, on 
ast Year, 


£ 





- 442919 
- 3,335,558 
~ 2,229,578 
~ 2,037,887 

4 


~ 2,700,846 
- 45,487 

- i, 447,005 
- 5.28861 
- 3,766,355 
— 358,660 
+ 10,581,888 


+ 10, 10,138,968 
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+ 10}% 
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Fee ' 
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December 20, 1930.] 
BANKERS’ CLEARING RETURNS (000’s omitted.) 
»@2. | Metropolitan.) Ceun‘ry. Total, 
ee 36,351 632 1 ese 784] 2 156 5 , 
1 to eneccesee »o84, +530 | 40,798,946 
Spock cnded December 10 -. 616,853 35,527 | ' 62.835 | 715,218 
Week ended Devember 17 . 537,303 32,589 56,797 | 686,695 
See tp Mati BED calevaceuseoseosn 37,571,794 | 1,752,900 | 2,876,162 | 42,200,856. 
oral to date, 1929 ........ec0e eveee eed oe aaeeree 13.550.se8 
™ ’ _ » = 8 i- ’ 6 
salle on oa ~ SM l= tle eenloo ee 
Total for YOar, 1929.....s0rserveeeeee 39,935,924 | 1,881,789 | 3,078,764 | 44,8 
ame me ; 39.51 1117 _, HBA 190 3038422 | 44,204,729 
f +'691,751 
Increase or decrease in 1929...... { = 1:6% |= 15% | = 1:3% | = 16% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted), 
eo Month of November. Ww Sen i to 
Dec, 13. 
1929. | 1930. | 1929. | 1930. | 19°F | 929. | 1930. 
Jamber of working days 26 25 
a. £ £ £ £ £ £ € 
BIRMINGHAM ...... | 2386 | 2.272 | 10,960 | 9,662 | —11-8 | 127,679 | 117,859 
DFORD .........- . | 960] 670} 5,126 | 3,205 | —37-4| 57,00] | 411542 
BRISTOL ...........---- 1,159 | 1,034 | 5,020 | 4,520 | — 9-9 | 57,057 | 53,810 
. 4,978 | 4,829] ... | Po ’ 1094 
; 884 | '704| 3,700 | 3,000 | —18-9 | 42,164 | 38,646 
LEEDS _..............-- -| 779} 666} 4,346 | 3,658 | —15-8| 48.565 | 44,668 
863 | 871 | 3,326 | 2,898 | —12-8 | 39,208 | 34,649 
we, EP v. | 33,709 | 25,978 | —22-9 | 488,731 | 304.488 
. 112,094 | 8,855 | 53,170 | 40,016 | —24-7 | 621,821 | 510,476 
read 1314 | 15145 | 7,017 | 5,972 | —14-8 | 74,223 | 68.357 
aye 604 | 563 | 2,618 | 2,296 | —12-2| 31.001 | 28.817 
784} 661 | 4,084 | 3,343 | —18-1| 49,560 | 43,085 
26,805 | 22,270 | 133,076 |104,548| —21-4 |1,876,616/1,526,491 


























OVERSEAS BANK RETURNS. 


NOTE.—The latest Return of the Bank of Canada appeared in the Economist 



















































































Position 
¢ November 29; Dansig in December 6; Bank for International Settlements, May 28) on os 20, eS ot Dec. 4, — es 
Lithuania, Chile, Switserland, Italy, and Denmark in December 13. Gold aerscicvenn:) |) ” £ 11,123,260 |2,295,875 {1,297,072 |2,297,155 |1,297,532 
] anc 
U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). —. Abroad 232,650 564,972 905836 095,54 095,720 905,022 
ilver and other coin 2,168 ' ’ . ls 
Rasounoxs, s edie ah SE wk Securities 697,600 | 795,582 | 737,045 | 748,000 | 743,390 | 749,364 
‘ " 7 “¢ ABILITIES. 
otal ssssesnsseee | 2,882,810 | 3,024,970 | 3,007,490 | 5,005,020 | 2,958,850 | notes in circulation... | 934,150 |2,684,050 |3,131,084 |3,156,684 |3,172,068 13,158,068 
Bila dncou — —— 9 ee aR rte $31,320 | Current accounts...... 112,125 |°"172:731 | ‘152,517 | 146,230 |” 94,196 | ‘152,302 
vial US. Govt. securities... | 533,270 yf 602,190 | 617,000 | 692,430 + a a 
tal bills and securitien ... | 1,589,470 | 1,011,940 | 1,078,410 | 1.117.900 | 1,282,800 (e) om, 
TEBOUTORS ....scsevereeeeee | 5,624,460 | 4,867,450 | 4,953,740 | 4,942,240 | 5,265,730 
deral Reserve notes in NETHERLANDS BANK.—In florins (000’s omitted). 
tt al clreulation =... 1,926,020 | 1,421,870 | 1,450,900 | 1,475,740 | 1,596,170 Kaan 7 Bee WC ee 7 lee hy ten IE 
serve account secevesssereree | 25408,220 | 2,409,930 | 2,423,930 | 2,447,520 | 2,454,970 TS. May30,1914.) 1929. 1930. 1930. 1930. 1930. 
No posite ... pee 2,439,130 | 2,463,410 | 2,492,270 | 2.489,750 | 2,483,550 | Gold............ eneceree 163,092 447,483 | 426,156 | 426,135 | 426,209 | 426,194 
Manital ‘and surplus 424,540 447,400 447,530 | 447,240 | 447,240 | Bilver .........--..--++ 8,436 24,534 25,260 24,339 24,724 24,652 
ei nestlitiedeses 5,624,460 | 4,067,450 | 4,953,740 | 4,942,240 | 5,265,730 | Home Bills decnted. 60,194 | 48,117 | 48,378 | 48,857 | 48,680 
See of tateh Guusunn 0b : Foreign Bills......... 153.5044 | 229.574 | 249,365 | 247,866 | 247,895 | 247,876 
deposit and pe pederal Loans and advances ’ 
TR ER ip current acct... 85,619 | 86,957 | 118,542 | 85,809 | 89,187 
yi ° 7 . ° ABILITIES, 
combined ».--o--s-eeserenseeee | _69°3% | _81°4% | _79°6% | _79°2% | _75°8% | wotes in circulation | 316,632 | 818,489 | 912,967 | 955,305 | 826,725 | $18,622 
W YORK FEDERAL RESERVE BANK.—In $’s (000’s omitted) Deposits............++ 5,016 29.2% 41,788 32,642 27,609 42,770 
Pie | Miao | Taio” | ai | Tae 
1 J . ° . . rae: J , . 
d reece svsvsenee | | ons | 15098,690 | 1,054,770 | 1,085,460 | 1,039,890 BANK OF JAVA.—In florins (000’s omitted). 
Srepieemami | Hes] ae| he) Re) a ee ai ie) Se |e 
1 US. Gort teccurities .. | 237, 187,370 | 192,370 | 203,500 | 283350 | gy, “= Moon | \30008 b | 2008 | 1608, | 2008 
we.. | 536,080 | 278,040 | 312,250 | 340,700} 442,990 | go 29'785 | 27'013 ¢ | 276,000 | 176,100 | 176,800 | 177,300 
Discounts, advances, 
ns 1,007,380 1,033,200 1,013,240 1,047,880 1,052,120 other investments 17,567 159,896 101,100 100,700 100,200 | 102,000 
Lat) le BILITIES, 
Federal Res. note Notes in circulation ...... 109,499 | 298,372 | 255,900 | 254,500 | 260,400 | 260,600 
ties combined ereecrcecereres 65-5% 86-8% 83-4% 82-7% 76 0% Depoaite and bilis payable 11,250 44,049 40,300 41,900 37,300 39,500 
SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 
. . 
Nov. 22,, Oct. 24, Oct. 31, Nov Ty | Nov 14, Nov 7, BANE OF SWEDEN.—In kronor (000’s omitted). 
1929. 1930. 1930. ° 4 Dec. 14, | Nov. 22,; Nov. 29,; Dec. 6 Dec. 13, 
fags | as | as) a | at | Ma Bee, | ste | sktae| able | Se 
7,548 | 7,561 | 1,341 | 6,676 | 6,677 | 6,323 5 | 3200 | “oast | ““o'sen | *aseo | Sasa 
850 | 1,329 | 1,272) 659 | 1,498 | 1,552 70,211 | 65,992 | 65,992 | 65,992 | 64.152 
600 720 re |g tat osu aan 265,055 | 32.925 | 63,401 | 145,736 | 183,957 
ies | Sasa | Sioa | Uss7 | 2495 | 2312 sfatse | Toros | toate | 00185 | resas 
4,776 | 4664 | 4; 4,451 | 4,627 | 4,452 , 21 1979 | 248,319 
bilities to public ......... | 52°4% | 49-°9% | 46°4% | 47-5% | 47-6% | 50:7% 77,988 | 25,942 | 33,851 | 49,487 | 61,940 
ne sees | Sage | Sates | gata | sata 
IMPERIAL — ’s omitted). , ’ 314,769 
BANK OF INDIA.—In rupees (000’s ) 5,104 | 12,977 \261 | 8.4001 8.582 
Nov. 22, | Oct. 24, | Oct. 31,| Nov. 7, | Nov. 14, ; Nov. 21, “ Bilis in Sweden” and “ad 
ASSETS ’ . 1930. 1930 + The sum of the items —_ Advances made on 
securities ....... seen octets ofa oitane 28,81,93 28,84,66 Government Securities and Bonds " excludes advances aud cash credit which are; 
vessesseseteterrece | 7,50,19 | 16,83,37 | 16.30.24 | 16,22,05 | 15,86,75 | 15,77,54 | not available as cover for the note issue, 
ages | eas | eb | Pes | dks | “taka 
Seer eeeeeees 7 , . 
sessesenses | 26548 ae 50.19 %,33| 37,18 | 38,00 BANK OF NORWAY.—In kroner (000’s omitted). 
satieetied 5 2,78,49 2,78,67 | 2,78,64 | 2,78,90 | 2,78,99 
13,75 18,29 19,25 13,3 39,45 Position, 
veveesseseees | 26,31,98 26,16.70 2665.02 | 24,44,82 | 24,88,65 | 20,27,40 May 31, | Nov. 30, | Mov. 15, How. 22, | Nov. 29, 
- ~ ~ ] le 
5,62,50 | 5.6 5,62,50 | 5,62,50 Coin and bullion—Gold............ 44,224 | 146,705 | 146,436 | 146,434 | 146,436 
eSris0 | 5.31780 | 5.37750 50 | 8.37.50 and foreign bilis | 28,535 52,090 | 36,457 | 31,571 | 33,342 
89.79.98 | 91,30,41 | 89,61,43 | 89,43,94 | 84,8634 | Norwegian and re tt smn 8,816 | 25,310 | 47,983 | 48,203| 48,239 
7 ment securities ......... ecuistianigigs 
682 6.025 6927 6.796 6,886 Discounts and leans’ etccncssseeee | 76,911 | 242,417 | 198,370 193,785 | 200,158 
T20S | 6,992 | GEAO | 6,743) 61690 | ates in chretlatlOD vecrneeveseeree | 123484 | 302,687 | 297,646 302,869 
208 1% 144 103 298 | Deposits at sight.............---+0+++ 1188 | 100,955 | 65,447 | 57,210] 58, 




















BANK OF FRANCE.—In francs (000’s omitted). 




















Dee. 13, Nov. 21, Nov. 28, Dee. 5, Dec, 12, 
ASSETS. 1929. 1930. 1930. 1930. 19s, 
eae scscsccecceeesesssere | 41,248,434 | 51,709,874 | 51,966,915 | 52,351,980 | 52,900,460 
reign asseta—— 
t deposits ...... 7,190,720 | 6,551,405 | 6,760,385 | 6,912,167 | 6,376,146 
ills discounted... 18,792,856 | 19,166,935 | 19,163,303 | 19,156,551 | 19,421,570 
Commercial! bills dis- 
counted at home. 7,793,129 | 17,367,051 | 8,721,399 | 7,058,559 | 7,000,192 
Advances against sec.. 
To the State...... 2 8.811,552 | 8,504.399 | 8,504,399 | 8,504,399 | 8,504,399 
Other advances...... | 2,629,440 | 2,847,793 | 2,867,572 | 3,000,147 2,972,852 
Other assets (exciud- 
ing forward exch.) | 2,683,313 | 3,526,117 | 3,515,928 | 3,808,577 | 5,651,465 
LIABILITIES, 
Notes in circulation 66,904,038 | 74,148,423 | 75,950,678 | 75,838,195 | 75,298,513 
Public depoaits......... 12,980,825 | 13,739,293 | 13,353,923 | 13,074,568 = 358 
Private deposita........ 6,648,382 | 9,041,037 9,355,296 8,964,060 | 9,177,794 
Other liahbilities......... 2,616,201 | 2,724,820 | 2,840,004 | 2,915,338 





2,747,219 




















Dec. 14, | Nov. 29, Dec. 6, Dec. 15, 
ASSETS, 1929. 1930. 1930. 930. 
Reichsbank shares not yet fasued......... 177,212 177,212 177,212 177,212 
Babs end BeBe ccecenvecqeccpecesensscqecenss 2,247,145 | 2,179,992 | 2,190,277 | 2,215,702 
Of which deposiled abroad eececcecscoeece ee 149,788 221,803 222,017 222,017 
Reserve in foreign currencies.............+. 390,7 524, 536,922 530,866 
Bills of exchange and on qneceqsecene 2,100,752 | 2,109,026 | 2,066,522 | 1,831,107 
Bilver and other coin . evcncenees 100,60 152,526 148,259 161,473 
Notes of other German banks ..........-. 14,147 4,213 12, 17,421 
AGVANCES..........00025. eebounsonspannnboestonee +} 108,579 231,479 75,733 81,430 
RGR ccccasscesecesveqavesetesecesinvenes 92,558 102,474 102,474 102,474 
I GEIS cnccocavescecicsnenscnvnceninneepece 664,805 486,210 465,700 470,477 
LIABILITIES. 

| eee 122,788 122,7 122,788 122,788 
—— of capital (shares not yet issued)| 177,212 177,212 177,212 177,212 
EA ERE AeA Coie 319,608 1,139 371,139 371,139 

Notes in Se ae 4,588,925 | 4,601,270 | 4,439,589 | 4,256,065 
Other daily matusing Atgtios eopeusens 402,053 381,435 344,410 301,307 
Other Habilities... nenenedanes 5002 314,088 320,307 379,651 








® Equal to one billion paper marks or one Rentenmark. 
The gold reserve ts calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichamarks, 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 
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BANK OF SPAIN.—In pesetas (000's omitted). 


NATIONAL BANK OF ROUMANIA—1, 






































Nov. 14, | Oct. 22, Oct.29, ; Nov.5, | Nov. 12, 
; 1929. 1930. 1930. 1930. 1930. 

Goin and bullion ...........+.. 10,011 8,859 8,865 8, 
Of which gold......... wevescoes 8,577 8,577 6,577 6,577 8,577 
Balances abroad..........-..+ 367,873 151,626 154,509 166,484 174,389 
Discounts ......-..++ Pecvevccee 310,515 396,984 402,508 | 414,039 427,263 
Government loané............ 1,781,271 | 1,530,687 87 | 1,530,687 
Notes in circulation ......... 1,954,892 | 1,928,571 | 1,944,060 | 1,972,962 | 1,955,248 
cvesecsosccsseseccoeeoes 43,452 | 102,691 117,883 107 113 840 








AUSTRIAN NATIONAL BANE.—In schillings (000’s omitted). 





ASSETS, Dec. 7, Hoy. — Nov. 23, Noy. 30 zo Dec. 7, 
Cash Reserve— 1929. 1930. 1930. 
Gold coin and bullion ... 168,634 214.345 214,349 a4 549 214,412 
oe Exchange ......00 ay ee ease 199,579 aa -iee 
J foreign exchanget ... * ’ 490,676 . 
Bills discounted ....0...+s+ssee 274,397 84,385 73,136 | 129,964 120, 
Govt, debt .......ccccccecee coco 109,439 101,256 101,256 | 101,256 101,211 
Share — eurecececcccocecse 43,200 43,200 43,200 43,200 43,200 
Reserve fund ......0.+.. evcenas 9,283 10,272 10,272 10,272 10,272 
Notes in - ecsesesee | 1,001,708 943,841 884,712 | 1,042,498 997,161 
Deposite 103,767 147,150 181,635 96,566 t 























+ Infdollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 

















(000’s omitted). 

ASSETS. Dec, 7, ;)Nov. 15, | Nov. 23,, Nov. 30,) Dec. 7, 

Meta] reserve— 1929. 1930. 930. 1930. 1930. 
Gold coin and bullion .........0..000+++ 162,747 | 162,653 162,654 | 162,653 
Drafts and notes 39,314 | 10,714 | 10,529 | 26,900 | 23,484 
Silver coin and bullion ..............ss«s 8,325 9,106 9,927 | 10,063 9,829 
warrants and securities ... | 296,825 805 | 252,895 | 232,825 
Advances to the Treasury ..........s000+ 88,551 | 67,755 |’ 67,294 | 66,564 | 66,060 
Share capital (gold crowns 30,000,000*) | 34,756 | 34,7 34,756 | 34,756 | 34,756 
Notes in 428,253 | 414,273 | 380,526 | 439,382 | 409,097 
Ourrent accounts, deposita, &c. ......... 134,503 | 29,619 | 51,122 | 31,864 | 37,755 

















© Calculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 

















(000’s omitted). 
Dec. 7, Nov. 15, | Nov. 23, ; Nov. 30, Dec, 7, 
1929. 1930. 1930. 1930. 1930. 

Gold and silver holdings... | 1,258,693 | 1,546,869 | 1,546,415 | 1,546,379 | 1,546,036 
Balance abroad and foreign 

aqpentniipeocbuabiotess 1,995,284 | 2,282,604 | 2,294,519 | 2,343,535 51 
Discounts and advances . 956,769 176,071 164,517 180,251 163,379 
State notes debt balance... | 5,779,852 | 3,504,725 | 3,482,719 a 3,476,330 
Other Q896tS .......ccceeceeee 885,310 | 963,382 | 966,809 971,029 975,168 
Bank notes in circulation 7,310,688 | 6,532,432 | 6,319,510 | 7,278,416 | 7,011,729 
Qheck balances . 780,841 2,125 | 1, 16 381,660 | 654,687 
Other liabilities............... 311,785 360,704 312,665 350,554 352,760 








NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 






























































lei (000's omitted 
Nov. 30, 5 | =e. a Nov. ay 
Gold & gold exchange | 15,910,840 | 10,995,118 | 11,00 | 90 | 
mercial bills....... “ k 000,191 11,005, att 
a 6,918,941 | 7,429,025 | “7,516,865 | “7203 | ya 
to State, &c.......... 6,062.51 
Notes in circulation iitiame| cami 
a+ 21,387,197 | 19.093,790 | 1 
Other sight liabitities. | 10,124,815 | 6,555,878 | 6's0ssc4 | esta | kaa 
BANE OF POLAND.—In zloty* (000’s omitted), 
Dec. 10, | Nov. 10, | Nov. 
1999." | 1930." | “i930. | SOE, 30)] a 
682,584 | 562,000 | 562,034 m1 | 
161726 | 11,596 | 77,396 | T1355 | 
aii61 426,934 | 424.599 | 426"si0 | we 
79,898 | 85,982 | args | 20390 oa 
74,693 | 86,396 | 86, ae | Sa 
bo is 
150,000 | 150,000 | 150,000 
eben | unee | ube | te a 
"479, 250,755 | "zoLase | MSa4 | Lan 

















® As from October 13, 1927, 8-91 slotye equals | 


U.S. dollar, 


RUSSIAN STATE BANK.—Note-Issuing Department, 


(In Tchervonets—000's omitted.) (Nore: 1 Tchervonetz = 











= 10 gold roubles) 
Dec. 16,; Nov. 1, ; Nov. 16, | Desi.) De: 
1929. | 1930. 1930. | 1930, | = 
Gold in coin and bullion ...... 28,089 | 48,389 48,372 | 47,407 | Ber 
precious metals ......... 3,556 2,431 2,44 | 2472 oh 
ponies in toreig euibeiivieensdhe = = — | 4,188 5.0% 
. | 24 | gs 
for erm loans 117,899 | 155,435 152,144 | 153,649 153,95 
Bank notes transferred to 151,603 | 210,51 
guidbocbocevthlinnteeee 4 206,983 | 
Balance to which notes may . | es | ee 
be issued.................. 397 486 1,017 | 988 | hw 











BANE OF FINLAND.—In F. Marks (000’s omitted). 




















Position, ; Dec. 8, | Nov. 22, | Nov. 23, 

May30,1914.| 1929. | 1930} age’ | fae ‘ie 
35,091 | 302,653 | 302,213 | 302,048 | soLne 
90,379 | 655,580 |1,041,336 |2,025,265 |,01es% 
21,826 | 345,590 | 380,135 | 380,071 | son 
105,151 {1,420,643 | 878,139 | 868,91 | wits 
123,941 [1,360,757 |1,220,168 |1,262,697 [1.265000 
21,225 | ‘182,622 | ‘268,996 | 181,714 | ‘Ima 





BANK OF ESTONIA.—In Est. krones (00's omitted). 




















Nov. ~ Nov, 23, ) Nov. 30 | De:.1, 
" 1930. | 1930. | 19%. 
6,552 6,540 | 6,541 | 650 
27,772 | 17,428 | 16,730 | 16.9% 
1,653 ° L$ll} 1% 
14,155 13,905 | 13,58 
11,571 | 11,856 | 12,289 ‘ed 
32,240 | 34,447 | 33,452 | S178 
16,202 | 14,090 | 15,199 | 154i 
50-21%] 49-38% | 47-83% 149-714 








® Includes Ekr, 5,893,229-31 guaranteed by the Government, 


BANK OF LATVIA.—In late (gold francs) (000's omitted). 

































































’ Dec. 11, ) Nov. 12,) Nov. 19,| Nov. 26,| Dec. 3, | Dec. ld, 
Cash Reserve— ‘oa9" | “ts30.” “Tosa.” wyo30.” | asso” 1929. 1930. | 1950. "| 1930. | 1930. | is 
pe EOE 95,106 , 98,395 | 96,437 | Gold ballion and colus......... | 25,917 | 24061 | 24,061 | 24,061 | 24.064) Hit 
Other coin and notes..... | 18,265 | 17,581 | 18,369 | 18,544 | 17,795 | SRVOECAID.--reucernnnrsseeseseeee | 4,061 | 6160 | 6,250) 6,172) SST | Sie 
Foreign crodite ..........0 292,213 | 164,183 | 169,200 | 160,749 | 178,882 | Balance abroad................. 45,304 | 40,011 | 39,294 | 38,595 | 3, 4 
i ceduiimesninbemmst 1,274,790 | 1,321,659 .944 | 1,313,760 1 | Treas. notes and em.change. | 11-519 | 10,587 | 12,016 | 11,286 | 1L7# | & rr 
Government advances ...... | 4,191,377 | 4,074,755 | 4,074,757 | 4,074,757 | 4,074,759 | Short term bills 220 | 86,764 | 96,962 | 87,210 ab2ie | Gu 
Notes in circulation ......... | 5,727,914 | 5,352,121 | 5,214,314 | 5,403,713 | 5,405,551 | Other aanete .........00-0-r-000- 21,121 | 18,35) 18,124 | 18,167 | 1198 
State 5 arte bens 1] 148,270] 148,271 | 148272] 1 LisBILITIES. 7 | 49,184 | 448 
Deposits 1,456,521 | 1,002,779 | 1,156,687 | 932,356 | 944-704 | Notes in circulation ............ 47,188 | 49,216 | 48,393 | 49,547 | 43,184 | ue 
os Gus gli dla n ene sa, on Capital pald UPevwevceeeeeer | 210M0 | 18138 | 18735 16.336 rede 
as 25 dinars, one dollar as 5 dinars, one lira as one dinar, one =. Special reserve .......000...++0+- 2,500} 3,500} 3,500| 3.500| 3500) 3% 
one dinar, &c, Deposits 14,599 | 39,575 | 19,644 | 19,702 | 19,781 | 1a 
Current S0COUNtS ....ccneeeees 58/601 | 53,537 | $4,068 | 55,936 | S50 | Be 
NATIONAL BANK OF BULGARIA.—In leve (000's omitted). | Government accounts ......... | 95.23) | Ores | fiig9s | 1ivssa | 10e69 | 143 
Nov, 30, ; Oct. 31, | Nov. 7, ; Nov. 23, | Nov. 30, 
ASSETS. 1929. 1930. 1930. 1930. 1930. ; 

Gold and silver wey «+» | 1,555,465 | 1,440,083 | 1,443,407 | 1,447,566 | 1,448,193 BANK OF JAPAN.—In yen (000’s omitted). 

oo Destaicwcansbette Woe 1-44 Leee.ses pote 1,135,294 Position, | Nov. 23, ) Nov. 1, Box. 3. Nor. 15, _ 
Advances to the Treasury. | 3°505,368 | 3,210,302 | 3.210.303 | 3.205370 | 5.19¢'9¢2 ff] ee 3850. : sat 
Capital paid Up sensocssee 00,000 | 500,000 | 500,000 | 600,000} 900.000 | o,Palme--s | \ oa1,320 | aaeros [4 S8A7ES | 824,175 | 817.798 

ae 1,152,223 1,211,377 | 1,214,409 om ual 50,595 | 59,769 | 60,596 an 
Bank notes in circalation.. 5,900,280 | S6S8154 | 5.756.238 | 3,670,303 $561 254 Discounts...... | 41,740 | 674.g71 | 665546 | 664,594 | 65828) “Ty 
Deposits a etdidgieninesnatan 738,062 | 279,914 | 279,089 | 274,876 | ‘273,990 _— 70,540 75,213 | 58,252} 58,252 “i 

Notes -.... | 362370 | 1,210,562 | 1.161.987 | Losers | 1.018108 ert 
BANK OF GREECE.—In drachmae (000’s omitted). Govt. deposits | “7,340 | Goages | 47aese | SF38) | Sones | a 
Dec. 7, | Nov, 15, | Nov. 23, | Nov. 30, | Dec.7, 

ASSETS. 1930. 1930. 1930. 1 's omi 
wove |, 631085 |  S26ae | 827.445 | | 527-400 aes mane om BANK na ae ten Se ee 
Other foreign exchange... | 2001 | abbas osi7 | aoe ct [te | ae ing. 3, Sa | be ty 
discounted............ | Hraio | 4Laoe | sears Welase | 143,434 | | Asus. “<a Bs ait 
ory Mat 5.004 | 175,409 13663 | Gold... sbi xs | a 
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GOLD STANDARD RESERVE. 


Statement showing the form in which the balance of the Reserve 


‘was held on November 30, 1930 :— e 


In India ...ecceeeeee So Rent a OE 
In England : 
Cash at the Bank of England ........... ‘ 1,377 
Belt cnenacectpenssemnennnapeno tee eet sere §2,152,334 
British Treasury Bills :-~Value as on 
November 30, 1930 ..........sceseesesceees 11,642,504 
Uther British and Dominion Government 
Securities :— At or below market value 
on November 30, 1930...............+0e++- 26,203,785 


LONDON RATES. 


CURRENT PRICES IN NEW YORE. 


The Irving 


Trust Company cable the following money and 
exchange rates in New York :— 


1930, 


Dec. 18, Nov. 19, Nov. 26, Dec, 3, Dec. 10, Dec, 17, 
1929. 1930. 1930. 198. 1930 





Oall money 
Time money (90 days’ mized coil.) 
Bank te 


ose 


% 
oe 


Sieg Ratha 
ates a 
































Dec. 11,) Dec. 12,| Dec. 13,| Dec, 15,| Dec. 16, 
1930. | 1930. | 1930. | 1930. | 1930. 
Bank rate from ; % % % % % 
% May 3, 1380) pete F 3 3 3 eg 
Gaye’ bankers’ drafte | 24-4124 |24 |24 |24 2 
+ GB. caceresccecess ‘ 2%—t 24 23 2 ri 
ence 2 24 2t— i 2i— 3) 26-3 24- 
GO. csccceeseercee | B8—e| 24—4 | 22—3 | 24—4 | 28-4 | 2K 
Bilis)— 
pared 2% : 2 , 2h 2h p 2 A 
Day to day......... if 1-2 | i if 3 ite {- 
GHOFt .....cseeeeee eat rate 2 14—23; 1]—23| 2—23 | 2-23 
: Bank | 1 1 1 1 1 1 
Discount houses at call .... | 1 1 1 1 1 1 
li 1k 1} rey li li 








2—2) 





- 





Comparison with previous week— 


~ Additional to those offered by tender in the preceding week. 











Bank Bills. 
Short 


Trade Bills, 
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SRSERAIS & 
GEcese ESEEECER? 





Se KSeans 


bd 
z 


& 


vs 


1 | 


— 





e26 


3 
& 


\te 
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lie = 


— li al eae 


t 






































acceptances 
inn = ag ty ==  § 3 2 2 2 2 
Won-mem. rt) am § 2 a 
ae Catllpaneeh wccce oF 2% 28 23 23 2} 
90 days......... 5 3 3 
Par | Dec, 18,] Dec. 3, | Dec.10, | Dec. 17, 
Mew York on— Level, 192 1930. 1930. 19.30. 
60 days........... 4-832 | 4-835 | 4: sash 
emneaberen Dollars for £) 4: 8666 4-88 4-85 4-85 4-85 
nanewnee 4-87 4°85 4-85 33h 
-cheques/Oenta for 1 franc 3-918 | 3-934) 3-92 3:92 3-92 
<evoe yp (Conte for 1 Belge | 13 90 | 13-995 | 13- 13-97% | 13-96 
» {Cente for 1 franc | 19 30 | 19:44 | 19-36} | 19-389 | 19°40 
»  |Cente for } lire 5 263 | 5-233 5: 5- 5- 
» |Cente for 1 mark | 23 3) 23:93 | 23-83 | 23-84% | 23-83 
» jOteforAustrnahig! 14 07 =| 14 08 14-08) | 14-08 14-08 
Madrid......... ~ » |Centefor 1 peseta’ 19 30 {| 13.85 | 11:23 | 10°81 10-78 
Amsterdam..... ,, |Oents for 1 guiider| 40 195 | 40 ont 40-27 | 40:25 
)  ~geamaens -— @ 26 82 26 - 72: 26-74% | 26-74 
euecvcccece « y »|Cente for 1 kroner; 26 80< | 26:80 | 26:72 | 26-74 26-73 
Stockholm...... ,, 26 97 = 26-825 | 26-82} 
Athens ....... ~ y |Oentaforldrachma| 1-297 1-30 1-298 | 1-29%/ 1-29} 
Montreal ........,, |Oan. Cente for $1 100 |’ dis, & prom ‘> dis, 
Yokohama .... ,, |Cents for 1 49:85 | 49-00 60 66 63 
Hong Kong..... ,, |Oente for H. on 42-60 30-20 28-55 27-45 
eesens » |Otafor 1 tael oss 54-10 37-874 | 36-25 35-25 
Calcutta....... - y (Oente for 1 ru 3%-50 3-45 35-84 35-84 35-90 
Buenos Aires... ,, |Gold Pesos 100}103-65 (108-65 [134-35 {134-00 /1355-25 
Rio de Jane’*o =6,, |Cents for 1 milreis| 32-42 11-00 a ° 9-70 
Valparaiso ..... ,, ‘Cente forl peso | 12-125 | 12-05 | 12-12 9-70 | 12-07 








® No quotation. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Ltd., quotes the following rates 


































































































Loens., of exchange :— 
§ Months | ¢ Moone, | 6 Moats 3 Monta | 4 Months, | 6 Month 
Method of 
: . Country. | Qo etine, Par Value | Usance, | Rate. 
ati Bouador .............. Sucres to £ ........ 24-3325 | Sight London | 24°53 
2 : * Hy t it * : : Venezuela ............ Bolivares to € ..... 25-25 os 28-18 
2 | 2 2t— * 21% 3 3 eee (Bogota) .. Pesos to oe woeee ; ” ty 
1g—2' 34-3 | 34-} | 2— 3 3 Salvader ..... Colones to& ....| 9-73 ol 9-80 
RATES OF EXCHANGE. Bolivia .... ++ | Bolivianos tof... | 13-33 | ” 13-45 
Dec. 19, Dec. 11, SOUTH AFRICAN EXCHANGE RATES. 
London on | |sance| Par 1929. 1930. The South African Banks quote the following rates :— 
; duvuurm wes | Usdie | 9 468 4-88 J t 
homens dollar teal wy aist oor 81! Union of South Africa, Union of South Africa, 
| two A A . e ° N b ’ 
marks to£] | T:T. | 20-43 |20-37]--38) ig | (“as a 
. |Gorins to £) ae ty “tr 
belga to T. . ‘ ° : : 
pl ire to £2 x rr. 92-46 133.2525, London on South Africa. South Africa on London, 
BD cccccoccs to y ° ° ° 
= [Renee toh | Ee: | 48-169 U8 39K 04 mm a BE 
- «4 ° . . eco 9, o/ ‘ 
kroner to 61 | £7. | 18-159 | 18-183--19 149% ais. 2 |e rte 1% pee 
” leacudo “ty rT — 1904-1009 3 Vg ‘ @ ” sed 
, Jechiige. toe | Tor. | s4:6eg ) 34-66-69 i - $ ° 1 ane | ie 
ame kronetof] | T.T. | 1 1644-1 + id ‘ . » 
= see | ir [te aie ema a 
cain to T, . -84-- 
oo to £1 TT. \e13-6 | 816-818 | 817-819 : OVERSEAS DOMINION RATES. 
i -.. jleva to £1 Pe rT. 5. sisei Ra COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
. |drachme to -T. 5 ALAND 
“i bles oat rT 34s soe ag 9427-9. 445 etn : 
rou to ~ A . . -_ . 9. . 
sloty to £) T.T. | 43-38 434-43 433-8 a. on ——7 and Australia and New Zealand 
Lx matin to 62 zz 95-35 194-194 = 193 ew Zealan on London. 
Dacceesces to £) a ° 
kroon to £) T.T. | 16-159 | 18-18-25 | 18-20--27 Buying. Selling. Buying. Selling. 
late to £) T.T. | 25-224 | 25-17--27 | 25-18 28 : 
plastres to £) t 97 97 4-97 97 4- Aus- New Aus- . New Aus- New- Aus New 
pence to peso ae | os 4g i-46 37 h- tralia. | Zealand.| tralia. | Zealand.| tralia. | Zealand,| tralia. | Zealand, 
pence to mils. | 90 days 16 54-5 4 
pence to peo T.T 5] 451-4 41-8, —" = as 108, 95} 108 ios 109 im 
to£1 |90days| 40 39-65 39-89 D ae i i | 108 95 107 1 108 O48 
» «aaa .to Per.£]| 90days| per | 20)% 15-95 ys 0 93 oe 107 103 108 104 
sien pence TT 1/54-1/54)| 1/53- 60 days | 110 92 107 1024 | 108 10 
mond | Soy { Tt } 1 { Ye H-1/s ; sodaye | ie | gam): | | ioe | 10a | tos | 03h 
ease nee ‘Ss — os * zn waged) " All Australian Bates are now quoted on the basis of £100—LONDON. 
ster. to tae) TT jn 2/234-2/28 5 
ster. to doller | TT. | 20.44. (2/3%-2/3 23h-# INDIA COUNCIL REMITTANCES. ; 
ster. to yen =o as ey td hs The total remittances from the Government of India to the 
ster. to peso . -066d. . . Secretary of State for India in Council, effected by purchases of 
omega ES 1.0%, 0 te ee ts sterling in India, from April | to December 6, 1930, were £5,395,000. 
. later. to baht. | T.T. |21-8184| 1/104 . ay, 4 
} Rate for previovs day. During the same period £2,140,491 was transferred from the sterling 














as } 
swvee Mar. 24, 1930 %, % Oslo... Nov. 7, 1930 
cee ~~ Dec, 2.1938 10 9 | Parle ........ May 1, 1930 
lavia ......... Mar. 10,1930 § 4 Prague........ Jane 24, 1930 
weiss 4 May 28,1930 6 Pretoria ..... Sep. 29, 1930 
cubes 2 189 ‘ . Beval ........ Oct. 4, 1930 
ppm Mov. 23, 19329 % 9g Bige.....0-c00 000 Oct. 1, 1930 
sccm May 28,1930 € 5} | Rome........ May 20, 1930 
ceseee NOV. 20,1930 5 6 | Sofa 1... July 2, 1929 
Nov. 12,1930 4 3% | Stockholm... Apr. 2, 1930 
sessessesreme OCt, 10, 1930 4 5 Swies Bank pai 

a ieeeie ape. 2 1930 ad 6 To enn Oot 6, 1930 8-48 5-11 
Ie eam sal Ss 

ooo it ‘ ececescosces . 
Bank ef Chile.— Discount rate for member banks, 7%; discoant rate for the 


i 
I 
| 








reserves against corresponding contraetion of currency in India to 
meet sales of sterling in India. 


The following statistics of im 
ended Dec. 18, 1930, are iss 


BULLION 


H.M, Customs and Excise :— 


rts and exports of gold for week 
by the Statistical Department of 











Imported into Great Britain and Exported from Great Britain and 
Northern Ireland. | N ' 
Prom— £ To— 
RIE siecienrapaduneerssaneses 1,628,739 Germany ....... natiilesocenveesen 1,346,175 
British 8. Africa ............ 690,50 RR a 125, 
Strait Settlements ....... wes «=: 40,220 France ..... peuccecepesnsecesoesse 4,669,818 
Other Countries .............. Switzerland ..............0.0005 . i864 
Spain ....... sencecstbesooeneqsace 16, 
BO Bremcpcccccctstocswenceeese 19,895 
British India .......... ipeeadnan x) ' 
Sete eeewereesee 5 } 
—_——P 3 
Total declared value of Total declared value of 3 
IM POTts........0c000000022 2,559,964 OZPOTtS .cccccececerseeeee 6,191,756 








een, 
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THE ECONOMIST. [December 99 1939 
ar F miskat 
es ame ea GOLD MOVEMENTS. C 
bs gage The arrivals and withdrawals of gold during ae week, as oMmpanyp Pring 
air ea “nnounced by the Bank of England, have been as follows :— ® 
: ‘ . Deo. 13 Sov. ft ‘broad S378 Dec. 12 Bars sold — 258,756 i 
ioe: oe 8. from a — 6, . 12 Bars sold ............... ’ 
ej 3 Sye lt Rethdtdientvsosanacsoeepiedt Nil Sovs. for export ...... 7,000 
* oy Sovs. from abroad .... 200,000 13 Bars - d ——— oe 260,509 WEEKLY TRAFFIC RETURNS, 
>i: iD Sivndbseonsonsssbintscaonegh oat Nil Sovs. for export ...... ’ 
44 17 Sove. from abroad "1. 920,261 15 Bars 801d oeesoeeeenee 319,962 RAILWAYS OF GREAT BRITAIN AND 
a eee 76 16 Bars sold .............++ —_ “y : 
is { Sovs. set aside........ 20,856 Week entes Wee, 35, | Aeereste 50 wea, — 
. | Sovs. for export ...... A regener 3 , 
% 17 Bese agi ............. 354,945 | (b) Week ended (000's omitted.) || (000's omitted 
= Sovs. for export ...... 9, Dec. 11, 1930. | Miles | , cia oi 1&8 aldcie 
18 Bars sold..........0.0+++ 347,920 | (c) Week ended | Open.| $4 g3|Ss\34| £4 | 23) 35/3.) -4) 2 
Sovs. for export ...... 9, - 12, 1930. Ze Es 46 B 35 } Selig af 3 $5 
— ‘ oS i 3 6S) $5) SE \ ss 
ee £1,126,695 Total ....se0e0- £1,967,391 . = = Sa Siasis | Mo | 
£ £ £ | &) tt. . rt 
Net withdrawals, £840,696. Great Western... | 3,768 | 192] 194) 131] 325] 517//11763 10496 5 590! yetye 0, 
Do. for 1929... | 3,751 214) 134) 348} 557)|12209/11124| 6.254| 7 373 
Lon.&N.Bastn.(c)| 6,362 | 295) 386] 294) 680) 975//17576 19416 13804. jaa, oe 
GOLD. Do. for 1929... | 6,361 430) 290, 720] 1,026!/18278121092/13571| seary Sh 
Messrs Samuel Montagu and Company write on December 17, oe Sosrt pa ae oa Toeeliarens tea bet 64.3 
1930, as follows :— Southern ......... | 2,179 | 259} 73) 36! 109] "368)/15850! 3.438) soil ta ie 
The Bank of England gold reserve against notes amounted to en teen ye mea ede 5918) 1,629} 5,947 2.78 
£151,597,547 on the 10th instant (as compared with £154,648,810 | Total of above |19255) |1186|1149| 776 1925 3,111})71191) 59935|33015] 92,950 les 
on the previous Wednesday), and represents an increase of £5,637,463 Do. for 19239... 19244} 1254/1512) 767 2079 553}|74243/64800) 35066 | 99,866 17¢)03 
since January Ist last. About £490,500 of bar gold from South | yetropotitan (c) | §9 |32-4| 4-3| ... 36-7)|1621-9]199.8| | |. tar 
Africa arrived this week, but only £65,000 was available in the Do. for 1929 59 33-1) 4-4) ... 37 -5||1620°2) 195 -6| 1als-4 
open market yeSterday, the rest having been sold forward to France. co > R.(c)} + ae BG SOL aliases ad 15.040 
The price was fixed at 85s. 14d. per fine ounce, at which the amount Lon.&Sub.Grur| |. [44-3\ 2. |; 44-3)\22190) * | me 
on offer was acquired for the home and Continental trade. The prpecter 1888 | wee [44-9 ’ hs “ 9) i062 wo 2 2105 
German demand for gold has ceased, the exchange having moved ——” = 2 > ie S Slliss. 3.9 3 
in favour of sterling, but about £300,000 of bar gold is still withdrawn *GreatNorthernt| 662 | 9-415-7| .. ges) aly aaa 1353.) 
each day from the Bank of England for export to France after Do. for 1929... | 562 | 9-415-6] .. 25-0)| ... 14305 
refining. Movements of gold at the Bank of England during the i ~ es Hy tana - > - tel 2869 
week show a net efflux of £1,045,363. Receipts consisted of £400,000 - —— : er - . ik, 
j. in sovereigns ‘released and £1,126,619 in sovereigns received Includes receipts fro 
: “ . receipts f independent omnibuses during current year, 
he from abroad; of the latter, £920,241 was from Brazil and £200,000 sana natin re 
+ was from South Africa. Withdrawals totalled £2,571,982, which OVERSEAS RAILWAY RECEIPTS. 
i ' F included £20,834 in sovereigns “ set aside,’’ £600,000 in bar gold ’ . . 
gs : for Germany and £1,800,000 in bar gold for France. : . |] Gross Receipts | Total Gross 
By. ghee + " 3 2 e & for Week, Receipts, 
Sa a Name, 3 = id 
SS . SILVER. Fl am [AR] 1930. | +or—| 1930. | +or- 
Pag yas The week has been an eventful one in the silver market, the 
Pr} Bs weakness developing to such an extent that prices fell to a level INDIAN. 
i eGR substantially lower than any hitherto recorded. The week under = . : 
em + iit : . 5 eh —_ a me 
oa review opened with quotations at 15d. for cash and 154d. for Assam Bengal ... | 46 |Nov. 15] 1,306| 4,39,000'— 59,932| 1,2,12,99° - sree 
eGa; two months’ delivery, but on the 12th instant 154d. was fixed for | Barsi Le. By... 14 22) 20 30,100, — 10,600} 15,30,80°,- 261.5 
‘ Ae a both positions, cash falling $d. and forward yd. The recovery | Bengal & N.Western| 7 22) 2,079 _5,86,706, —1,95,764 eed 
mint ; . ws egpur ... | 33 15| 3,139) 14,38,000 —4,12,041| 5,04,10,131'— 62.9557 
en Ge te to 153d. by the 15th instant proved short-lived, as yesterday, B Bar.&O1| 36 29] 3,094) 23,80,000 — 98,000] 7,03.92,000 — 50.3L.0W 
CR Gare, Bees in the face of comparatively heavy offerings, the market was forced | Madras & 8. Mahr. | 47 See 18,9,000 — 114,995 aonasr - a 
oo it dere fe down jd. to 14$d., thus creating a new low record. The fall may | {Bohilk’d&Kumaon) 7 22 | 1,11,183—_ 4, 7,36,926,— 16, 
i a ee. . a ; 95,916 —1,69,367! 3,96,75,028 — 26,5240 
SES eee eet Be be attributed in the main to the loss of confidence to which we death Indian seroee 1 35 15 _2,407_10,95,916 —- 
e be re & referred last week, conditions offering no inducement for fresh t Including Lacknow-Bareilly State Hallway. 
+. ee & buying, the only demand being that for covering near bear com- CANADIAN. 
Sine t mitments. On the other hand, bulls, accepting the weak view, ; ; ee pe 
Bia Se have been disposed to re-sell, a considerable amount of such selling Canadian National | 49 |Dec. rfaoss 3,694,201] — 752,898) 210,138,305) —42,735,287 
rt 2 oe being responsible for yesterday’s heavy fall, insufficient resistance | Qanadian Pacific... | 50 1415470! 3,645,000) + 95,000) 171,916,000! — 23,552,000 
ey oh Bi being met except at the low price fixed. Demand from India and | ~ 
as eH China to-day caused a reaction to 1444d., but there is as yet little SOUTH AMERICAN. ’ : 
ope that affords hope of any appreciable improvement. The following (Chili cae se Ons 
Sa Bat eo y app P : - t ! Hs 316,400 — 588,075 
ae) ae it were the United Kingdom imports and exports of silver registered dey oe - Dec. i ed ered es ay a00 ee - ¥m 
Bet att from mid-day on the 8th instant to mid-day on the 15th instant :— —— ne’dn.| 24 13° lll 3,797 — 2,042 85,036 - 21,000 
Ba. wee — 19,000,  2,901,000,— 605.00 
Sa eat IMPORTS. £ Exports. £ B.A. Central ...... | 24 14... 11,796\— 91,570) SOLA 
Bee ea WR is cat lisaceanctieds 93,407 | British India w+ 10,000 | B.A. Gt. Sou 24 15 5,009] 215,000,— 21,000) 541,000! — 365.00 
45 hee Fhe ceerereneeesevenes TU | DPILISN india ..... eee , B.A Western ..... 24 13 1,926 80,000 — 10,000 1,641, ’ 1,051,000 
ie Bay BNOD, cccnnctniaritevsdnccs 45,997 | Hong Kong ............ 9,900 | oeniral Argen 24 13 3,359] 224,000 + 1,000 4,749,000 - ae 
F oh aed British West Africa ... 22,858 | France..............cees0-- 9,495 | Central Uruguayan | 24 13: 273) 29,788, — 1,119) gr, + 
8 Ae EINE. duutuncmannasan --» 9,901 | Other countries ......... 7,495 . a 2 + ee 157 82,799 + 6,18 
1" | Aemataehe, 5.00. 0ccsvtecees 10,000 0. Urug. at} 24 13} 211 3,070,+ 723 69,458) + ss 
“Se a Other countries ........ . 5,361 vee | 24 13} 1,218 000|— 8,000) 1,467.00) “Em” 
et | —_——— ———— | Bntre Rios ......... | 24 on, ee cre il yo ore 300! — 251.600 
oti bak £187,524 £36,890 | Popodine nn, | 49 13 i'es6} 28.062|— 13.467: ‘sm 
Fay ee: Leopoldina 49 13} Blrs.|Rs.277000|— 16,000) 14,004,000, S80 
“ ee hve Inp1an Currency Returns (in lacs of rupees). Niteate(} monthly) +114 - 1534 aes w'7i4| 1,848490)- ena 
‘ as eeeeee eee i J Ps pA 
3 1 Dec. 7. Nov. 30. Nov. 22. | United of Havana | 24 14! 1,36 31,018 — 18,200! _—_—812,455 ‘ 
a Notes in circulation — ........cccseecccssecees 16,317 16,484 16,484 + Months, { No returns for five weeks ending November 1. 
Bat Silver coin and bullion in India ......... 12,224 12,266 12,251 VERSEAS. 
Silver coin and bullion out of India ...... soo os rer Oram © ; r ee 
Gold coin and bullion in India ............ 3,226 3,227 3,228 772,026| — 1.255.814 
P ; : . ’ . , Pes.79,858|— 44,759 4,772,020, : 
a Gold coin and bullion out of India......... eas ao bes GtBoutha. of Spain| 49 | Dec. 6 44 $212:700 4 13,100  5,037,500)— 546,10 
— : : Mexican Hallway 23 7 0 86.010! 10,900 
Securities (Indian Government) ......... 867 867 867 | Paraguay Central | 23 6| 274 4,100) — — 56,670|—__ 29.820 
Securities (British Government) ......... ode 124 138 | Salvador ............ | 24 13' 100 3,765) + ———_ 





~ Ke ghar wee 
ee eee 


The stocks in Shanghai on the 13th instant consisted of about 
94,200,000 ounces in sycee, 151,000,000 dollars and 2,700 silver 
bars, as compared with about 95,300,000 ounces 


























, ey in sycee, 
bee By 150,000,000 dollars and 2,960 silver bars on the 6th instant. 
‘ | GOLD AND SILVER PRICES. 

yes Pe . 

Cea Gold Silver— 

* " Per Per Ounce. Date. Silver. 
be : a Ounce. | Cash \Forward Cush. 
: a a 1930. s. d. d. d. d. 

‘ x 9: & 40 Dec. 12...... 8 14 | 154 15% | Dec. 19,1924 ih 

% ee ai % eoosee 8 1 1% 1% » 18,1925] 31 

fs , ; ry) aii 85 1 15 15 ” 17, 1926 24} 
: s. ’ ” seecee 85 1 1 14 ” 16, 1927 26 
4 3 cs seeeee 85 1 14 14 ry) 20, 1928 26 fy 
: i LJ seeee 85 1 1 14 oD 19, 1929 22k 

















TRAMWAYS WEEKLY GROSS RECEIPTS. 























9 | 329 $0,186 12,29 4,001 448) - 2. 
=~ | 4 . 186] — 001,448) — ae 
peter: |i) | Bay att) ines 
' oo ; a ) 1 ’ a 50, 
Madras Sd Rint 15 oe Rs. 45347 r 2,021 tee * 43.1277 
L.0.0. Tramways 37 9 | 166 80,373}— 5,598} 5,000,597!) =e 
® Including motor "buses. + Months. ¢ Fortnightly figures 
MONTHLY TRAFFICS. 
Receipts for Receipts to Daté 
3 Ending. | orip- - —— 
5 "| tom. | 4939. | + or — seu. | +#- 
i 
£ 
£ £ . | 11,000 
6,000) + 
Traction......... 2| Nov. 30| Gross + 8,000 | 276000)" sa 
M Ship Canai ... | 11| Nov. 30 | Gross | 100,484|— 11,277 {1,502 







































18 69.7% 
7, 2.789 


50 16$)4) 
D6 174) 


182]-7 
Mal-4 
15,08 
14,329 
2219-9 

52 


1713 
176-2 
1353-0 
140-5 
3586-9 
3759.9 





3! 
42,733,287 
29,552,000 
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December 20, 1930.] THE ECONOMIST. 1203 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net l ng \ : 
Appropriation. Corresponding 
Balance ae Amount Period Last 
POR Period from | Payment — | Dividend. ——ee Year. 
ee Ending Last of Diet, : : Reserve, | Balance 
Account. | Deben- b - Fir |} Prefce. Ordinary. Deprecia-|Forward.|;| Net Divi- 
ture ae tion, &c. Profit. | dend,. 
Interest. Amount} Amount. | Rate. 
| 
Banks.  % £ £ £ £ £ % £ £ £ 07 
Barclays Bank (Dominion, | 
Colonial and Overseas)... | Sept.30| 137,982) 465,070} 603,052)|111,166} 117,156 4} 210,000} 164,730), 516,593) 44 
National Bank of Scotland | Nov. 1 73,766} 276,928) 350,694 oes 136,400, 16 140,000} 74,294)| 280,686; 16 
Allsopp (Samuel) and Sons | Sept. 30 31,850} 145,324) 177,174)| 52,760 39,645 8} 25,000} 59,769); 128,240; 8 
Ashby’s Staines Brewery ... | Sept. 30 32,637 53,233 85,870); 5,859 34,488) 15 11,000} 34,523)) 42,197) 15 . 
Bell and Co........ sesseseeeeeees Oct. 31 12,371 27,817 40,188)) 5,483 10,850; 10 12,000} 11,855); 29,813) 12} 
Bentley's Yorkshire Brewys. | Sept. 30 30,115 51,978 82,093|| 14,210 29,376; 12} 8,500} 30,007)} 51,462) 124 
Fremlins, Ltd. ......-.++++++. Sept. 30 17,622 85,130} 102,752); 26,250 35,000} 10 15,052} 26,450)| 69,223) 74 
Newcastle Breweries.......... Oct. 31 43,829 69,743; 113,572} 12,000 32,000 8 20,747; 48,825); 67,517; 8 
Stretton’s Derby Brewery... | Sept. 30 46,376 125,282 171,658) 12,600 90,000; 30 25,000} 44,058 119,984; 27} 
Financial Land, &c. | 
Scottish Australian Invest. | June 30} 140,696) Dr. 70,251 70,445}; 32,000} 25,000 5 13,445); 103,174; 15 
i] i} 
Hotels, Restaurants, &. | } 
Cadena Cafés, Ltd. ......... Sept. 30 16,119 41,477 57,596); 14,020 21,467; 2 1,161 17,948) 35,914; 20 
De Vere Hotels ............... Sept. 30 5,563 10,283 15,846) a 7,750 10 at 8,096}; 11,563) 124 
Iron, Coal and Steel. | 
Arniston Coal ............+s.00. Sept. 30 8,981 13,160 22,141)| 1,167 9,445 74 ; 11,529) 7,984, 5 
Cleveland Bridge and Eng. | Sept. 30 7,499 25,535 33,034)| 1,910 17,537 6t 5,000 8,587)| 24,532) 6f 
North Lonsdale Iron & Steel | Oct. 31 14,443 10,335 24,778) ... | os ons 5,000; 19,778 3,998}... 
Redpath, Brown and Co..... Oct. 31 45,863 71,730} 117,593); 10,500) 57,750) 12st 2,000} 47,343); 117,972) 22t 
Stewarts and Lloyds of S.A. | June 30 2,142 40,349 42,491) 35,500) oe 3,388 5,603); 21,433) ... 
Motor and Cycle. 
Rossleigh, Ltd. ............+.- Sept. 30 21,318 20,039 41,357, 465 10,462; 15 ots 30,430)} 21,107 15 
Swift of Coventry ............ July 31 451 559 1,010 os bee inn 29,500|Dr28,490)| = 3,299}... 
Nitrate. 
New Tamarugal Nitrate ... | June30} 119,702 2,044; 121,746; 121,746); 122,694) 5 
| 
Rubber, &c. | 
Chungloon Rubber Estate... | Mar. 31 2,351 398 2,749) 2,749)| 129) ... 
Durian Sebantary Rubber... | Mar. 31 1,167| Dr. 222 945) 945| — 
Kong Lee (Perak) Planta- | | 
CGD: cnictaditicsdecscntacsoseve Aug. 31 617 1,046 1,663) 1,663)) 2,311) 7 
Loengoer (Java) Rubber ... | Mar. 31 5,892! Dr.771 5,121 : 5,121||Dr. 1,148}... 
Rubber Estates of Malaya | Sept. 30 sed 497 497| 97 400 | si den 
Sembilan Estates Co. ...... July 31 4,176) Dr. 5,620) Dr. 1,445) Dr. 1,445 ... |} 23,670) 6 
Sungei Kari (Sumatra) Rub. | June 30 582) Dr. 449 133) pen 133) 3,995 4 
Sungei Puntar Rubber ...... Sept. 30 1,129} Dr. 1,109 20) 20!) 2,713] 2% 
United Temiang Rubber ... | July 31 11,429 1,073 12,502) 12,502}} 16,709) 6 
Shipping. 
West Hartlepool Steam 
Navigation .........s.0ssee0s Mar. 31 62,630 69,432} 132,062)) 11,000 15,675} 15t 25,000} 80,387)} 69,415) 15f 
Venezuela Telephone, &c.... | June 30 31,128 51,779 82,907); 8,629 16,985 8 10,000} 47,293); 38,386) 8 
{| 
Tramways and Omnibuses. I 
Cape Electric Tramways ... | June 30} 36,940} = 9,692) 46,632, 46,632}| 13,314 
Ceara Tramway, Light and | 
DONE cncecccnecneccqvaviscces June 30 8,833 19,954 28,787) 4,571 5f 15,000 9,216 
Un. Elec. Tr. Co. of Caracas | June 30 53,698 7,379 61,077) oe eee oo 61,077 
Finance and Industrial Trust | June 30 3,322} Dr. 38 3,284)| 2,235 one a 1,049) 9,161) ... 
London Scot. American Tr. | Oct. 31 74,439 79,750} 154,189) 17,437 48,438} 12) 88,314)| 81,527) 125 
Scottish Allied Investors ... | Nov. 15 3,078 23,293 26,371); 11,688 6,233 4 8,450), 23,344) 4 
Other Companies. 
fr. and Eastern Trade Cor. | April 30 37,330 14,803 52,133)} 14,250 37,883); 74,600 
mal, Cotton Mills Trust ... | Oct. 31 3,683 5,246 8,929 ove a 8,929}; 23,027 
ux Classes Laborieuses ... | July 31 nee 3,965 3,965 eee bed bie 2,700 1,265 sin oon 
British-American Tobacco | Sept. 30| 1,748,764) 6,501,560) 8,250,324) 555,000) 5,895,180) 25+ _ 1,800,144)|6,357,772| 25tf 
Bruce (Henry) and Sons ... | Oct. 31 14,163) Dr. 13,942 221|} 10,098 ms one Dr. 10,000 4,123 eee wee 
entral Portland Cement ... | Sept. 30 23,765 11,144 34,909 aoe 10,500 7} 2,510} 21,899)} 22,192} 124 
fast India Distilleries, &c. | Sept. 30 6,458 22,550 28,808); 14,000 8,000! 10 iil 6,808 wea ove 
twood'’s Lewes Cement | June 30 | 6 months 12,687 12,687 pad 10,638 10 2,049 nt 
dison Bell (International) | Sept. 30 5,620) 5,966 11,586 vee eve on eas 11,586 5,620)... 
dison Bell, Ltd. ............ Sept. 30 8,676 20,403 29,079)| 11,250 5,000} 14,829); 28,147; 10 
ord Paper Mills ............ Sept. 30 3,301; Dr. 1,257 2,044 on on sii asd 2,044)| 21,581; 10 
ector Whaling ............... July 31 31,624 94,544) 126,168 41,414, 12) 84,754), 138,624, 25 
x Garages .............0000 Sept. 30 | Dr. 14,491 144| Dr. 14,347 tes eve eae Dr 14,347 ose ve 
ptroleum S and Fin. | Oct. 31 8,404; 109,123) 117,527 33,636 68,705; 15,186 ee 
. Plate, Br. & Cont. Meat | July 31 | Dr353,552|Dr. 27,244| Dr 380,796 oe ae Dr380796 eke oes 
‘obacco Co. of Rhodesia ... | June 30 |Dr. 29,999, Dr. 1,905|Dr. 31,904 Dr 31,904) Dr. 3,849) see 





tT Free of income tax. 





‘The board of the Bengal Nagpur Railway Company, Ltd., have 
intments: Sir Trevredyn Wy. 
<.1.E., to be chairman; Sir Charles Stewart-Wilson, K.C.1.E., to 


de the following 
deputy-chairman. 


ynne, K.C.S.L., 


South African Breweries, Ltd., notify that on and after the 


15th inst. the registered office of the co y will be removed 


m 
to 8 Great Winchester Street, London, EC2, The telephone 
number will be London Wall 5441. 
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THE ECONOMIST. 





REPORTS AND NOTICES. 


BANKS. 


ULSTER BANK, LIMITED.—The Report for the year ended 
November 29, 1930, discloses a net profit of £215,472, to which is 
added £62,650 brought in, making £278,122 available. Two half- 
yearly dividends absorbed £128,000. The sum of £50,000 has been 


put to reserve and £40,000 to contingent fund, while £60,122 is 
carried forward. 


GOVERNMENT STOCK, &c. 


CHILE TREASURY BILLS.—£2,000,000 Chile Treasury bills, 
maturing November, 1931, have been placed in London by 
N. M. Rothschild and Sons under discount at 5} per cent. per 
annum and brokerage. £1,000,000 of the bills is being discounted 


as on the 27th instant, and the remaining £1,000,000 as on 
January 17, 1931. 


INSURANCE. 


ROYAL EXCHANGE ASSURANCE.—The Royal Exchange Assur- 
ance announces the following appointments, as from January l, 
1931: Rt. Hon. Lord Forteviot and Mr J. A. Tombazis as local 
directors attached to its Dundee branch, 51-53 Meadowside. 
Mr J. A. Tombazis, F.C.I.I., after 40 years’ service, has expressed 
a desire to retire on pension as from December 31, 1930, and the 
directors have accepted his resignation with regret. He joined the 
service of the Corporation in 1891 as an inspector and has been 
manager of the Dundee branch since its inception at the end of 
that year. Following his resignation, the directors have appointed 
Mr Tombazis to a seat on the Dundee local board. Consequent 
upon the retirement of Mr J. A. Tombazis, the Royal Exchange 
Assurance announces the appointment of Mr J. 8. Inglis, at present 
manager of the Edinburgh branch, to be also manager of the Dundee 
branch. Mr J. A. McLaren, at present inspector at Dundee, has 
been promoted to the position of assistant manager. 


MISCELLANEOUS. 


THE BRITISH NORTH BORNEO (CHARTERED) COMPANY.—The 
following is financial results—North Borneo and London—for the 
first nine months of the current year (compared with the corres- 
ponding period of 1929), subject to deductions in respect of interest 
on debentures, certificates of indebtedness, depreciation, &c. :— 


1929. 1930. 
Borneo cabled figures— £ £ 
SS eee ear 344,832 308,653 
Expenditure .............+00+ 194,747 195,683 
BREED ccvecspseveveesces 150,085 112,970 
London— 
I i sits ccickneininre 21,983 20,906 
Expenditure ..............+..: 15,659 13,806 
BD cnccccnscnecvcenst 6,324 7,100 
Total surplus ......... 156,409 120,070 


COMPANHIA DE MOCAMBIQUE.—The London Committee state 
that the customs receipts for the Port of Beira during October 
amounted to £36,549, as compared with £41,441 for the corre- 
sponding period of 1929. 








MINING OUTPUT STATISTICS. 
































GOLD. 
Oz. Ozs. 
Company. Period, Recovered. Company, Period, Recovered, 
Chosen Corporation Nov. 9,600° Santa Gertrudis...... Nov.  42,053¢ 
Lake View and Star Nov. 7,033* 
TIN. 
Tons 
Company. Period. Recovered Company, Period. Recovered. 
Angio Burma Nov 3s} Kaduna Syndicate... Nov. 13 
Anglo-Nigerian ...... Nov _ eee ae Nov. 
Baba River ........... Nov 7 26 oe Nov, i 
Batura Monguna Nov. 34 Lower Bisichi ...... Nov. 9 
WOES .casccededeccbicse Nov. 6 Ribon Valley ......... Nov. 104 
Bast Pood .....cccscss Nov. 38 United Tin Nov, 19 
Kaduna Prospectors Nov. 10 
MISCELLANEOUS. 
Company. Period. Output. Company. Period. Output. 
Bwana M’Kubwea ... Nov. 556 Mount Lyell .......... Nov. 3,922 
tons. tons, 
London & Rhodesian Sept, 4,035 POGETOBA ......c0000008 Nov. 628 
tons. tons. 





* Tons Crushed. 


NORTH BROKEN HILL.—November production : 24,270 tons of crude ore were 


treated, assaying 15 per cent. lead, 9-3 ozs. silver per ton and 12-1 per cent. zinc, 
producing 4,810 tons lead concentrates, assaying 71-7 per cent. lead, 41-5 ozs, 
silver per ton and 5-6 per cent. zinc, 


—November: Ore treated, 9,738 tons. 
- Zinc concentrates 


ouering 11-7 ay wi 
-~ Tey SE , he 
52 San and concententes 1, 76-20 per cent. lead, 
















[December 29, 193) 7 
SUMMARY OF BALANCE SHEETS, 


BRITISH AMERICAN TOBACCO COMPANY, LIMITED, 
September 30, 1930, 

















LIABILITIES. Compared SSETs 
with Sept. ASSETS. Compare 
Amount. 30, 1929, 4 With Sen 
x £ Amount, 39. 1995 
Ord. shares, £1 23,582,761 + 8,725 | Real estate ang * 3 
6% cum. pref., bldgs., at cost 879.45 
EL wosereseoeveee 4,500,000 Plants, dc... gageed + IMs 
6% second cum. Goodwill, &. | 200 2+ 6S ag: 
pref. £1....... 6,000,000 +6,000,000 | Loans to and 000 
__ wee 6,599,264 — 1,133,863 current ac- 
Reserves for counts with 
building, &c. 575,000 + 25,000 associated cos, 7.488449 <- 
Premium on ord. Investments in © 7 515 
Shares ............ 580,808 + 4,250 other securt’s 15,853 J 
Provision for Investments in , — 3165 
redemption of assoc’ ted com- 
coupons ...... 64,669 + 4,430 panies.......... 21,959 929 , 
Special reserve.. 1,924,071 + $7 | Stocks 00g li7'ag, | MOSM 
Profit and loss . 3,765,374 - 47,901 Sundry debtors , 4% — 691,335 
Employees bene- BO ivescscersecee 3,668,715 i 10m, 
volent fund... 103,143 + 103,143 | Cash. &e. 4.479°773 Heep 
Total ....... 47,695,090 + 4,963,840 Total ...... 417,695,090 +4.%30¢ 
———_=a 
€ jal HR 
oOmunercta cports, 
ce 





ee 


THE CORN TRADE. 
Mark Lane, Thursday evening. 


Wintry conditions have prevailed over the United Kingdom 
during the past week, the wet state of the ground being unfavourable 
for field work. Winter sowings, however, are showing up well in 
Southern localities, a wide area being under cultivation. Revised 
official estimates of cereal crops in England and Wales this season 
are much below the average for wheat and barley, due to wet 
harvesting weather. Growers are still reluctant to offer native wheat 
at current prices, consequently supplies at the principal statute 
markets were in small compass. On the import market prices 
continue to fluctuate within narrow limits, and little change in the 
general position is expected until new Southern Hemisphere crops 
are in circulation. Reports of unfavourable harvesting weather in 
Argentine and Australia have lately imparted a steady appearance 
to the market, but latest advices indicate improved climatic coni- 
tions, and with renewed pressure from Plate shippers, prices ar 
sagging again. Russia still dominates the immediate situation. and 
large quantities in store and arriving provide millers with plentiul 
and cheap supplies of grist. Black Sea chartering operations have 
been resumed for January loading, but it is understood that com- 
paratively few vessels are required to cover contracts of grail 
previously made. Any substantial movement, however, would 
result in another slump in face of excessive supplies already avail 
able. Canada is pressing offers at declining rates, recent bids being 
freely accepted. Business in this growth is steadily assuming 
larger proportions now that values are coming down more -- 4 
parity with competing kinds. The change of policy by the Cana - 
Pool in marketing future supplies through usual trade cunt 
tends to inspire confidence of millers on this side, and will no = 
prove beneficial to Dominion growers. Pressure to sell feeding st 
resulted in a downward trend of — maize “ —— howe. 
sharply, especially for spot and near positions. 
vero te aya well maintained, and there is a fair busines 
passing at the decline. 


Wueat.—Irregular. No. 1 hard Manitoba, ex ship 27s. 6d.-288.; 
No. 1 Northern Manitoba, ex ship 27s.-27s. 9d.; No. 2 ditto, 4 
27s.; No. 3, 25s. 6d.; Barusso, 61} Ibs., 23s. 6d.; Rosafe, 63) a 
24s. 6d.; Australian, 28s. 6d.; choice white Karachi, 26s. od 
Russian, on sample ex ship, 23s.-25s. 6d. ; landed, 22s. 9d.-24s. 
per 496 Ibs. English new, 5s. 7d.-6s. 2d. per 112 lbs. 


. try 

Fiour.—Dull. London straight run, 26s. per sack for count 
deliveries, and 25s. London areas. Of imported, Manitoba nay 
24s.-258. 6d.; Buffalo ditto, 23s. 6d.-25s. 6d.; Australian, -'*™ 
22s. 3d. ex store per 280 Ibs. 


Maize.—Declined sharply. Plate, landed 18s. 64.; hn be 
to arrive, 17s. 3d.; December-January, 17s. 34.; sito ft 
February, 17s. 3d.; February-March, 17s. 6d.; No. eal, £8 5 
African, landed 18s. 6d. per 480 Ibs. Yellow maize mea 
f.o.r. London. 


Bartey.—Dull and weaker. Californian old, landed 36. 
new, ex ship 30s.-41s. as to sample; Chilian brewing, 905. -328. 
35s.; Chevalier, 388.-44s.; Australian, 32s.-42s.; Smyma, 316 
per 448 lbs. Black Sea, ex ship 14s. 6d.; landed landed 
Danubian, ex ship I4s. 6d.; landed 15s. 9d.; ret foads 
14s. 9d. per 400 Ibs. English new malting, 6s. 3¢.-!*: 
4s. 6d.-5s, 9d. per 112 Ibs. 


. ex ship 
OaTs.—Quiet and easier. Plate, landed 13s. 34; % 3 
lls. 6d.; Chilian tawny, landed 13s. 9d.; best whites, «3 
198. 6d.; landed 20s.-20s. 6d.; mixed ‘an ex ship # 
lls. 3d.; North Russian, landed 15s.; South Russia) 
arrive 14s. per 320 Ibs. English new, 5s.-6s. per 112 
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COMPARATIVE AVERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown 
wheat during the harvest years 1930-31, 1929-30, 1928-29, 
1927-28 :— 





| 1930-1931. | 1929-1930. | 1928-1928. | 1927-1928. 











fstimated sales of home-grown 
wheat— ‘ Owta. 
2 cua 00 Bitty BB -cesermenees 105,929 | 273,751 | 261,543 | 278,225 
15 weeks to Dec. 13 -ccccccccceceee | 2,047,452 | 4,156,789 | 4,436,829 | 3,816,449 
verage price of English wheat per}. d. a d. s. a. a 4 
ag penne we 6 2 9 6 9 7 9 10 











The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
corresponding week in each of the years from 1926 to 1929 :-— 
































QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
Weeks ended. 

Wheat, | Barley. | Oats. | Wheat. | Bariey. | Oats. 

1930. Owts. Owts. s. d, a. d. ad 

DOC. 6 cccccesecees 102,253 324,310 34,274 6 4 8 5 5 8 

Dec. 13 cccvcccocces 105,929 358,394 43,522 6 2 8 3 5 8 

Dec. 11, 1926...... 305,637 460,285 63,747 11 10 ll oO 8 3 

Dec. 10, 1927...... 238,640 414,177 87,736 9 10 1l 2 9 2 

. 15, 1928...... 261,543 424,169 76,619 9 ¢7 10 2 ; = | 
Dec. 14, 1929...... 273,751 370,417 34,448 9 6 8 ll Fat ad 

AMERICAN WHEAT MAREETS. 


The following table shows wheat quotations in recent weeks 
with comparative figures for 1929 :— 























> Jan. 2, | Dec. 18, | Jan. 2, | Dec. 3, | Dec. 10, | Dec. 17, 
NGanest FUTURE. 1929. | 1929. | 1930. | 1930. | 1930. | 1930. 
Winnipeg (No. 1 
—Oente ber GO ID. ..cescece 14a 136: | 1489 583 58} 54 
Ohicago .(No. 2 Winter)— 
Cents per 60 ID... | 16Q | 121g | 1303 16 17} 16} 














The visible supply of wheat in Canada at 59,418,000 bushels 
shows an increase on the week of 3,701,000 bushels. Supplies a 
year ago stood at 74,158,000 bushels. 








THE COAL TRADE. 


Our Sheffield correspondent reports a revival of activity recently 
in both the export and household departments. Owing to the 
approach of the holidays there have been more numerous specifica- 
tions for shipment delivery under contract. Best Yorkshire steams 
are still quoted at 16s. and 16s. 6d. f.o.b., these prices being fairly 
firm. New contracts are scarce. Householders have been getting 
in extra supplies for Christmas. The position of blast-furnace coke 
is still weakening and occasional sales are reported below Ils. at 
ovens. For shipment 15s. and 15s. 6d. f.o.b. at Humber ports is 
being quoted. 

Our Workington correspondent writes :—The coal trade has been 
brisk since the Scottish competition disappeared temporarily. 
Orders are coming in freely in the Irish market and the cross-Channel 
shipments have during the past fortnight been heavy, the total 
from Workington alone being 20,070 tons. House coal is in strong 
demand, but industrial fuel is poor. Prices are firm. Best round 
is 21s. 6d.; washed doubles, 20s.; washed singles, 19s., all f.o.b.; 
smalls, 16s. 6d.; best house coal, 30s.; and house nuts, 28s. 4d. at 
station; gas coal, 28s.; West Coast coke is in only moderate local 
demand at from 17s. 9d. to 18s. 3d. per ton. 





Our Glasgow correspondent writes :—The coal market is only 
now getting back to normal following the unsettlement caused 
by the stoppage at the mines. Supplies of coal are, however, still 
not plentiful, and the collieries continue to quote relatively high 
prices for whatever coal they have available. There is little or no 
new business being booked so far as the shipping trade is concerned, 
and in the case of the London market the shipments being made are 
largely against old contracts. To-day’s prices are approximately 
as follows (f.o.b. district ports): LANARKSHIRE.—Ell best, 15s. ; 
Splint best, 16s. 6d.; splint second, 15s. 6d.; navigation, 17s.; 
havigation second, 15s.; Hartley, 16s.; steam, 13s. 6d.; trebles, 
14s. to 14s. 6d.; doubles, 13s. 3d. to 13s. 6d.; singles, 12s. 6d.; 
pearls, 12s. 3d. to 128. 6d.; dross, 10s. 3d. Frre.—Screened naviga- 
ition, 16s. 6d. to 17s. 6d. ; first-class steam, 13s. 6d. ; third-class steam, 
2s.; trebles, 14s. 6d. to 16s. 6d.; doubles, 13s.; singles, 12s. 6d. ; 

paris, 12s. LoTsians.—Prime steam, 12s. 6d.; secondary steam, 
32s.; trebles, 13s. 6d. to 14s. 6d.; doubles, 12s. 6d. ; singles, 12s. to 

2s. 6d.; pearls, 12s. AyrsHire.—Unscreened navigation, 16s. ; 
ewel, 18s. ; steam, 13s. ; trebles, 14s. ; doubles, 13s. ; singles, 12s. 6d. ; 
paris, 12s.; dross, 11s. 

Our Cardiff correspondent writes :—Conditions on the Cardiff 

bal market have been more favourable this week than at any 

iod since the beginning of the year. The approach of the holidays 

d the uncertainty of the issue of the wage negotiations have 

ecelerated shipments, and so heavy has been the demand that there 

an actual shortage of prompt supplies of some of the steam coals. 
here has been no movement in prices, but minimum figures have 

’n obtainable without any difficulty. One or two important 

ntracts, including that of the Egyptian State Railways, are also 

negotiation. There has been a further interruption in the 


discussion of the terms of a permanent wages agreement. There 
was a failure to agree at a joint meeting on Monday, and the miners 
have again referred the dispute to the National Industrial Board, 
although on Monday they were informed by the owners that under 
no circumstances would they appear before the Board, but were 
prepared to leave any unsettled questions to independent arbitration. 
The collieries have not yet been all informed of their quotas for the 
March quarter of the present year, but it is anticipated that the 
authorised production will be about 1} million tons less than in the 
first three months of the current year. In some cases the restriction 
will be between 14 per cent. and 15 per cent., though the average 
will be less. The following are the current approximate quotations : 
Best Admiralties, 20s.; seconds, 198. 9d. to 19s. 9d.; best drys, 
18s. 6d. to 198. 3d.; Black Veins, 18s. 3d. to 188. 6d.; Western 
Valleys, 18s. to 18s. 3d.; Eastern Valleys, 17s. 6d. to 17s. 9d.; best 
small steams, 13s. to 13s. 6d.; cargo smalls, 12s. to 12s. 6d.; coking 
smalls, 14s. to 15s.; best anthracite large, 36s. to 37s. 6d.; Red Vein 
large, 22s. 6d. to 27s. 6d.; machine made cobbles, 40s. to 45s.; 
French nuts, 43s. to 46s.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly 
culm, 9s. to 9s. 3d.; foundry coke, 29s. to 35s.; patent fuel, 20s. to 
21s.; pitwood, ex ship, 27s. 3d. to 27s. 6d. 








IRON AND STEEL. 


We extract the following from the weekly report of the London 
Iron and Steel Exchange :—The seasonal falling off in business 
which usually sets in at the end of the year has commenced rather 
earlier than usual. This may be ascribed largely to the reluctance 
of stockholders and other buyers to carry over the end of the year 
a larger stock than they can help, and this tendency is likely to be 
more pronounced in a period of bad trade. The tone at the weekly 
meeting of the Exchange on Tuesday, however, was by no means 
depressed, and it was suggested that the falling off in buying at 
the present moment should lead to an increased demand in the 
New Year, when stock replenishment orders will have to be placed. 
The recent improvement in the demand for pig iron has not been 
maintained, and stocks appear to be accumulating in most of the 
producing districts. The demand for semi-finished steel has been 
quiet, but a few fair-sized orders are reported to have been placed. 
Many of the Continental works have withdrawn from the market 
for the time being, and as a consequence British producers have 
taken some orders which in the ordinary way would have gone 
to the Continent. It is in the finished steel department that the 
seasonal falling off in trade is most noticeable, and both British 
and Continental works have been affected. The export markets 
also remain lethargic. Recently there was some active buying 
from the Far East, but most of the business was placed on the 
Continent, although a small share came to the British works. 





Our Middlesbrough correspondent writes :—-There is nothing new 
in regard to the market for Cleveland iron, which remains extremely 
quiet. Consumers have recently bought a few small parcels to 
complete their requirements up to the time of closing down for 
the holidays at the middle of next week, but they still decline to 
discuss forward business at the present level of prices. At Tuesday's 
weekly market no change was made in the official quotations, 
which remain: No. 1, 66s.; No. 3, 63s. 6d.; No. 4 foundry, 
62s. 6d.; and No. 4 forge, 62s., f.o.b. or f.o.t., and there was almost 
an entire absence of business. Makers are evidently of the opinion 
that to reduce prices now would have no appreciable effect, and 
that it is better policy to wait until the holidays are over before 
making any move. Consumers urge that substantial concessions 
must be made or they will be compelled to use increased quantities 
of Continental iron, which is freely offering at much cheaper prices 
than Cleveland, and Midland brands are also obtainable on better 
terms. The demand for hematite is a little quieter owing to the 
approaching stoppages of consumption, but the position has not 
weakened and a resumption of buying is looked for early in the 
New Year. Makers adhere to 71s. for ordinary mixed numbers 
for delivery a few months ahead, at which figure they have been 
able to do business, but for prompt lots they are still willing to 
accept 70s. 6d., and it might be possible to secure supplies at a 
trifle less. Shipments of pig iron have eased off, the total quantity 
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cleared to the 16th instant being 6,136 tons, compared with 7,127 
tons to November 16th. In the finished departments very few 
new orders are coming to hand, and there will be a somewhat 
lengthy stoppage of operations at most works for the holidays. 
It is hoped that by beginning of January there will be an 
accession of fresh business that will ensure more regular working 
at the different plants. Prices are generally unchanged. The ore 
market is practically idle. Best Bilbao rubio is now nominally 
16s. for prompt and 16s. 6d. to 17s. for delivery over the first few 
months of next year. The freight Bilbao/Middlesbrough for 
early tonnage is about 5s. There is only a poor demand for coke, 
which is offered for early delivery at 17s. delivered works, and this 
price has been shaded for odd lots for very prompt delivery. The 
number of furnaces in operation in the district is unaltered at 25. 


Our Sheffield correspondent writes :—The large steelworks in 
the heavy section have all stopped deliveries of raw materials, 
and most of them have arranged to close this (Friday) evening, 
for the holiday, which in some cases will extend over three weeks. 
Prospects for the New Year are obscure, as there is little work on 
the order books and few inquiries. Continental soft steel billets 
are being offered in this country at 20s. per ton below British 
prices, but owing to the poor state of trade, the quantities being 
bought are not relatively large. The decline of exports to Australia 
is becoming even more pronounced. Overseas trade continues to 
be the weak spot in the situation. So far as Sheffield products are 
concerned there is scarcely a healthy foreign or Colonial market. 
Prices of steel material have undergone no change for a long period. 
Trade in pig iron continues steady, and has lost no further ground. 
There is a moderate home demand for tool and alloy steels and tools, 


especially from builders of commercial motor vehicles, who are 
very busy. 


Our Workington correspondent writes :—Trade has fallen to a 
very low ebb at the end of the year in the North-West Coast 
hematite pig iron trade. Only six furnaces now remain in draught 
between Workington and Ulverston. Two of these are on alternate 
blast and one is on manganese alloys. In spite of the restriction 
of the make stocks are heavy, and there seems little likelihood 
of their being cleared until the heavy steel industries are in brisk 
employment. Competition from the East Coast makers of hematite 
is lively, and some ground has been lost during the past few months. 
At the present time, however, there is a slightly better feeling in 
the market. The Continental demand has revived somewhat, 
inquiry is coming from the United States, Midland requirements 
are increasing, and Scottish and South Wales users are buying 
small parcels. Prices are maintained, Bessemer mixed numbers 
being £3 18s. per ton at Glasgow; £4 4s. 6d. at Manchester; 
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£4 6s. 6d. at Sheffield; and £4 8. 6d. at Biss... 
only a small call for special description. m. 

from 2s. 6d. to 5s. per ton riptions of iron which 


abo 
malleable iron is a quiet trade at ‘*s = 6d eementioned 


Birmingham, and ferro-manganese 18 dull at £12 


steel works there, while at Workin on there j 

spasmodic activity. The mills at era soap 

plates and billets for home users, but it is improbable - 
will work again until the beginning of the year an at they 
16s. 6d. to 18s. 6d. per ton is in diminished local requae "© 
are very few deliveries to East Coast or Scottish yi » And thery 
_ Our Glasgow correspondent writes : ork is . 
in progress in the Clyde shipyards there is little pros ae 
marked improvement in the position at the steel a6 rie 
West of Scotland. However, the announcement of the ad wlan 
just made by the Admiralty with Messrs the Fairfield Shi a 
Company, Ltd., Govan, and with Messrs Beardmore and Com us 
Ltd., of Dalmuir, should relieve unemployment consideratiy 
these districts once operations are commenced. There is Ae 
business being done in lighter sections for the requirements 4 
structural engineers, who are comparatively well employed Tul 
makers are not experiencing any increased demand, and on me 
very few inquirers for either bar iron or re-rolled stee] hee 
Bookings for black sheets during the past week have been very 
considerable, but prices remain low. aia. 


—Until more w 


Our Cardiff correspondent writes :—On the Swansea Met 
change on Tuesday inquiries for tinplates showed some improvement 
and a fair amount of new business was done. Prices, however. 
were a shade easier at from 15s. 9d. to 16s. per basis boy 
Galvanised sheets were unaltered at £11 5s. per ton and local steel 
bars at £5 per ton. The tinplate trade has been strengthened by 
the adhesion of the Melingriffith Company, and it is expected tha 
the other few firms who are still outside will be persuaded to join 


al Ex. 








OTHER METALS. 


Tix.—The standard market continues to show a good deal of 
irregularity, and after a firm opening, prices gave way on realisations 
and declining Eastern cables, offerings being moderately absorbed. 
At the close prices showed some recovery. Standard cash changed 
hands at £107 5s. to £104 10s. and £105 17s. 6d., and three months 
£109 to £105 15s. and £107 5s. In the East, sales were reported at 
£112 2s. 6d. to £109 15s. and £111 per ton c.i.f. terms, 


CoprEeR.— Business was on a fair scale, but the general tone 
remained weak and prices declined on liberal offerings. The clos 
was active and firm. Standard cash changed hands at £45 7s. 6d. 
to £44 5s. and £45 2s. 6d., and three months £45 5s. to £43 10s. and 
finally £45 per ton. 


Leap market fairly active at times, but — os, 
pressure imparted irregularity. Good soft foreign pig, December, 
sold £15 2s. 6d. to £14 12s. 6d.; January, £14 15s. to £14 16s. 34.; 
March, £15 2s. 6d. to £14 12s. 6d. and £14 17s. 6d. per ton. 

SPELTER quiet, and market unsettled owing to weakness of other 
metals. December sold £13 10s. to £13 7s. 6d. ; January, £13 13s. OH. ; 
February, £13 18s. 9d. to £13 10s. and £13 16s.; March, £14 Is. 3d. 
to £13 15s. and £14; April, £14 to £13 17s. 6d. per ton. 

ALUMINIUM maintained. Home trade, also export, £85 per ton. 

Antimony firmer. English regulus, £38 to £45; Chinese ditto, 
spot £25 10s.; December-January, £23. Chinese crude, December: 
January, £14 10s. per ton c.i-f. 

ANTIMONY OxIpE.—December-January, £24 10s. per ton ¢.\' 


ANTIMONY ORE.—December-January, 60 per cent., 38.; ditto, 
50 per cent., 2s. 6d. per unit c.i.f. 

WotrraM firm. Chinese, December-January, sold ls. fid. to 
14s. 9d., closing 14s. 6d. sellers per unit c.i.f. 

QuicksiLver steady. Spot £21 15s. to £22 per bottle. = 

Tix PiatTes remain quiet. I.C. coke, prompt and forward, 
15s. 9d. per box f.o.b. Swansea. 








THE COTTON TRADE. 


LiverPoon : December 17th. 
The downward movement in prices has continued and — 
show a decline of about 35 points on the week. Monday a 4-994. 
a new low post-war record when January were traded in pack: 
Some short covering has, however, brought about wow Ther 
and to-night quotations are some 16 points over the a ail 
has been no agressive selling, but offerings continue to pen 
of demand. The monthly figures of the Textile no 25-6 ps 
America are most disappointing, being as follows : ade 
cent. of production, compared with Spt cent. in + Comm? 
160 per cent. during September. The U.S. Departmentol 
Census Bureau i on Monday its of consumP 4,000 
cotton in the U.S.A. for November as 415,000 bales, oe The dail 
in October and 544,000 bales in November last year. » workill 
rate, however, shows a slight increase, being 18,800 Fig. 800 Ps 
day ve Hen i a ae cory Bo “7 for tbe 
September and 23,600 in Novem year. . ar 
week, 11th to 17th (inclusive), are 19,000 bales, of which 10,79 
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American, 450 Brazil, 500 Argentine, 4,000 Peru, 1,820 Egyptian, 
950 African, 300 East Indian, and 190 sundries. Imports for the 
same period are 55,000 bales, of which 18,527 are American, 7,261 
Brazil, 2,319 Peru, 24,544 Egyptian, 978 African, 757 East Indian, 
and 614 sundries. Quotations to-day are: American Middling, 
5:23; Egyptian Sakel, 7-75; Uppers, 5-92; Brazil Fair, 5-39. 
Peru G.F. Smooth, 5-69; West African Middling, 5-29; and East 
African G.F., 6°29. 





MANCHESTER : December 17th. 

Trade in the market has again been considerably disturbed by 
the further decline in raw cotton rates, and buyers have not been 
in the mood to place orders on a freer scale. There is a disposition 
in all quarters to adopt a waiting policy until conditions are more 
settled. It is feared that no distinct change in the situation can 
take place until after the turn of the year. Far Eastern trade 
in piece-goods has been blocked by the further drop in the price 
of silver, and with exchange at the present level it has been 
practically impossible to arrange contracts of any kind. Demand 
for India remains quieter and less satisfactory news is being received 
with regard to the political situation, especially in Calcutta. 
Shippers to Egypt and the Near East have looked on and only 
seattered sales have occurred for South America and the West 
Coast of Africa in printing and finishing styles. Only restricted 
operations have occurred in home trade fabrics. Prices in 
American and Egyptian yarns have continued to ease with cotton, 
and rates have been very irregular when tested. There has been 
an inclination on the part of buyers to be exceedingly cautious in 
operating. 





Statement of the Cotton Trade. 



































Corresponding 
1930. re 
Nov. | Dec. | Dec | Dec, 
6 | . | 10 | 17,” || 1928. | 1929, 
° d. d. a, a d 
Raw Ootton—Mid. American per Ib. | 5- 5-75 | 5-63} 5-24}/10-59| 9-37 
7 8-75 | 8-00 | 7-75 || 19-35 | 14-10 
Yarna— 32's twist 9} 93 9} 16 13; 
40’e 10 at 92 16} 14} 
eo 11%} 16 16} 28 23} 
32-in. Printers, 116 yda., 16 by 16, 32’sand | 8. d.|}«.d./«di/a.d.// adja. 4. 
IPA - acndpnosaenennisnneanecnseseovenainnemaienee 18 6/18 6 |18 3/18 0//26 0 |23 7 
%-in, Shirtings, 75 yds., 19 by 19, 32's and 
GW sectbesuiipscecanessesee-enanectinabainbnanect 20 9/20 9/20 6 j20 3 /28 6 |\26 44 
38-in. ditto, 38 ydse., 18 by 16, 10 Ib....... 11 7}11 7 j11 6 [11 4/4/15 6114 4 
39-in. ditto, 374 yds. 16 by 15, 8g lb....... '10 6 [10 6 110 43:10 3/14 0113 0 











THE WOOL TRADE. 


Our Bradford correspondent writes :—The last series of London 
sales for this year terminated last Saturday, and altogether a very 
creditable time has been seen, notwithstanding that a distinct 
decline in both merinos and crossbreds has to be recorded compared 
with the close of the previous series. Merinos were absorbed very 
keenly, and Germany's support of crossbreds was most creditable. 
Generally speaking, merinos declined about 10 per cent., except the 
finest quality clothing, which was at par. Greasy crossbreds declined 
10 to 12} per cent., and slipes a good 5 per cent. South African 
wools moved mostly in line with Australian merinos. Prices generally 
harmonised with those current in overseas markets. More wool 
has been catalogued in London this year, this being no doubt due 
to the low prices prevailing overseas. Considering the big supplies 
which confront the trade, it is creditable to see what a big weight 
has been distributed, and we are looking forward to a better market 
during 1931. The following shows the distribution of the wool sold 
at each sale in London this year, and the total takings of each 

ection during previous years :— 











Home Trade. Continent. America. Total. 

1930. Bales. Bales. Bales. Bales. 
First series...... 51,000 42,000 1,000 94,000 
Second series... 58,000 63,000 3,000 124,000 
Third series ... 41,000 69,000 2,000 112,000 
ourth series... 31,000 50,500 1,000 82,500 
ifth series ... 56,500 70,500 1,000 128,000 
Sixth series ... 51,500 59,000 ee 110,500 
Totals...... 289,000 354,000 8,000 651,000 
See 231,800 305,500 12,000 549,300 
I E 209,000 320,000 11,500 540,500 
eee 292,700 348,100 15,500 656,300 
fp ERR: 313,800 383,700 14,500 712,000 
gah A 249,500 335,500 17,000 602,000 
BN as celisaisitine 370,000 301,500 9,000 680,500 
BPR ee 577,000 488,000 36,500 1,101,500 


There is no change in consuming centres. Consumption is well 

intained, but new business is now largely suspended until the 

Year. In the meantime, tops are barely firm, and every 
ity can be bought most reasonably. 





HIDE, LEATHER AND ALLIED TRADES. 


Market hides were again weaker at the auctions held at Manchester 
Tuesday, when most weights in ox and heifer were 4d. per Ib. 
per than the previous week. Imported hides are still a difficult 

P with most tanners, the limited amount of interest being mainly 
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centred on wet-salted South Americans, and sales have been made 
which have given to these goods a rather firmer tone. For instance, 
63d. has this week been paid for Argentine ox, while light ox 
have changed hands at 5$d. The position of dry River Plates is 
not very satisfactory; business for the most part is of @ retail 
character, and although B.A. Americanos have changed hands at 
from 6jd. to 7d., sales are not sufficiently large to give a true indi- 
cation of the market. Small exchanges have been made of African 
hides, the latest prices realised for Capes being 6jd. and 5d. for 
first and second dry-salted, 20/30 Ibs., and 74d. and 64d. for the 
same selection of drys. Australian hides are weak, with only a 
limited business being done. Producers and distributors of sole 
leather have this week felt the effects of the approaching holiday 
which, together with the fact that most of those engaged in the 
consuming industries are thinking about stocktaking, has resulted 
in a considerably reduced turnover. The position, however, is 
no worse than was to be expected, and, generally speaking, hopes 
for the New Year are not too black. Shoe manufacturers for the 
most part are engaged on clearing up the work in hand. 








OVERSEAS PRODUCE. 


SUGAR.—There was no new feature to comment upon. Prices 
were advanced 3d. per ewt. for both British refined and home-grown 
granulated, with business proceeding on quiet lines. Raw refining 
kinds still sparingly offered, with quotations from first-hands more 
or less nominal. Terminal sections, apart from slight irregularity 
at times, ruled steady and quite a fair amount of business arranged. 
Of raw, February delivery sold 5s. 11}d.; March, 6s. 04d. to 6s. 23d. ; 
May, 6s. 3}d. to 6s. 5d. and 6s. 4}d.; August, 6s. 64d., 6s. 8d. and 
6s. 77d.; December, 6s. 104d. to 6s. 114d. Cuban receipts last 
week cabled 37,703 tons, against 28,377 last year; exports, 49,439, 
against 54,539; and stocks, 724,246, against 215,331. Messrs. 
Willett estimate stock on plantations and in transit at 829,000 tons, 
against 269,231 same time last year. Stocks of raw sugar in the 
three chief ports of the United Kingdom for week ending December 
13th totalled 175,830 tons, compared with 172,758 last year. 


COFFEE.—Chief feature during the week proved strength of 
demand for all good to fine qualities in the cup. Full rates were 
realised; in fact, valuations were exceeded in many cases. Medium 
and common remain generally quiet, with slight irregularity. 


COCOA.—-Orly small sales on the spot, but rates remained steady. 
Good to fine bold red Ceylon sold 72s. to 75s. Forward positions 
steadier though quiet. Accra G.F., January-March, to Continent, 
sold 28s. 3d. c.i.f. Terminal, March, sold 29s. 6d.; September, 
30s. 


TEA.—Indian auctions during the week totalled 49,728 packages, 
which received good support at steady prices except for some plain 
medium teas. Leaf teas, unless of attractive quality, met a quiet 
market, as export demand fails to revive. Ceylon sales of 23,371 
packages experienced a good demand and in the main quite a 
firm market resulted. Some light liquoring teas disclosed irregu- 
larity, not to say slight weakness. 


RICE.—Business moves very slowly, but sellers required previous 
rates for most descriptions. 


BEANS AND PEAS.— Market in beans still very slow and quotations 
somewhat nominal. Peas quiet of sale on about former terms. 
Japanese, afloat, Liverpool, sold 13s. 9d.; ditto, London, 13s. 6d., 
and December-January at 13s. 6d. c.i.f. 


POTATOES.—Supplies of potatoes have been large, but the market 
continued quiet and prices are practically unaltered. 


SPICE.—Pepper, after showing weakness regarding forward 
positions, assumed a steadier tone. Lampong, October-December, 
quoted 5}d.; January-March, 5}d.; Muntok, October-December, 
quoted 9}d., and sales in January-March, 9}d. to 94d. Cloves 
quiet. Zanzibar and Madagascar, spot, London, Is. 1jd. London 
stocks of black reduced 20 tons on the week, but white increased 25. 


FRUIT (Dried).—Currants: Market steady but generally quiet. 
Pyrgos, 30s. 3d. to 30s. 6d. Sultanas firm and in demand. Greek, 
52s. to 75s. Raisins steady. Valencia, quarter boxes, 36s. to 45s. 
Dates in good demand for Siar. Figs maintained. Evaporated 
Fruits: Californian plums were in fair demand and large sizes are 
dearer. Apricots, pears and peaches move off quietly on about 
former terms. Almonds firm. 


CANNED GOODS.—Fruit: Trade remains quiet for Californian 
descriptions, but English and Australian sell with fair freedom at 
steady rates. Spot demand for Singapore pines marked no improve- 
ment, but shipment offers were reservedly made at full rates. — 
Fish : Sardines in limited request but prices steady, especially for 
fine quality. Salmon slow of sale. Lobsters dull and ra*es easy. 
Meat: Trade restricted for beef and tongues, general position being 
unaltered. Condensed Milk: Market remained steady. Honey : 
Trade generally quiet with ample supplies on offer. Jamaican 
white, 40s. to 45s. 











THE ECONOMIST. 





[December 20, 1939 1 


COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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LONDON, TUESDAY. FRUIT (continued)— 
CEREALS AND Spanish Onions, 
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(Duty, lls. 8d. per owt. 
BW crystallised ...19 6 22 


Java, white, c. & f. India 
Jan.-Mar. 
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Orange 
(Duty 8/10-1 per Ib., 
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0 0 
0 0 


Italian P.O. ...... per ton 33 
Manila, Dec.-Feb. “J2” 23 


N.Z. nom. 
Sisal, African, Dec -Jan.... 20 10 21 
Mexican 0 0 23 
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English Southdown, washed 
per Ib. 

” Lincoln hog, washed 


Queensland, sod.super emg. 
8.W. greasy, super ,, 
N.Z., gray., 
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COAL— s. 
Welsh, best Ad'ty...ton 2 0 
Sheffield, best house ... 23 
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6. 
Copper, Electrolytic, ton 46 0 
heets (strong) ...........80 0 
Standard 43/12/6 43/15/0 
Lead Eng. Pig... perton 16 5 00 
Soft F scorseceeseess 14/12/6 0 0 
G.O.B. .....00000000013/5/0 a gy 
English ingots.........105 13 106 
Standard casb............104/10/0104/12/6 
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MISCELLANEOUS. 

Ahold, cltrte, per lean 5% 'T 
are (ba 0 
Oxalic, net - 0 
Tartaric, English less 5% . 
Alum, lump ...... perton 9 
Ammonia, carb. ...... ton 36 


PR = eteee eeeeseoeesees 10 
, lump per ton 35 
Bleaching powder, per cwt. 7/1 

a. 
Borax, gran, ...... per cwt. 11 


Nitrate of Soda ...per cwt. 10 
Potash—Chlorate, 
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MEAT.—<According to the Smithfield Market official report, 
supplies of meat during last week amounted to 9,822 tons, as 
compared with 9,920 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 82-4 per cent. of 
the supplies, as against 78-1 per cent. a year ago, and imported 
mutton, mainly New Zealand, formed 69-2 per cent. of the total 
supply, as against 70-3 per cent. last year. Beef prices have been 
firmer, while quotations for mutton showed an easier tendency. 


RUBBER.— Business was on a moderate scale, and tone of market 
proved irregular. Sheet spot sold 4d. to 43d.; January, 4d. to 
4id.; January-March, 4,4;d. to 44d. and 436d.; April-June, 4d. 
to 4jd.; July, 4§d. to 4;d.; July-September, 43d. to 4#d.; 
October-December, 4}#d. to 443d. To New York, estate sheet, 
December-January sold 44.d.; January-February, 4}d.; February- 
March, 4d. c.i.f. Estimated Straits shipments to all parts for 
first half of present month, 23,500 tons. London stocks on the 
week increased 616 tons, landings 1,971, deliveries 1,355, stocks 
77,493, against 53,180 same time last year. Li 1 stocks 68 
Sam landings 780, deliveries 848, and stocks 40,281, against 18,263 
ast year. 











NATIONAL PROVIDENT INSTITUTION 


DISTRIBUTION OF PROFITS 
DECEMBER S3ist, 1930. 


INTERIM BONUSES INCREASED. 


48 Gracechurch Street, London, E.C.3. 


aa ca 





























HEMP —A quiet market resulted regarding Manila parcels a | 
trend of values favoured the buyer. J.2, January-March, quot — 
£23; K, sellers £22; L.1, £21 15s.; L.2 and M.1, £21 1ds.; M2,03)5 

H at £22 5s.; and G, £23 10s. Sales K grade, mares Ae 
£22 c.i.f. African sisal, No. 1, f.a.q., December-February, es : 
£20 10s. c.if. Receipts last week amounted to 19,000 wa 
against 29,000 last year and 24,000 in 1928. Estimate “S 
week 24,000, and week after 23,000. Manila shipments last wee 

to the United Kingdom 6,000 bales, Continent 4,000, mre 
5,000, Japan 4,000, other countries 2,000, local consumption |; : 
making stocks 102,000 bales. 


VEGETABLE OILS AND OILSEEDS.— Markets have again en 
easier turn. Lower Argentine options and the pressure a ool 
crop have caused weakness in linseed, Plate on spot at _ I 
declined to £10 17s. 6d. For December clearance £10 has i : 
and a small trade has been done in January-February and February 
March, at £9 2s. 6d. to £9 5s. Indian linseed is in some dems) 
and Calcutta to London December shipment is reported at os wah 
and new crop April-May at £10 7s. 6d. The new Arget a 
rey 73 the move in su apd a uty balance a 
the old crop is being grad uced. linseed 

to E is now 126,000 tons, against 38,100 tone of 
ago. Cotto has had a sharp set-back, me 
December landing, having been done at £5 16s. 34., a oe 
February at £5 15s. Substantial arrivals of aes od 
in the past few days have relieved the stringency | =: 
and prices have receded. Current value of raw oil on spot it 7 
mill is now £21 5s. per ton, December delivery £20 Ne » 
January-April, £20 5s. Cotton oil is neglected, . 
ian ex Hull quoting £21 10s., and common © g 
Demand for oileales is not so good 6 recently, Sl igs , 
are unchanged bos 
for prices disclosed further weakness, though sellers 
unduly pressing . Straits 8.D. December to Rotterdam | 
ete ; January, aleo February, £15 15s.; Dutch . 
5s. 
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